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CERTIFIED COPY OF DEBT SERVICE
SCHEDULE

81,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds, Series 2010

The undersigned, on behalf of George K. Baum & Company, hereby certifies that
attached hereto as EXHIBIT A is a true, correct and accurate schedule of the principal and
interest payments to accrue on that certain series of General Obligation Refunding and
Improvement Bonds, Series 2010, dated March 30, 2010, in the aggregate principal amount of
$1,645,000 issued by the East Boulder County Water District, in Boulder County, Colorado, as

of this 30™ day of March, 2010.

George K. Baum & Company

o (0 Z@,——\
~

Authorized Officer
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EXHIBIT A

(Debt Service Schedule for the Bonds)
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL - UPDATED SLGS

Debt Service Schedule

Date Principal Coupon Interest Total P+]
06/01/2010 - - 7,757.38 7,757.38
12/01/2010 50,000.00 2.500% 22,890.63 72,890.63
06/01/2011 - - 22,265.63 22,265.63
12/01/2011 150,000.00 2.500% 22,265.63 172,265.63
06/01/2012 - - 20,390.63 20,390.63
12/01/2012 135,000.00 2.250% 20,390.63 155,390.63
06/01/2013 - - 18,871.88 18,871.88
12/01/2013 150,000.00 2.250% 18,871.88 168,871.88
06/01/2014 - - 17,184.38 17,184.38
12/01/2014 155,000.00 2.250% 17,184.38 172,184.38
06/01/2015 - - 15,440.63 15,440.63
12/01/2015 150,000.00 2.500% 15,440.63 165,440.63
06/01/2016 - - 13,565.63 13,565.63
12/01/2016 160,000.00 3.250% 13,565.63 173,565.63
06/01/2017 - - 10,965.63 10,965.63
12/01/2017 170,000.00 3.250% 10,965.63 180,965.63
06/01/2018 - - 8,203.13 8,203.13
12/01/2018 175,000.00 3.000% 8,203.13 183,203.13
06/01/2019 - - 5,578.13 5,578.13
12/01/2019 175,000.00 3.125% 5,578.13 180,578.13
06/01/2020 - - 2,843.75 2,843.75
12/01/2020 175,000.00 3.250% 2,843.75 177,843.75

Total $1,645,000.00 - $301,266.85 $1,946,266.85
Yield Statistics
Bond Year Dollars..... seeteresehessetete et tat et e TR sss s Tt et tae s ebe ke bsbeRe s e e s se e s as R s aaere . $10,216.24
AVETBER LT ettt b s bR R AR bR e st bt s s hetaE b b eraara b eneass 6.210 Years
AVETAEE COUPOM uiiiiuiiiiiiisrerinessessnssesetsessee st s st s sbs s s st s s sasenssaesasarssas s et st s aee bbb ea e e eas et sbE e e R e eR e aResatessetaueestan st s e sanarasaabensertessnnsrossnnn 2.9489026%
NEL INTEIEST COSE (NIC)...ciieiceereerniiererrensieseeseestsste st e st sessesmeat e st e st s e es e saebassessassasssaesncesssessssentssasestssssssstesansssansansssssanseessensssberes 2.9719020%
TrUE INEEIEST COSE {TIC) . i teeieeiecreerrrerctnerrsstesessses st ee st e s et e sma st e s s sse s nra st s be s sesasssnasesesebesaaResmaesesnabasbsseestassarearnrasarnsssonnenebtensese 2.9640016%
Bond Yield fOr ArDItrage PUIMPOSES. ..o i re ettt et re s s e e s sms st e sr e sh e st s et st sae e et esasaaa s e sbnsaessarsarebansaneantnsan 2.6923069%
All INCIUSIVE COSE (AIC). e iuieeiiirerieeceriarctestrsnsssaeesuesscrasser e s s msses e sesssssssbe st e asessssssse setetmomtssennsasessssaabestesssasssessmnnsesasnsensossesneresss 3.3538722%
IRS Form 8038
Net Interest Cost tresereeierteiesesetieseaesirneeaeeEaeae s e et et e IerareraeranearaTaReeat e e e e e et et e A e ta s nrreeserRn e Rt eehanebeebessanrrneaanes 2.7082072%
Weighted Average Maturity................. HteeeiehrieNeeiRseseeEeR e e se b S b e ae e e ra e R renar SR g ES SRS bt et b eb et r R e arrarn e resateeas 6.169 Years
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STATE OF COLORADO )
EAST BOULDER COUNTY WATER DISTRICT ) ss.
BOULDER COUNTY )

As the Secretary of the Board of Directors of East Boulder County Water District, in
Boulder County, Colorado (the “District”), I do hereby certify that:

1. Attached is a true and correct copy of a resolution (the “Resolution”) adopted by
the Board of Directors (the “Board”) at a regular meeting held on March &, 2010.

2. Notice of such meeting was posted in a public place within the boundaries of the
District designated by the Board for the posting of notices of meetings of the Board no less than
24 hours prior to the holding of the meeting.

3. The Resolution was duly moved, seconded and adopted at such meeting by the
affirmative vote of a majority of the members of the Board as follows:

Board Member Attendance Voting
Present via
Telecom-
Present munications
in Person Device Absent Yes No Abstain

Mark A. Johns, President
Richard Moeller, Vice
President

Robert Champ, Secretary
J. Nicholas Bennett
Lynne Deane

x
. X
4. The Resolution was duly approved by the Board, signed by the President of the

Board, sealed with the District’s seal, attested by the Secretary of the Board and recorded in the
minutes of the Board.

< e
;
1
< b=
1
|

5. The meeting at which the Resolution was adopted was noticed, and all
proceedings relating to the adoption of the Resolution were conducted in accordance with all
applicable bylaws, rules, regulations and resolutions of the District, in accordance with the
normal procedures of the District relating to such matters, and in accordance with applicable
statutes of the State of Colorado and in accordance with all other applicable laws.

WITNESS my hand and the seal of the District this 8™ day of March, 2010.

By v@f/QfZ?yyg//

Secretary

[SEAL]
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A RESOLUTION AUTHORIZING THE ISSUANCE BY EAST BOULDER
COUNTY WATER DISTRICT OF ITS GENERAL OBLIGATION
REFUNDING AND IMPROVEMENT BONDS FOR THE PURPOSE OF
ADVANCE REFUNDING OUTSTANDING BONDS OF THE DISTRICT
AT LOWER INTEREST RATES; PROVIDING FOR THE
ESTABLISHMENT OF AN ESCROW ACCOUNT TO PAY THE
REFUNDED BONDS, FOR THE LEVY OF PROPERTY TAXES TO PAY
THE REFUNDING AND IMPROVEMENT BONDS AND OTHER
DETAILS IN CONNECTION THEREWITH; AND APPROVING
DOCUMENTS RELATING TO THE REFUNDING.

WHEREAS, East Boulder County Water District, in Boulder County, Colorado (the
“District”) is a duly organized and validly existing special district, political subdivision and body
corporate of the State (unless otherwise indicated, capitalized terms used in this preamble shall
have the meanings set forth in Section 1 of this Resolution); and

WHEREAS, Article X, Section 20 of the Colorado Constitution provides that voter
approval in advance is not required for refinancing district bonded debt at a lower interest rate;
and

WHEREAS, the District previously held a special election on Tuesday, November 2,
1999, at which qualified electors of the District voted in favor of the issuance of general
obligation indebtedness in the aggregate principal amount of $2,475,000 for the purpose of
paying, reimbursing, or financing all or any part of the costs of acquiring, constructing,
relocating, installing, completing, and otherwise providing, within or without the boundaries of
the District, a complete potable and non-potable water supply, storage, transmission, and
distribution system, including transmission lines, distribution mains and laterals, irrigation
facilities and storage facilities; and

WHEREAS, following such election, the District issued its General Obligation Bonds,
Series 2000, which bonds were issued in the original principal amount of $1,995,000, are
currently outstanding in the aggregate principal amount of $1,465,000, bear interest at the rates
ranging from 6.0% to 6.5% and are subject to prior redemption on December 1, 2010 at a price
of par, accrued interest and a redemption premium of one percent of the principal amount so
redeemed; and

WHEREAS, the District currently has $480,000 of authorized but unissued general
obligation indebtedness remaining from the 1999 Authorization; and

WHEREAS, the principal of and interest on the Series 2000 Bonds are payable at UMB
Bank, n.a. (as successor in interest to The Bank of Cherry Creek, N.A.), in Denver, Colorado, as
paying agent for such bonds; and

WHEREAS, George K. Baum & Company of Denver, Colorado has presented a proposal
to the Board to refund the Series 2000 Bonds through the issuance by the District of its General
Obligation Refunding and Improvement Bonds at a lower interest rate than the bonds to be
refunded to effect a present value savings to the District; and
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WHEREAS, the principal amount of the Bonds is expected to exceed the principal
amount of the Refunded Bonds, however, in accordance with Section 11-56-107 of the Colorado
Revised Statutes, the principal amount of the Bonds will not exceed the original authorized
principal amount of the Series 2000 Bonds of $2,475,000; and

WHEREAS, at the time of their issuance, the Bonds will represent the only general
obligation indebtedness of the District and the principal amount of the Bonds will not exceed
fifty percent of the valuation of assessment of taxable property in the District, therefore issuance
of the Bonds is permitted pursuant to § 32-1-1101(6), C.R.S. and is exempt from registration
under the Colorado Municipal Bond Supervision Act as provided by § 11-59-110(1)(b), C.R.S.
upon appropriate filing for such exemption; and

WHEREAS, the District has received and there is available if requested by a member of
the Board the proposed form of agreements relating to the Bonds, including the Bond Purchase
Agreement, the Paying Agent Agreement and the Escrow Agreement, as well as the form of the
Preliminary Official Statement; and

WHEREAS, no member of the Board has a potential conflict of interest in connection
with the authorization, issuance, sale or use of proceeds of the Bonds; and

WHEREAS, this Resolution is being adopted to authorize the issuance, sale and delivery
of the Bonds for the purpose of: (i) advance refunding the Refunded Bonds, (ii) financing
waterline replacements and other water system capital improvements, and (iii) paying the costs
of issuing the Bonds, and to provide for the details and payment of the Bonds; and

WHEREAS, the Board desires, as provided in the Supplemental Public Securities Act,
Part 2 of Article 57 of Title 11 of the Colorado Revised Statutes, as amended, to delegate the
authority to the Sale Delegate to determine certain provisions of the Bonds, all of which is to be
set forth in the Sale Certificate in accordance with the provisions of this Resolution.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
EAST BOULDER COUNTY WATER DISTRICT, IN BOULDER COUNTY, COLORADO:

Section 1. Definitions. The following terms shall have the following meanings as used
in this Resolution:

“Acts” means Article 56 of Title 11, Colorado Revised Statues, as amended, Article 1 of
Title 32, Colorado Revised Statues, as amended and Part 2 of Article 57 of Title 11, Colorado
Revised Statutes, as amended, or any successor statutes thereto.

“Ballot Issue Authorization” means the bond ballot issue approved by a majority of the
District’s electors at the election held November 2, 1999, and pursuant to which the Series 2000
Bonds were issued.

“Bank” means UMB Bank, n.a. in Denver, Colorado, or its successor, a national banking
association duly organized and existing under the laws of the United States of America, being a
member of the Federal Deposit Insurance Corporation, and having full and complete trust
powers.
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“Board” means the Board of Directors of the District, and any successor body.

“Bond Account” means the “General Obligation Bond Account,” established by the
provisions hereof for the purpose of paying the principal of, premium if any, and interest on the
Bonds.

“Bond Counsel” means (a) as of the date of issuance of the Bonds, Kutak Rock LLP, and
(b) as of any other date, Kutak Rock LLP or such other attorneys selected by the District with
nationally recognized expertise in the issuance of municipal bonds.

“Bond Obligation” means, as of any date, the principal amount of the Bonds Outstanding
as of such date.

“Bond Purchase Agreement” means the Bond Purchase Agreement, pursuant to which the
District has agreed to sell, and the Underwriter has agreed to purchase, the Bonds at the prices
and on the terms set forth therein.

“Bonds” mean the Bonds authorized by the Section hereof entitled “Authorization and
Purpose of Bonds.”

“Business Day” means any day other than (a) a Saturday or Sunday or (b) a day on which
banking institutions in the State are authorized or obligated by law or executive order to be
closed for business.

“Call Date” means the date on which the Refunded Bonds which do not otherwise mature
shall be called for optional prior redemption, which date is expected to be December 1, 2010 or
such other date as established in the Sale Certificate.

“Code” means the Internal Revenue Code of 1986, as amended. Each reference to a
section of the Code herein shall be deemed to include the United States Treasury Regulations
proposed or in effect thereunder and applicable to the Bonds or the use of proceeds thereof,
unless the context clearly requires otherwise.

“County” means Boulder County, Colorado.

“Dated Date” means the original dated date for the Bonds, which shall be the date of
delivery of the Bonds or such other date as established in the Sale Certificate.

“Defeasance Securities” means bills, certificates of indebtedness, notes, bonds or similar
securities which are direct, non-callable obligations of the United States of America or which are
fully and unconditionally guaranteed as to the timely payment of principal and interest by the
United States of America, to the extent such investments are Permitted Investments.

“District” means East Boulder County Water District, in Boulder County, Colorado, and
any successor thereto.

“DTC” means The Depository Trust Company, New York, New York, and its successors
in interest and assigns.
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“DTC Blanket Letter of Representations” means the letter of representations from the
District to DTC to induce DTC to act as securities depository for the Bonds.

“Escrow Account” means the account established and designated as such in the section
hereof entitled “Escrow Account; Payment of Refunded Bonds” to be maintained by the Bank in
accordance with the Escrow Agreement and the provisions hereof.

“Escrow Agreement” means an agreement between the District and the Bank concerning
the establishment of a trust account for the payment of the Refunded Bonds and the duties and
obligations of the Bank with respect thereto.

“Event of Defaulf” means any of the events specified in the Section hereof entitled
“Events of Default.”

“Federal Securities” means direct obligations of (including obligations issued or held in
book entry form on the books of), or obligations the principal of and interest on which are
guaranteed by, the United States of America.

“Financing Project” means (i) advance refunding the Refunded Bonds, (ii) financing the
waterline replacements and other water system capital improvements, (iii) paying the costs of
issuing the Bonds, and (iv) any other purpose for which proceeds of the Bonds may be expended
pursuant to the 1999 Authorization and under the Acts.

“Interest Payment Date” means each June 1 and December 1, commencing June 1, 2010,
or such other dates as established in the Sale Certificate.

“Qutstanding” means, as of any date, all Bonds issued and delivered by the District,
except the following:

(a) any Bond cancelled by the District or the Paying Agent, or otherwise on
the District’s behalf, at or before such date;

(b) any Bond held by or on behalf of the District;

(©) any Bond for the payment or the redemption of which moneys or
Defeasance Securities sufficient to meet all of the payment requirements of the principal
of, premium, if any, and interest on such Bond to the date of maturity or prior redemption
thereof, shall have theretofore been deposited in trust for such purpose in accordance with
the Section hereof entitled “Defeasance”; and

(d) any lost, apparently destroyed, or wrongfully taken Bond in lieu of or in
substitution for which another bond or other security shall have been executed and
delivered.

“Owner” means the Person or Persons in whose name or names a Bond is registered on
the registration books maintained by the Paying Agent pursuant hereto.
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“Paying Agent” means the Bank and its successors in interest or assigns approved by the
District.

“Paying Agent Agreement” means an agreement between the District and the Paying
Agent concerning the duties and obligations of the Paying Agent with respect to the Bonds.

“Permitted Investments” means any investment in which funds of the District may be
invested under the laws of the State at the time of such investment.

“Person” means a corporation, firm, other body corporate, partnership, association or
individual and also includes an executor, administrator, trustee, receiver or other representative
appointed according to law.

“Principal Payment Date” means December 1, or such other date or dates of each year as
established in the Sale Certificate.

“Project Account” means the account established by the provisions hereof for the purpose
of paying the costs properly attributable to the improvement portion of the Financing Project.
The Project Account shall be a subsidiary account of the appropriate fund or account of the
District, and separately accounted for by the District in accordance with the provisions hereof.

“Record Date” means, with respect to each Interest Payment Date, the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
such Interest Payment Date occurs.

“Refunded Bonds” means all of the Series 2000 Bonds, or such maturities of the Series
2000 Bonds as later determined by the Sale Delegate and identified in the Sale Certificate as the
Refunded Bonds.

“Refunded Bonds Paying Agent” means UMB Bank, n.a. (as successor in interest to The
Bank of Cherry Creek, N.A.), in Denver, Colorado, as paying agent for the Refunded Bonds, or
any successor thereto.

“Refunded Bond Requirements” means the principal and interest due in connection with
the Refunded Bonds up to the date of prior redemption, as set forth in the Escrow Agreement.

“Refunded Bond Resolution” means the resolution of the District authorizing the issuance
of the Refunded Bonds, which resolution was adopted by the Board on or about March 6, 2000.

“Resolution” means this Resolution, including any amendments or supplements hereto.
“Sale Certificate” means the certificate executed by the Sale Delegate under the authority
delegated pursuant to this Resolution which sets forth the terms of the Bonds described in the

Section hereof entitled “Delegation and Parameters.”

“Sale Delegate” means the President of the Board or, in the absence of the President, the
Vice President of the Board.
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“Series 2000 Bonds” means the District’s General Obligation Bonds, Series 2000, which
bonds were issued pursuant to the Refunded Bond Resolution in the original principal amount of
$1,995,000, are currently outstanding in the aggregate principal amount of $1,465,000.

“State” means the State of Colorado.

“Tax Letter of Instructions” means the Tax Letter of Instructions, dated the date on which
the Bonds are originally issued and delivered to the District by Bond Counsel, as such
instructions may be superseded or amended in accordance with their terms.

“Underwriter” means George K. Baum & Company.

“1999 Authorization” means the $2,475,000 of authorized general obligation
indebtedness approved by qualified electors at a special election of the District held on Tuesday,
November 2, 1999.

Section 2. Authorization and Purpose of Bonds. Pursuant to and in accordance with
the Acts, the District hereby authorizes, and directs that there shall be issued, the “East Boulder
County Water District, in Boulder County, Colorado, General Obligation Refunding and
Improvement Bonds” for the purpose of providing funds for the Financing Project. The Bond
caption also shall include “Series 2009 Bonds” or “Series 2010 Bonds” based upon the calendar
year in which the Bonds are issued.

Section 3. Bond Details.

(a) Registered Form, Denominations, Dated Date and Numbering. The
Bonds shall be issued in fully registered form, shall be dated as of the Dated Date, and
shall be registered in the names of the Persons identified in the registration books
maintained by the Paying Agent pursuant hereto. The Bonds shall be issued in
denominations of $5,000 in principal amount or any integral multiple thereof. The Bonds
shall be consecutively numbered, beginning with the number one, preceded by the letter
‘CR"’

(b) Maturity Dates, Principal Amounts and Interest Rates. The Bonds shall
mature on the Principal Payment Date of the years and in the principal amounts, and shall
bear interest at the rates per annum (calculated based on a 360 day year of twelve 30 day
months) set forth in the Sale Certificate.

(©) Interest Accrual and Dates for Payment. Interest on the Bonds shall
accrue at the rates set forth in the Sale Certificate from the later of the Dated Date or the
latest Interest Payment Date (or in the case of defaulted interest, the latest date) to which
interest has been paid in full and shall be payable on each Interest Payment Date.

(d) Manner and Form of Payment. Principal of each Bond shall be payable
to the Owner thereof upon presentation and surrender of such Bond at the principal office
of the Paying Agent in the city identified in the definition of Paying Agent in the
Section hereof entitled “Definitions” or at such other office of the Paying Agent
designated by the Paying Agent for such purpose. Interest on each Bond shall be payable
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by check or draft of the Paying Agent mailed on each Interest Payment Date to the Owner
thereof as of the close of business on the corresponding Record Date; provided that
interest payable to any Owner may be paid by any other means agreed to by such Owner
and the Paying Agent that does not require the District to make moneys available to the
Paying Agent earlier than otherwise required hereunder or increase the costs borne by the
District hereunder. All payments of the principal of and interest on the Bonds shall be
made in lawful money of the United States of America.

(e) Book-Entry Registration. Notwithstanding any other provision hereof,
the Bonds shall be delivered only in book-entry form registered in the name of Cede &
Co., as nominee of DTC, acting as securities depository of the Bonds principal of and
interest on the Bonds shall be paid by wire transfer to DTC; provided, however, if at any
time the Paying Agent determines, and notifies the District of its determination, that DTC
is no longer able to act as, or is no longer satisfactorily performing its duties as, securities
depository for the Bonds, the Paying Agent may, at its discretion, either (i) designate a
substitute securities depository for DTC and reregister the Bonds as directed by such
substitute securities depository or (ii) terminate the book-entry registration system and
reregister the Bonds in the names of the beneficial owners thereof provided to it by DTC.
Neither the District nor the Paying Agent shall have any liability to DTC, Cede & Co.,
any substitute securities depository, any Person in whose name the Bonds are reregistered
at the direction of any substitute securities depository, any beneficial owner of the Bonds
or any other Person for (A) any determination made by the Paying Agent pursuant to the
proviso at the end of the immediately preceding sentence or (B) any action taken to
implement such determination and the procedures related thereto that is taken pursuant to
any direction of or in reliance on any information provided by DTC, Cede & Co., any
substitute securities depository or any Person in whose name the Bonds are reregistered.

® Final Determination of Bond Details. The authority to determine other
details of the Bonds is delegated to the Sale Delegate in the Section hereof entitled
“Delegation and Parameters.”

Section 4. Delegation and Parameters.

(a) Delegation. The Board hereby delegates to the Sale Delegate the
authority to determine and set forth in the Sale Certificate: (i) the matters set forth in
subsection (b) of this Section, subject to the applicable parameters set forth in
subsection (c) of this Section; and (ii) any other matters that, in the judgment of the Sale
Delegate, are necessary or convenient to be set forth in the Sale Certificate and are not
inconsistent with the parameters set forth in subsection (c) of this Section.

(b) Sale Certificate. The Sale Certificate shall set forth the following matters
and other matters permitted to be set forth therein pursuant to subsection (a) of this
Section, but each such matter must fall within the applicable parameters set forth in
subsection (c) of this Section:

)] the Series 2000 Bonds which shall be Refunded Bonds and part
of the Financing Project;
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(i1) the Dated Date of the Bonds;

(iii)  the Principal Payment Date;

(iv)  the Interest Payment Date;

(v) the aggregate principal amount of the Bonds;

(vi)  the price at which the Bonds will be sold pursuant to the Bond
Purchase Agreement;

(vii))  the amount of principal of the Bonds maturing in any particular
year and the respective interest rates borne by the Bonds;

(viii) the Bonds which may be redeemed at the option of the District,
the dates upon which such optional redemption may occur, and the prices at
which such Bonds may be optionally redeemed;

(ix)  the principal amounts, if any, of Bonds subject to mandatory
sinking fund redemption, and the years in which such Bonds will be subject to
such redemption; and

x) the Call Date.

Parameters. The authority delegated to the Sale Delegate by this Section

shall be subject to the following parameters:
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(i) in no event shall the Sale Delegate be authorized to execute the
Bond Purchase Agreement and Sale Certificate after the date that is one
hundred twenty (120) days after the date of adoption of this Resolution;

(i1) the aggregate principal amount of the Bonds shall not exceed
$1,670,000;

(iii)  the final maturity of the Bonds shall be no later than December
1,2025;

(iv)  the net effective interest rate on the Bonds shall not exceed
4.5%;

v) the maximum annual debt service on the Bonds shall not exceed
the maximum amount established pursuant to the Ballot Issue Authorization,
which amount is $275,000; and

(vi)  the present value savings as a percentage of the aggregate
principal amount of the Refunded Bonds shall be at least two percent (2%)
computed based upon the arbitrage yield for the Bonds to the date of delivery
of the Bonds, assuming semi-annual compounding.



Section 5. Redemption of Bonds Prior to Maturity.

(a) Optional Redemption. The Bonds shall be subject to redemption at the
option of the District, in whole or in part, and if in part in such order of maturities as the
District shall determine and by lot within a maturity on such dates and at such prices as
set forth in the Sale Certificate.

(b) Mandatory Sinking Fund Redemption. All or any principal amount of
the Bonds may be subject to mandatory sinking fund redemption by lot on the Principal
Payment Date of the years and in the principal amounts specified in the Sale Certificate,
at a redemption price equal to the principal amount thereof (with no redemption
premium), plus accrued interest to the redemption date.

At its option, to be exercised on or before the forty-fifth day next preceding each
sinking fund redemption date, the District may (i) deliver to the Paying Agent for
cancellation any Bonds with the same maturity date as the Bonds subject to such sinking
fund redemption and (ii) receive a credit in respect of its sinking fund redemption
obligation for any Bonds with the same maturity date as the Bonds subject to such
sinking fund redemption which prior to such date have been redeemed (otherwise than
through the operation of the sinking fund) and cancelled by the Paying Agent and not
theretofore applied as a credit against any sinking fund redemption obligation. Each
Bond so delivered or previously redeemed shall be credited by the Paying Agent at the
principal amount thereof to the obligation of the District on such sinking fund redemption
date, and the principal amount of Bonds to be redeemed by operation of such sinking
fund on such date shall be accordingly reduced.

(c) Redemption Procedures. Notice of any redemption of Bonds shall be
given by the Paying Agent in the name of the District by sending a copy of such notice by
first-class, postage prepaid mail, not less than 30 days prior to the redemption date, to the
Owner of each Bond being redeemed. Such notice shall specify the number or numbers
of the Bonds so to be redeemed (if redemption shall be in part) and the redemption date.
If any Bond shall have been duly called for redemption and if, on or before the
redemption date, there shall have been deposited with the Paying Agent in accordance
with this Resolution funds sufficient to pay the redemption price of such Bond on the
redemption date, then such Bond shall become due and payable at such redemption date,
and from and after such date interest will cease to accrue thereon. Failure to deliver any
redemption notice or any defect in any redemption notice shall not affect the validity of
the proceeding for the redemption of Bonds with respect to which such failure or defect
did not occur. Any Bond redeemed prior to its maturity by prior redemption or otherwise
shall not be reissued and shall be cancelled.

Section 6. Security for the Bonds.

(a) General Obligations. The Bonds shall be general obligations of the
District and the full faith and credit of the District are pledged for the punctual payment
of the principal of and interest on the Bonds. The Bonds shall not constitute a debt or
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indebtedness of the County, the State or any political subdivision of the State other than
the District.

(b) Levy of Ad Valorem Taxes. For the purpose of paying the principal of
and interest on the Bonds when due, respectively, the Board shall annually determine and
certify to the Board of County Commissioners of the County, a rate of levy for general ad
valorem taxes, without limitation as to rate, on all of the taxable property in the District,
in an amount sufficient to pay the principal of and interest on the Bonds when due,
respectively, whether at maturity or upon earlier redemption.

(©) Application of Proceeds of Ad Valorem Taxes. The general ad valorem
taxes levied pursuant to subsection (b) of this Section, when collected, shall be deposited
in the Bond Account and shall be applied solely to the payment of the principal of and
interest on the Bonds and for no other purpose until the Bonds, including principal and
interest, are fully paid, satisfied and discharged.

(d) Appropriation and Budgeting of Proceeds of Ad Valorem Taxes.
Moneys received from the general ad valorem taxes levied pursuant to subsection (b) of
this Section in an amount sufficient to pay the principal of and interest on the Bonds
when due, respectively, are hereby appropriated for that purpose, and all amounts
required to pay the principal of and interest on the Bonds due, respectively, in each year
shall be included in the annual budget and appropriation resolution to be adopted and
passed by the Board for such year.

(e Use or Advance of Other Legally Available Moneys. Nothing herein
shall be interpreted to prohibit or limit the ability of the District to use legally available
moneys other than the proceeds of the general ad valorem property taxes levied pursuant
to subsection (b) of this Section to pay all or any portion of the principal of or interest on
the Bonds. If and to the extent such other legally available moneys are used to pay the
principal of or interest on the Bonds, the District may, but shall not be required to,
(i) reduce the amount of taxes levied for such purpose pursuant to subsection (b) of this
Section or (ii) use proceeds of taxes levied pursuant to subsection (b) of this Section to
reimburse the fund or account from which such other legally available moneys are
withdrawn for the amount withdrawn from such fund or account to pay the principal of or
interest on the Bonds. If the District selects alternative (i) in the immediately preceding
sentence, the taxes levied pursuant to subsection (b) of this Section shall include amounts
sufficient to fund the reimbursement.

® Certification to County Commissioners. It is hereby declared that, if the
District does not otherwise determine and certify to the Board of County Commissioners
of the County a rate of levy for general ad valorem property taxes as required by
subsection (b) of this Section, the foregoing provisions of this Section shall constitute a
certificate from the Board to the Board of County Commissioners of the County showing
the aggregate amount of ad valorem taxes to be levied by the Board of County
Commissioners of the County from time to time, as required by law, for the purpose of
paying the principal of and interest on the Bonds when due.
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(g) Deposit of Moneys to Pay Bonds with, and Payment of Bonds by Paying
Agent. No later than three Business Days immediately preceding each date on which a
payment of principal of or interest on the Bonds is due, the District, from moneys in the
Bond Account or other legally available moneys, shall deposit moneys with the Paying
Agent in an amount sufficient to pay the principal of and interest on the Bonds due on
such date. The Paying Agent shall use the moneys so deposited with it to pay the
principal of and interest on the Bonds when due.

Section 7. Form of Bonds. The Bonds shall be in substantially the form set forth in
Appendix A hereto with such changes thereto, not inconsistent herewith, as may be necessary or
desirable and approved by the officials of the District executing the same (whose manual or
facsimile signatures thereon shall constitute conclusive evidence of such approval). All
covenants, statements, representations and agreements contained in the Bonds are hereby
approved and adopted as the covenants, statements, representations and agreements of the
District. Although attached as an appendix for the convenience of the reader, Appendix A is an
integral part of this Resolution and are incorporated herein as if set forth in full in the body of
this Resolution.

Section 8. Execution of Bonds. The Bonds shall be executed in the name and on behalf
of the District with the manual or facsimile signature of the President of the Board, shall bear a
manual or facsimile of the seal of the District and shall be attested by the manual or facsimile
signature of the Secretary of the Board, all of whom are hereby authorized and directed to
prepare and execute the Bonds in accordance with the requirements hereof. Should any officer
whose manual or facsimile signature appears on the Bonds cease to be such officer before
delivery of any Bond, such manual or facsimile signature shall nevertheless be valid and
sufficient for all purposes. When the Bonds have been duly executed, the officers of the District
are authorized to, and shall, deliver the Bonds to the Paying Agent for authentication. No Bond
shall be secured by or entitled to the benefit of this Resolution, or shall be valid or obligatory for
any purpose, unless the certificate of authentication of the Paying Agent has been manually
executed by an authorized signatory of the Paying Agent. The executed certificate of
authentication of the Paying Agent upon any Bond shall be conclusive evidence, and the only
competent evidence, that such Bond has been properly authenticated and delivered hereunder.

Section 9. Registration of Bonds in Registration Books Maintained by Paying
Agent. The Paying Agent shall maintain registration books in which the ownership, transfer and
exchange of Bonds shall be recorded. The person in whose name any Bond shall be registered
on such registration book shall be deemed to be the absolute owner thereof for all purposes,
whether or not payment on any Bond shall be overdue, and neither the District nor the Paying
Agent shall be affected by any notice or other information to the contrary.

Section 10. Filing Requirements. The Board hereby directs that the following filings
or recordings be made as set forth below:

(a) Colorado Municipal Bond Supervision Act. At least five days prior to
the first sale of the Bonds, there shall be filed with the State Securities Commissioner a
notice of claim of exemption, a copy of the Official Statement and the exemption fees, all
as more specifically required pursuant to § 11-59-110(2), C.R.S.
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(b) Notice of General Obligation Indebtedness. Within thirty days following
the issuance of the Bonds, there shall be recorded with the Clerk and Recorder of the
County notice of such action in the form prescribed by the Director of the State Division
of Local Government in the Department of Local Affairs. Copies of such notice shall be
sent to the State Division of Local Government and with the Board of County
Commissioners of the County. Such actions shall be in accordance with the requirements
of § 32-1-1604, C.R.S. and § 32-1-1101.5(1), CR.S.

Section 11. Transfer and Exchange of Bonds. The Bonds may be transferred or
exchanged at the principal office of the Paying Agent in the city identified in the definition of
Paying Agent in the Section hereof entitled “Definitions” or at such other office of the Paying
Agent designated by the Paying Agent for such purpose for a like aggregate principal amount of
Bonds of other authorized denominations of the same maturity and interest rate, upon payment
by the transferee of a reasonable transfer fee established by the Paying Agent, together with any
tax or governmental charge required to be paid with respect to such transfer or exchange and any
cost of printing bonds in connection therewith. Upon surrender for transfer of any Bond, duly
endorsed for transfer or accompanied by an assignment duly executed by the Owner or his or her
attorney duly authorized in writing, the District shall execute and the Paying Agent shall
authenticate and deliver in the name of the transferee a new Bond. Notwithstanding any other
provision hereof, the Paying Agent shall not be required to transfer any Bond (i) which is
scheduled to be redeemed in whole or in part between the Business Day immediately preceding
the mailing of the notice of redemption and the redemption date or (ii) between the Record Date
for any Interest Payment Date and such Interest Payment Date.

Section 12. Replacement of Lost, Destroyed or Stolen Bonds. If any Bond shall
become lost, apparently destroyed, stolen or wrongfully taken, it may be replaced in the form and
tenor of the lost, destroyed, stolen or taken Bond and the District shall execute and the Paying
Agent shall authenticate and deliver a replacement Bond upon the Owner furnishing, to the
satisfaction of the Paying Agent: (a) proof of ownership (which shall be shown by the
registration books of the Paying Agent), (b) proof of loss, destruction or theft, (¢) an indemnity
to the District and the Paying Agent with respect to the Bond lost, destroyed or taken, and
(d) payment of the cost of preparing and executing the new Bond.

Section 13. Creation of Accounts; Initial Credits of Bond Proceeds.

(a) Creation of Accounts. There is hereby established the Bond Account and
Project Account, which shall be accounts or subaccounts within the District’s Water
Enterprise Fund or other appropriate fund or account as determined by the Board. The
foregoing account shall be maintained by the District in accordance with the provisions
of this Resolution.

(b) Initial Credits of Bond Proceeds. Upon payment to the District of the
purchase price of the Bonds in accordance with the Bond Purchase Agreement, the Bonds
shall be delivered to, or as directed by, the Underwriter and the proceeds received by the
District from the sale of the Bonds shall be applied as a supplemental appropriation by
the District for the payment of the costs of issuance of the Bonds and as follows:
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(1) to the Bond Account, the accrued interest on the Bonds from the
Dated Date thereof to the date of issuance, if any;

(i)  to the Escrow Account, an amount sufficient, together with any
legally available moneys of the District, to fund the Escrow Account in
accordance with the report of a certified public accountant as required by the
provisions hereof, and

(iii)  to the Project Account, the remaining proceeds of the Bonds.
Section 14. Escrow Account; Payment of Refunded Bonds.

(a) Establishment and Maintenance of Escrow Account. There is hereby
established a special account designated as the “General Obligation Refunding and
Improvement Bonds Escrow Account,” which shall be maintained in accordance with
the provisions hereof and of the Escrow Agreement. The Escrow Account shall be
maintained in an amount at the time of the initial deposits therein and at all times
subsequently at least sufficient, together with the known minimum yield to be derived
from the initial investment and any temporary reinvestment of the deposits therein or any
part thereof in Federal Securities to pay the Refunded Bond Requirements. Except as
may be otherwise provided in the Escrow Agreement, the District shall have no right or
title to the moneys credited to or held in the Escrow Account, and such title shall be and
is hereby transferred to the Bank in trust for the payment of the Refunded Bond
Requirements pursuant to the Escrow Agreement. Moneys shall be withdrawn by the
Bank from the Escrow Account in sufficient amounts and at such times to permit the
payment without default of the Refunded Bond Requirements. If for any reason the
amount in the Escrow Account shall at any time be insufficient for the purpose hereof,
the District shall forthwith from the first moneys available therefor deposit in such
account such additional moneys as shall be necessary to permit the payment in full of the
Refunded Bond Requirements.

(b) Call of Refunded Bonds. Subject to the issuance of the Bonds, the Board
does hereby declare its intent to exercise on behalf of and in the name of the District its
option to redeem all of the Refunded Bonds on the Call Date, which is the earliest date or
dates on which the Refunded Bonds can be called and redeemed. The Board hereby
authorizes the Sale Delegate to irrevocably instruct the Bank to give or cause to be given

a notice, which may be conditional, of refunding, defeasance and redemption of the
Refunded Bonds.

Section 15. Investments. Proceeds of the Bonds delivered to the District pursuant to the
Section hereof entitled “Establishment of Bond Account; Initial Credits of Bond Proceeds,”
moneys on deposit in the Bond Account and any moneys held by the Paying Agent with respect
to the Bonds shall be invested in Permitted Investments, provided that the investment of such
moneys shall be subject to any applicable restrictions set forth in the Tax Letter of Instructions
and in the “Tax Compliance Certificate” or similar certificate delivered by the District in
connection with the issuance of the Bonds that describes the District’s expectations regarding the
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use and investment of proceeds of the Bonds and other moneys and the use of the Financing
Project.

Section 16. Various Findings, Determinations, Declarations and Covenants. The
Board, having been fully informed of and having considered all the pertinent facts and
circumstances, hereby finds, determines, declares and covenants with the Owners of the Bonds
that:

(a) it is in the best interest of the District and its residents that the Bonds be
authorized, sold, issued and delivered at the time, in the manner and for the purposes
provided in this Resolution;

(b) pursuant to Article X, Section 20 of the Colorado Constitution, voter
approval is not required for the issuance of the Bonds because the issuance of the Bonds
will result in a lower interest rate than the interest rates on the Refunded Bonds;

(c) the issuance of the Bonds will not cause the District to exceed its debt
limit under applicable State law;

(d) the DTC Blanket Letter of Representations entered into with DTC will
govern the book entry registration system for the Bonds;

(e) the issuance of the Bonds and all procedures undertaken incident thereto
are in full compliance and conformity with all applicable requirements, provisions and
limitations prescribed by the Constitution and laws of the State, including the Acts, all
conditions and limitations of the Acts and other applicable law relating to the issuance of
the Bonds have been satisfied;

® the District will comply with the terms of the Continuing Disclosure
Undertaking; however, failure to comply with the provisions of the Continuing
Disclosure Undertaking shall not be deemed an Event of Default under this Resolution;
and

(2) in accordance with Section 11-57-204, C.R.S., the District hereby elects to
apply all of the provisions of the Part 2 of Article 57 of Title 11, Colorado Revised
Statutes, to the issuance of the Bonds.

Section 17. Federal Income Tax Covenants. For purposes of ensuring that the interest
on the Bonds is and remains excluded from gross income for federal income tax purposes, the
District hereby covenants that:

(a) Prohibited Actions. The District will not use or permit the use of any
proceeds of the Bonds or any other funds of the District from whatever source derived,
directly or indirectly, to acquire any securities or obligations and shall not take or permit
to be taken any other action or actions, which would cause any Bond to be an “arbitrage
bond” within the meaning of Section 148 of the Code, or would otherwise cause the
interest on any Bond to be includible in gross income for federal income tax purposes.
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(b) Affirmative Actions. The District will at all times do and perform all acts
permitted by law that are necessary in order to assure that interest paid by the District on
the Bonds shall not be includible in gross income for federal income tax purposes under
the Code or any other valid provision of law. In particular, but without limitation, the
District represents, warrants and covenants to comply with the following rules unless it
receives an opinion of Bond Counsel stating that such compliance is not necessary:
(i) gross proceeds of the Bonds and the Financing Project will not be used in a manner
that will cause the Bonds to be considered “private activity bonds” within the meaning of
the Code; (ii) the Bonds are not and will not become directly or indirectly “federally
guaranteed”; and (iii) the District will timely file an Internal Revenue Service
Form 8038-G with respect to the Bonds, which shall contain the information required to
be filed pursuant to Section 149(e) of the Code.

(c) Tax Letter of Instructions. The District will comply with the Tax Letter
of Instructions delivered to it on the date of issuance of the Bonds, including but not
limited by the provisions of the Tax Letter of Instructions regarding the application and
investment of Bond proceeds, the use of the capital improvements originally funded from
the debt obligation represented by the Refunded Bonds, the calculations, the deposits, the
disbursements, the investments and the retention of records described in the Tax Letter of
Instructions; provided that, in the event the Tax Letter of Instructions are superseded or
amended by new Tax Letter of Instructions drafted by, and accompanied by an opinion
of, Bond Counsel stating that the use of the new Tax Letter of Instructions will not cause
the interest on the Bonds to become includible in gross income for federal income tax
purposes, the District will thereafter comply with the new Tax Letter of Instructions.

(d) Designation of Bonds as Qualified Tax Exempt Obligations. The
District hereby designates the Bonds as qualified tax exempt obligations within the
meaning of Section 265(b)(3) of the Code. The District covenants that the aggregate face
amount of all tax exempt obligations issued by the District, together with governmental
entities which derive their issuing authority from the District or are subject to substantial
control by the District, shall not be more than $30,000,000 during calendar year in which
the Bonds are issued. The District recognizes that such tax exempt obligations include
notes, leases, loans and warrants, as well as bonds. The District further recognizes that
any bank, thrift institution or other financial institution that owns the Bonds will rely on
the District’s designation of the Bonds as qualified tax exempt obligations for the purpose
of avoiding the loss of 80% of any otherwise available interest deduction attributable to
such institution’s tax exempt holdings.

Section 18. Defeasance. Any Bond shall not be deemed to be Outstanding hereunder if
it shall have been paid and cancelled or if Defeasance Securities shall have been deposited in
trust for the payment thereof (whether upon or prior to the maturity of such Bond, but if such
Bond is to be paid prior to maturity, the District shall have given the Paying Agent irrevocable
directions to give notice of redemption as required by this Resolution, or such notice shall have
been given in accordance with this Resolution). In computing the amount of the deposit
described above, the District may include the maturing principal of and interest to be earned on
the Defeasance Securities. If less than all the Bonds are to be defeased pursuant to this Section,
the District, in its sole discretion, may select which of the Bonds shall be defeased.
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Section 19. Events of Default. Each of the following events constitutes an Event of
Default:

(a) Nonpayment of Principal or Interest. Failure to make any payment of
principal of or interest on the Bonds when due.

(b) Breach or Nonperformance of Duties. Breach by the District of any
material covenant set forth herein or failure by the District to perform any material duty
imposed on it hereunder and continuation of such breach or failure for a period of 60 days
after receipt by the Superintendent of the District of written notice thereof from the
Paying Agent or from the Owners of at least 10% of the aggregate amount of the Bond
Obligation, provided that such 60 day period shall be extended so long as the District has
commenced and continues a good faith effort to remedy such breach or failure.

(c) Bankruptcy or Receivership. An order of decree by a court of competent
jurisdiction declaring the District bankrupt under federal bankruptcy law or appointing a
receiver of all or any material portion of the District’s assets or revenues is entered with
the consent or acquiescence of the District or is entered without the consent or
acquiescence of the District but is not vacated, discharged or stayed within 30 days after
it is entered.

Section 20. Remedies for Events of Default.

(a) Remedies. Upon the occurrence and continuance of any Event of Default,
the Owners of not less than 25% of the aggregate amount of the Bond Obligation,
including, without limitation, a trustee or trustees therefor may proceed against the
District to protect and to enforce the rights of the any Owners under this Resolution by
mandamus, injunction or by other suit, action or special proceedings in equity or at law,
in any court of competent jurisdiction: (i) for the payment of interest on any installment
of principal of any Bond that was not paid when due at the interest rate borne by such
Bond; (ii) for the specific performance of any covenant contained herein; (iii) to enjoin
any act that may be unlawful or in violation of any right of any Owner of any Bond;
(iv) for any other proper legal or equitable remedy; or (v) any combination of such
remedies or as otherwise may be authorized by applicable law; provided, however, that
acceleration of any amount not yet due on the Bonds according to their terms shall not be
an available remedy. All such proceedings at law or in equity shall be instituted, had and
maintained for the equal benefit of all Owners of Bonds then Outstanding.

(b) Failure to Pursue Remedies Not a Release; Rights Cumulative. The
failure of any Owner of any Outstanding Bond to proceed in accordance with subsection
(a) of this Section shall not relieve the District of any liability for failure to perform or
carry out its duties under this Resolution. Each right or privilege of any such Owner (or
trustee therefor) is in addition and is cumulative to any other right or privilege, and the
exercise of any right or privilege by or on behalf of any Owner shall not be deemed a
waiver of any other right or privilege of such Owner.
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Section 21. Amendment of Resolution.

(a) Amendments Permitted Without Notice To or Consent of Owners. The
District may, without the consent of or notice to the Owners of the Bonds, adopt one or
more resolutions amending or supplementing this Resolution (which resolutions shall
thereafter become a part hereof) for any one or more or all of the following purposes:

(1) to cure any ambiguity or to cure, correct or supplement any
defect or inconsistent provision of this Resolution;

(ii))  to subject to this Resolution or pledge to the payment of the
Bonds additional revenues, properties or collateral;

(ii1)  to institute or terminate a book-entry registration system for the
Bonds or to facilitate the designation of a substitute securities depository with
respect to such a system,;

(iv)  to maintain the then existing or to secure a higher rating of the
Bonds by any nationally recognized securities rating agency; or

v) to make any other change that does not materially adversely
affect the Owners of the Bonds.

(b)  Amendments Requiring Notice to and Consent of Owners. Except for
amendments permitted by subsection (a) of this Section, this Resolution may only be
amended (i) by a resolution of the District amending or supplementing this Resolution
(which, after the consents required therefor, shall become a part hereof); and (ii) with the
written consent of the Owners of at least 66-2/3% of the Bond Obligation; provided that
any amendment that makes any of the following changes with respect to any Bond shall
not be effective without the written consent of the Owner of such Bond: (A) a change in
the maturity of such Bond; (B) a reduction of the interest rate on such Bond; (C) a change
in the terms of redemption of such Bond; (D) a delay in the payment of principal of or
interest on such Bond; (E) a reduction of the Bond Obligation the consent of the Owners
of which is required for an amendment to this Resolution; or (F) the establishment of a
priority or preference for the payment of any amount due with respect to any other Bond
over such Bond.

(c) Procedure for Notifying and Obtaining Consent of Owners. Whenever
the consent of an Owner or Owners of Bonds is required under subsection (b) of this
Section, the District shall mail a notice to such Owner or Owners at their addresses as set
forth in the registration books maintained by the Paying Agent and to the Underwriter,
which notice shall briefly describe the proposed amendment and state that a copy of the
amendment is on file in the office of the District for inspection. Any consent of any
Owner of any Bond obtained with respect to an amendment shall be in writing and shall
be final and not subject to withdrawal, rescission or modification for a period of 60 days
after it is delivered to the District unless another time period is stated for such purpose in
the notice mailed pursuant to this subsection.
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Section 22. Appointment and Duties of Paying Agent. The Paying Agent identified in
the Section hereof entitled “Definitions” is hereby appointed as paying agent, registrar and
authenticating agent for the Bonds unless and until the District removes it as such and appoints a
successor Paying Agent, in which event such successor shall automatically succeed to the duties
of the Paying Agent hereunder and its predecessor shall immediately turn over all its records
regarding the Bonds to such successor. The Paying Agent shall agree to perform all duties and to
take all actions assigned to it hereunder in accordance with the terms hereof.

Section 23. Approval of Related Documents. The Board hereby ratifies and approves
the distribution and use in connection with the offering of the Bonds of the Preliminary Official
Statement relating to the Bonds in the form provided or made available to the Board; authorizes
and directs the preparation of, and authorizes and directs the execution by the President of the
Board of, an Official Statement for use in connection with the sale of the Bonds in substantially
the form of the Preliminary Official Statement, with such changes therein, if any, not
inconsistent herewith, as are approved by the President of the Board (whose signature thereon
shall constitute conclusive evidence of such approval); and for a period of one hundred twenty
days following the adoption of this Resolution, the Sale Delegate is authorized to execute the
Bond Purchase Agreement, which shall be in substantially the form previously presented to the
District and shall be completed in accordance with the terms of this Resolution (which, once
executed, shall constitute conclusive evidence of approval of the District). The President of the
Board, the Secretary of the Board and all other appropriate officers of the Board are also hereby
authorized and directed to execute an undertaking to facilitate compliance with Securities and
Exchange Commission Rule 15¢2 12 (17 C.F.R. § 240.15¢c2 12), the DTC Blanket Letter of
Representations, the Escrow Agreement, the Paying Agent Agreement, a “Tax Compliance
Certificate” or similar certificate describing the District’s expectations regarding the use and
investment of proceeds of the Bonds, an Internal Revenue Service Form 8038 G with respect to
the Bonds and all other documents and certificates necessary or desirable to effectuate the
issuance or administration of the Bonds, the investment of proceeds of the Bonds and the
transactions contemplated hereby.

Section 24. Events Occurring on Days That Are Not Business Days. Except as
otherwise specifically provided herein with respect to a particular payment, event or action, if
any payment to be made hereunder or any event or action to occur hereunder which, but for this
Section, is to be made or is to occur on a day that is not a Business Day, such payment, event or
action shall instead be made or occur on the next succeeding day that is a Business Day with the
same effect as if it was made or occurred on the date on which it was originally scheduled to be
made or occur.

Section 25. Limitation of Actions. In accordance with Section 11-57-212, Colorado
Revised Statutes, no legal or equitable action can be brought with respect to any legislative acts
or proceedings in connection with the authorization or issuance of the Bonds more than 30 days
after the authorization of such securities.

Section 26. Resolution is Contract With Owners of Bonds and Irrepealable. After
the Bonds have been issued, this Resolution shall be and remain a contract between the District
and the Owners of the Bonds and shall be and remain irrepealable until all amounts due with
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respect to the Bonds shall be fully paid, satisfied and discharged and all other obligations of the
District with respect to the Bonds shall have been satisfied in the manner provided herein.

Section 27. Headings, Table of Contents and Cover Page. The headings to the
various sections and subsections to this Resolution, and the cover page and table of contents that
appear at front of this Resolution, have been inserted solely for the convenience of the reader, are
not a part of this Resolution and shall not be used in any manner to interpret this Resolution.

Section 28. Severability. It is hereby expressly declared that all provisions hereof and
their application are intended to be and are severable. In order to implement such intent, if any
provision hereof or the application thereof is determined by a court or administrative body to be
invalid or unenforceable, in whole or in part, such determination shall not affect, impair or
invalidate any other provision hereof or the application of the provision in question to any other
‘situation; and if any provision hereof or the application thereof is determined by a court or
administrative body to be valid or enforceable only if its application is limited, its application
shall be limited as required to most fully implement its purpose.

Section 29. Repeal of Inconsistent Resolutions, Bylaws, Rules and Orders. All
resolutions, bylaws, rules and orders, or parts thereof, that are inconsistent with or in conflict
with this Resolution, are hereby repealed to the extent of such inconsistency or conflict.

Section 30. Ratification of Prior Actions. All actions heretofore taken (not
inconsistent with the provisions of this Resolution or the Acts) by the Board or by the officers
and employees of the District directed toward the issuance of the Bonds for the purposes herein
set forth are hereby ratified, approved and confirmed.

Section 31. Effective Date. This Resolution shall be in full force and effect
immediately upon adoption by the Board.

ADOPTED AND APPROVED this 8" day of March, 2010.

By Wﬂ\

President, Board ofDirectors

[DISTRICT SEAL]

Attest:

oy LSS

Secretary, Board of Difectors
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APPENDIX A

FORM OF BOND

UNITED STATES OF AMERICA
STATE OF COLORADO

No.R- $

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND
SERIES 20

Interest Rate Maturity Date Original Dated Date CUSIP

%
REGISTERED OWNER: Cede & Co.
Tax Identification Number: 13-2555119

PRINCIPAL SUM: ** DOLLARS**

East Boulder County Water District, in Boulder County, Colorado (the “District”), a duly
organized and validly existing special district, political subdivision and body corporate of the
State of Colorado (the “State”), for value received, hereby promises to pay to the order of the
registered owner named above, or registered assigns, the principal sum stated above on the
maturity date stated above, with interest on such principal sum from the original dated date stated
above at the interest rate per annum stated above (calculated based on a 360-day year of twelve
30-day months), payable on June 1 and December 1 of each year, commencing June 1, 2010.
Capitalized terms used but not defined in this bond shall have the meaning assigned to them in
the Resolution of the District authorizing the issuance of the Bonds.

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
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day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
Improvement Bonds, Series 20, issued in the principal amount of $ (the “Bonds”).
The Bonds have been issued pursuant to, under the authority of, and in full conformity with, the
Constitution and the laws of the State, including, in particular, Article 56 of Title 11, as
amended, and Part 2 of Article 57 of Title 11, Colorado Revised Statutes, as amended
(collectively, the “Acts”); pursuant to the Resolution adopted by the Board of Directors of the
District. =~ THE RESOLUTION CONSTITUTES THE CONTRACT BETWEEN THE
REGISTERED OWNER OF THIS BOND AND THE DISTRICT. THIS BOND IS ONLY
EVIDENCE OF SUCH CONTRACT AND, AS SUCH, IS SUBJECT IN ALL RESPECTS TO
THE TERMS OF THE RESOLUTION, WHICH SUPERSEDES ANY INCONSISTENT
STATEMENT IN THIS BOND.

The Bonds have been issued by the District for the purpose of providing funds for the
Financing Project described in the Resolution. The Bonds are general obligations of the District
and the full faith and credit of the District are pledged for the punctual payment of the principal
of and interest on the Bonds. For the purpose of paying the principal of and interest on the
Bonds when due, respectively, the Board in the Resolution has covenanted annually to determine
and certify to the Board of County Commissioners of Boulder County a rate of levy for general
ad valorem taxes, without limitation as to rate, on all of the taxable property in the District, in an
amount sufficient to pay the principal of and interest on the Bonds when due, respectively,
whether at maturity or upon earlier redemption.

[The redemption provisions from Section 4 of the Resolution and the Sale Certificate
shall be set forth herein.]

Notice of any redemption of Bonds shall be given by the Paying Agent in the name of the
District by sending a copy of such notice by first-class, postage prepaid mail, not less than 30
days prior to the redemption date, to the Owner of each Bond being redeemed. Such notice shall
specify the number or numbers of the Bonds so to be redeemed (if redemption shall be in part)
and the redemption date. If any Bond shall have been duly called for redemption and if, on or
before the redemption date, there shall have been deposited with the Paying Agent in accordance
with this Resolution funds sufficient to pay the redemption price of such Bond on the redemption
date, then such Bond shall become due and payable at such redemption date, and from and after
such date interest will cease to accrue thereon. Failure to deliver any redemption notice or any
defect in any redemption notice shall not affect the validity of the proceeding for the redemption
of Bonds with respect to which such failure or defect did not occur. Any Bond redeemed prior to
its maturity by prior redemption or otherwise shall not be reissued and shall be cancelled.

The Paying Agent shall maintain registration books in which the ownership, transfer and
exchange of Bonds shall be recorded. The person in whose name this bond shall be registered on
such registration books shall be deemed to be the absolute owner hereof for all purposes, whether
or not payment on this bond shall be overdue, and neither the District nor the Paying Agent shall
be affected by any notice or other information to the contrary. This bond may be transferred or
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exchanged at the principal office of the Paying Agent in Denver, Colorado, or at such other
office of the Paying Agent designated by the Paying Agent for such purpose for a like aggregate
principal amount of Bonds of other authorized denominations (85,000 or any integral multiple
thereof) of the same maturity and interest rate, upon payment by the transferee of a reasonable
transfer fee established by the Paying Agent, together with any tax or governmental charge
required to be paid with respect to such transfer or exchange and any cost of printing bonds in
connection therewith. Notwithstanding any other provision of the Resolution, the Paying Agent
shall not be required to transfer any Bond (a) which is scheduled to be redeemed in whole or in
part between the Business Day immediately preceding the mailing of the notice of redemption
and the redemption date; or (b) between the Record Date for any Interest Payment Date and such
Interest Payment Date.

The Resolution may be amended or supplemented from time to time with or without the
consent of the registered owners of the Bonds as provided in the Resolution.

It is hereby certified that all conditions, acts and things required by the Constitution and
laws of the State, including the Acts, and the resolutions of the District, to exist, to happen and to
be performed, precedent to and in the issuance of this bond, exist, have happened and have been
performed, and that neither this bond nor the other bonds of the issue of which this bond is a part
exceed any limitations prescribed by the Constitution or laws of the State, including the Acts, or
the resolutions of the District.

This bond shall not be entitled to any benefit under the Resolution, or become valid or

obligatory for any purpose, until the Paying Agent shall have signed the certificate of
authentication hereon.
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IN WITNESS WHEREOF, the Board of Directors of the District has caused this bond to
be executed with the signature of its President and attested by the signature of its Secretary, and
has caused the seal of the District to be impressed or imprinted hereon, all as of the date set forth
below.

[DISTRICT SEAL]
EAST BOULDER COUNTY WATER DISTRICT
By
President, Board of Directors
Attest:
By

Secretary, Board of Directors

CERTIFICATE OF AUTHENTICATION
This bond is one of the bonds of the issue described in the within-mentioned Resolution.

Dated:

UMB Bank, n.a., as Paying Agent

By

Authorized Signatory
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APPROVING LEGAL OPINION

Set forth below is a true copy of the approving legal opinion of Kutak Rock LLP,
delivered on the date on which the Bonds were originally issued:

$
East Boulder County Water District
in Boulder County, Colorado
General Obligation Refunding and Improvement Bonds
Series 20

We have been engaged by East Boulder County Water District, in Boulder County,
Colorado (the “District”), to act as bond counsel for the issuance of its General Obligation
Refunding and Improvement Bonds, Series 20 , in the aggregate principal amount of
$ (the “Bonds”). We have examined the constitution and the laws of the State of
Colorado (the “State”); the provisions of the Internal Revenue Code of 1986, as amended (the
“Code”), and the regulations, rulings and judicial decisions relevant to the opinions set forth in
paragraph 3 below; the provisions of the Securities Act of 1933, as amended, and the regulations,
rulings and judicial decisions relevant to the opinion set forth in paragraph 5 below; and such
certified proceedings, certificates, documents, opinions and other papers as we deem necessary
to render this opinion. As to questions of fact material to our opinion, we have relied upon the
certified proceedings and other certifications of public officials furnished to us without
undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law and as of the date
hereof, that:

1. The Bonds are valid and binding general obligations of the District.

2. All taxable property within the boundaries of the District is subject to ad valorem
taxation without limitation as to rate and in an amount sufficient to pay the principal of and the
interest on the Bonds when due. The District is required by law to include in its annual tax levy
the principal of and interest coming due on the Bonds to the extent the necessary funds are not
provided from other sources.

3. Under the statutes, regulations, rulings and judicial decisions existing on the date
hereof, interest on the Bonds is not includible in gross income for federal income tax purposes
and is not a specific item of tax preference for purposes of the federal alternative minimum tax.
Also, because the District has properly designated the Bonds as “qualified tax exempt
obligations” within the meaning of Section 265(b)(3) of the Code, any bank, thrift institution or
other financial institution owning the Bonds may be able to avoid the loss of 100% of any
otherwise available interest deduction attributable to its tax exempt holdings. The opinions set
forth in the preceding sentence assume compliance by the District with certain requirements of
the Code that must be met subsequent to the issuance of the Bonds. Failure to comply with such
requirements could cause such interest to be includible in gross income for federal income tax
purposes or could otherwise adversely affect such opinions, retroactive to the date of issuance of
the Bonds. The District has covenanted in the resolution adopted by the Board of Directors of
the District authorizing the issuance of the Bonds (the “Resolution”) and in the Tax Compliance
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Certificate executed and delivered in connection with the issuance of the Bonds to comply with
such requirements. We express no opinion regarding other federal tax consequences arising with
respect to the Bonds. We note, however, that interest on the Bonds is taken into account in
determining adjusted current earnings for purposes of the alternative minimum tax imposed on
corporations (as defined for federal income tax purposes).

4. Under State statutes existing on the date hereof, interest on the Bonds (including
any original issue discount properly allocable to the owner of a Bond) is exempt from State of
Colorado taxation, except inheritance, estate and transfer taxes. We express no opinion
regarding other tax consequences arising with respect to the Bonds under the laws of the State or
any other state or jurisdiction.

5. The Bonds are exempt from registration under the Securities Act of 1933, as
amended.

The rights of the holders of the Bonds and the enforceability of the Bonds and the
Resolution may be limited by bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors’ rights generally and by equitable principles, whether considered
at law or in equity.

We express no opinion herein as to the accuracy, adequacy or completeness of any
statement, memorandum, prospectus or official statement used in connection with the offer and
sale of the Bonds.

This opinion is given as of the date hereof and we assume no obligation to update, revise
or supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention or any changes in law that may hereafter occur.

Respectfully submitted,
/s/ Kutak Rock LLP

I, the undersigned Secretary of the Board of Directors of East Boulder County Water
District, Boulder County, Colorado, do hereby certify that the foregoing approving opinion of
Kutak Rock LLP, Denver, Colorado, is a true and complete copy of a manually executed and
dated copy thereof on file in the official records of the District.

By (facsimile signature)
Secretary, Board of Directors
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address of Transferee)
(Tax Identification or Social Security No.)

the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints
attorney to transfer the within bond on the books
kept for registration thereof, with full power of substitution in the premises.

Dated:

NOTICE: The signature to this assignment must
correspond with the name as it appears upon the
face of the within bond in every particular, without
alteration or enlargement or any change whatever.

Signature Guaranteed:

Signature(s) must be guaranteed by a
national bank or trust company or by
a brokerage firm having a
membership in one of the major
stock exchanges.

TRANSFER FEE MAY BE REQUIRED
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REFUNDING ESCROW AGREEMENT

This REFUNDING ESCROW AGREEMENT (this “Agreement”) is dated as of the
30% day of March, 2010, by and between the EAST BOULDER COUNTY WATER
DISTRICT, Boulder County, Colorado (the “District”), and UMB BANK, N.A. (as successor in
interest to The Bank of Cherry Creek, N.A.), a national banking association duly organized and
existing under the laws of the United States, being a member of the Federal Deposit Insurance
Corporation, having full and complete trust powers, and having an office and place of business in
the State of Colorado (the “Bank™), as escrow agent;

WITNESSETH:

WHEREAS, the District has heretofore authorized, issued, and delivered its General
Obligation Bonds, Series 2000, presently outstanding in the aggregate principal amount of
$1,465,000, (the “Series 2000 Bonds™); and

WHEREAS, the Board of Directors (the “Board”) of the District adopted a resolution on
March 8, 2010, as affirmed on March 22, 2010 (the “Authorizing Resolution”), authorizing the
District to issue its General Obligation Refunding and Improvement Bonds, Series 2010 (the
“Bonds”), which Bonds are being issued as of the date hereof in the aggregate principal amount
of $1,645,000 for the purpose of advance refunding a portion of the Series 2000 Bonds maturing
on and after December 1, 2011 in the aggregate principal amount of $1,355,000 (the “Refunded
Bonds™); and

WHEREAS, the Refunded Bonds are subject to prior redemption on December 1, 2010,
and on any date thereafter, at a redemption price equal to the principal amount of the Series 2000
Bonds to be redeemed at a redemption price of 101% of par outstanding, plus accrued interest to
the redemption date; and

WHEREAS, the principal of and interest on the Refunded Bonds are payable at UMB
Bank, n.a. (as successor in interest to The Bank of Cherry Creek, N.A.), Denver, Colorado, or its
successor, as paying agent (the “Refunded Bonds Paying Agent”); and

WHEREAS, the net proceeds derived from the issuance of the Bonds are to be deposited
by the District in the “General Obligation Refunding and Improvement Bonds Escrow Account,”
created and authorized pursuant to the Authorizing Resolution, to be used to refund and pay the
Refunded Bonds; and

WHEREAS, the resolution of the District adopted on March 6, 2000 authorizing the
issuance of the Refunded Bonds (the “Refunded Bonds Resolution™) provides that all or any
portion of the Refunded Bonds may be deemed discharged upon the payment of all principal and
interest in connection with such bonds there shall be deemed to be due such payment when the
District has placed in escrow and in trust with a commercial bank located within or without the
State of Colorado, and exercising trust powers, an amount sufficient (including the known
minimum Yyield from direct obligations of, or obligations the principal of and interest on which
are unconditionally guaranteed by, the United States of America (the “Federal Securities”) in
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which such amount may be initially invested) to meet all requirements of principal and interest
on such Refunded Bonds as the same become due to their final maturities; and

WHEREAS, the Authorizing Resolution also provides that with the available proceeds of
the Bonds, and any interest derived from the investment and any temporary reinvestment of such
funds in Federal Securities, the District shall pay in full the principal of, premium if any, and
interest on the Refunded Bonds in the manner and at the times hereinafter set forth;

NOW THEREFORE, IT IS AGREED: That in consideration of the mutual covenants
herein contained and in consideration of the sum of ten dollars and other good and valuable
consideration duly paid by, or on behalf of, the District to the Bank at or before the execution
and delivery of this Agreement, the receipt and sufficiency of which is hereby acknowledged,
and in order to secure the payment of the principal of, premium, if any, and interest on the
Refunded Bonds, according to the schedule set forth herein, the parties hereto mutually
undertake, promise, and agree for themselves, their respective representatives, successors and
assigns, as follows:

Section 1. The District shall deposit with the Bank in a special fund and irrevocable
trust account, designated as the “General Obligation Refunding and Improvement Bonds Escrow
Account” (the “Escrow Account”), the total amount of $1,452,413.45, representing a portion of
the net proceeds of the Bonds plus other legally available funds of the District, if any, which
amount will be at all times at least sufficient to pay the principal of and interest on the Refunded
Bonds in accordance with the schedule set forth in the special report of a certified public
accountant (the “Verification Report”), attached hereto as Exhibit A and made a part hereof.

The Refunded Bonds which have not otherwise matured on December 1, 2010 shall be
called for redemption prior to maturity and shall be paid on the date and at the price set forth
below:

Prior Redemption
Date and Price

December 1, 2010 at
a price equal to 101% of par
and accrued interest

The Bank, in its capacity as the Refunded Bonds Paying Agent, will notify the registered
owners of each of the Refunded Bonds of the call and redemption of their respective bonds in the
time and manner required by the Refunded Bonds Resolution.

At the time of actual execution of this Agreement, the Bank will immediately invest the
funds on deposit in the Escrow Account in the Federal Securities, if any, listed in the Verification
Report, which report verifies that the computations regarding the sufficiency of the amounts on
deposit in the Escrow Account to pay the principal of and interest on the Refunded Bonds as set
forth in this Section 1 are mathematically correct, and shall fully secure any cash balance in the
Escrow Account in the manner set forth herein. Such Federal Securities, if any, are irrevocably
pledged and placed in escrow and in trust for the payment of the principal of, premium if any,
and interest on the Refunded Bonds.
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Section 2. If, for any reason, at any time the funds on hand in the Escrow Account shall
be insufficient to meet such payments, as the same shall be about to become due and payable, the
District shall forthwith deposit in the Escrow Account such additional legally available funds as
may be required fully to meet the amounts so about to become due and payable. Notice of such
insufficiency shall be given as hereinafter provided, but the Bank shall in no manner be
responsible for the District’s failure to make such deposit.

Section 3. The Bank shall hold said special deposit, together with the obligations herein
authorized to be purchased, at all times in a special fund and irrevocable trust account, wholly
segregated from other funds and securities on deposit with it; shall never commingle such
deposit nor securities with other funds or securities of the Bank; shall never at any time use, loan,
or borrow the same in any way; and shall from time to time invest and reinvest said deposit to
the fullest extent possible, but in all events within the limitations set forth herein, and only in
Federal Securities, in such manner that sufficient funds will be available to pay the principal of,
premium if any, and interest on the Refunded Bonds, as the same accrue and become due and
payable from time to time according to the schedule hereinabove set forth. Nothing herein
contained shall be construed as requiring the Bank to keep on hand the identical moneys, or any
part thereof, received for the Escrow Account, but moneys of an equal amount, except to the
extent such are represented by the Federal Securities contained in the Escrow Account, must
always be maintained on hand as funds held by the Bank as trustee, and a special account
thereof, evidencing such fact, shall at all times be maintained on the books of the Bank.

Section 4. The Bank shall from time to time redeem at maturity all or any appropriate
portion of the Federal Securities in the Escrow Account, according to the schedules of maturities
set forth in the Verification Report, without notice to the District, in sufficient amounts so that
the proceeds therefrom and the interest thereon as the same accrues, will be sufficient to pay the
principal of, premium if any, and interest on the Refunded Bonds as the same become due in
accordance with the schedule set forth in the Verification Report attached hereto as Exhibit B.

Section 5. The Bank shall maintain the Escrow Account until thirty (30) days after the
date upon which the Refunded Bonds are fully redeemed and paid, as to principal, premium if
any, and interest, whereupon the Bank shall redeem any obligations remaining in the Escrow
Account and shall remit to the District all moneys, if any, then remaining in the Escrow Account;
provided however, that before such remittance is made to the District, sufficient funds must have
been deposited with the appropriate paying agent for the Refunded Bonds to pay the principal of,
premium if any, and interest on each series of the Refunded Bonds which remain outstanding on
such date.

‘ Section 6. The Bank shall fully collateralize the moneys in the Escrow Account not so
invested, if any, by Federal Securities only, in an amount at all times at least equal to the total

unexpended amount of said moneys.

Section 7. The Bank shall not be liable or responsible for any loss resulting from any
investment made pursuant to this Agreement and in full compliance with its provisions.
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Section 8. The funds received by the Bank shall not be considered as a banking deposit
by the District. The funds so received by the Bank as escrow agent and trustee shall not be
subject to checks drawn or withdrawals made by the District.

Section 9. The Refunded Bonds Paying Agent, shall forward or transfer to the
appropriate Refunded Bonds debt service payment accounts, sums which shall be sufficient for
the payment of the principal of, premium if any, and interest becoming due on each principal or
interest payment date for the Refunded Bonds in accordance with the schedule set forth herein
and in the Verification Report attached hereto. The amount so forwarded or transferred shall be
in sufficient time to permit such payment on time without default. It shall not be necessary for
the District to take any affirmative action whatsoever as a condition precedent to the duty of the
Bank to forward or transfer such funds to the proper paying agent at the necessary times.

Section 10. The Bank shall immediately notify the District by certified or registered,
first class United States mail, postage prepaid or by overnight delivery service, whenever, for
any reason, the funds on hand in the Escrow Account, plus the securities therein and interest on
said securities, as the same accrues, will be insufficient to pay the principal of, premium if any,
and interest on the Refunded Bonds in accordance with the schedule set forth herein.

Section 11. The Bank, during the month of January of each calendar year, commencing
in the first calendar year following the issuance of the Bonds, so long as the Escrow Account is
maintained, shall forward to the District a statement in detail of the income, investments,
redemptions, and transfers of moneys from the Escrow Account for the immediately preceding
fiscal year, which, for the purpose of this Agreement, commences the first day of January of each
calendar year and ends on the last day of December of the same year. In addition, the District
shall have the right, at any time, to examine all the Bank’s records regarding the status of the
Escrow Account and the details of said income, investments, redemptions, and transfers.

Section 12. The Bank shall be under no obligation to inquire into or be in any way
responsible for the performance or non-performance by the District or any paying agent of any of
the District’s or paying agent’s obligations, or to protect any of the District’s rights under any
bond documents or any of the District’s other contracts with or franchises or privileges from any
state, county, municipality, or other governmental agency, or with any corporation or individual,
and the Bank shall not be liable for any act done or step taken or omitted by it or for any mistake
of fact or law or for anything which it may do or refrain from doing, except for its negligence or
its default in the performance of any obligations imposed upon it hereunder.

Section 13.

(@ In order to insure continuing compliance with Section 148 of the Internal
Revenue Code of 1986, as amended, and applicable regulations thereunder, the Bank
agrees that, except as provided in this Section, it will not invest or reinvest any cash
received in payment of the principal of and interest on the Federal Securities in the
Escrow Account.

(b) The Bank shall invest or reinvest any such cash balance, at the written
direction of the District, if invested in Federal Securities that mature in an amount at least
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equal to the purchase price of such Federal Securities on the next scheduled payment date
for the Refunded Bonds and if the District and the Bank have been advised in writing by
nationally recognized municipal bond counsel that in the opinion of said bond counsel,
the investment or reinvestment of such cash balance could be unlimited, or limited as set
forth in said opinion, and said opinion would also state:

6)) the investment or reinvestment of any cash balance as directed
would not adversely affect the exclusion from gross income of the interest paid or
to be paid on the Bonds; and

(i1) that such investment or reinvestment would not cause the District
to be or become subject to any sanctions or penalties pursuant to any applicable
law.

The Bank shall thereafter, at the written direction of the District, invest and reinvest any
of said cash held in the Escrow Account to the greatest extent possible, in noncallable
Federal Securities maturing prior to any date on which such moneys will be required in
the Escrow Account, such computations having been verified in writing by a certified
public accountant, in the manner provided in this Agreement, limited only as herein
otherwise provided and by any limitation expressed in said opinion of bond counsel in its
original form or as the same may, from time to time, be modified. The cash derived from
such investment or reinvestment in excess of the amounts needed in the Escrow Account
to pay the principal of, premium if any, and interest on the Refunded Bonds as they
become due in accordance with the schedule set forth herein, shall be paid to the District
by the Bank. The District shall deposit such moneys in its Bond Account and shall use
such moneys for the payment of debt service on the Bonds. Until such use, the District
will not invest such moneys at a yield in excess of the yield on the Bonds.

Section 14. The Bank, on behalf of the District, shall file an appropriate notice, by
written or electronic means, of the defeasance of the Refunded Bonds with Municipal Securities
Rulemaking Board’s Electronic Municipal Market Access System, with a portal at
http:emma.msrb.org, which notice shall be captioned “Material Event Notice,” shall prominently
state the date, title and CUSIP numbers of the Refunded Bonds and shall the describe the
defeasance of such Refunded Bonds. A form of such notice is attached hereto as Exhibit B.

Section 15. This Agreement shall be effective on the date the Escrow Account is fully
funded in accordance with Section 1 hereof. Time shall be of the essence in the performance of
the obligations from time to time imposed upon the Bank by this Agreement.

Section 16. In the event of a violation of any provision of this Escrow Agreement, the
District may remove the Bank as escrow agent hereunder by notifying the Bank and may appoint
a successor escrow agent. Upon any such removal, the District shall promptly appoint a
successor escrow agent by an instrument in writing, which successor escrow agent shall give
notice of such appointment to all Owners as soon as practicable; provided that in the event the
District does not appoint a successor escrow agent within 60 days following the giving of any
such notice of removal, the removed Bank may petition any appropriate court having jurisdiction
to appoint a successor escrow agent.
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Any removal of the Bank and appointment of a successor escrow agent shall become
effective only upon the acceptance of the appointment by the successor escrow agent and the
transfer by the retiring Bank to the successor escrow agent of all property held by it hereunder as
escrow agent. Any rating agency maintaining a rating on the Bonds or the Refunded Bonds shall
be notified on or about the date of any such removal and appointment of successor escrow agent.

Section 17. The liability of the Bank to transfer funds for the payment of the principal
of, premium, if any, and interest on the Refunded Bonds shall be limited to the proceeds of the
Escrowed Securities and the cash balances that have been deposited into the Escrow Account.

The recitals herein and in the proceedings authorizing the Refunding Bonds shall be
taken as the statements of the District and shall not be considered as made by, or imposing any
obligation or liability upon, the Bank.

The Bank, in its capacity as such, is not a party to the proceedings authorizing the
Refunding Bonds or the Refunded Bonds and is not responsible for nor bound by any of the
provisions thereof (except to the extent that the Bank may be a place of payment and paying
agent and/or a paying agent/registrar therefor). In its capacity as escrow agent, it is agreed that
the Bank need look only to the terms and provisions of this Agreement.

The Bank makes no representations as to the value, conditions or sufficiency of the
Escrow Account, or any part thereof, or as to the title of the District thereto, or as to the security
afforded thereby or hereby, and the Bank shall not incur any liability or responsibility in respect
to any of such matters.

It is the intention of the parties hereto that the Bank shall never be required to use or
advance its own funds or otherwise incur personal financial liability in the performance of any of
its duties or the exercise of any of its rights and powers hereunder.

Unless it is specifically otherwise provided herein, the Bank has no duty to determine or
inquire into the happening or occurrence of any event or contingency or the performance or
failure of performance of the District with respect to arrangements or contracts with others, with
the Bank’s sole duty hereunder being to safeguard the Escrow Account, to dispose of and deliver
the same in accordance with this Agreement. If, however, the Bank is called upon by the terms
of this Agreement to determine the occurrence of any event or contingency, the Bank shall be
obligated, in making such determination, only to exercise reasonable care and diligence, and in
event of error in making such determination the Bank shall be liable only for its own misconduct
or its negligence. In determining the occurrence of any such event or contingency the Bank may
request from the District or any other person such reasonable additional evidence as the Bank in
its discretion may deem necessary to determine any fact relating to the occurrence of such event
or contingency, and in this connection may make inquiries of, and consult with, among others,
the District at any time. The Bank may consult with counsel, who may be counsel of or to the
District, with regard to legal questions, and the opinion of such counsel, if such counsel is
acceptable to the District, shall be full and complete authorization and protection in respect of
any action taken or suffered by it hereunder in good faith and in accordance herewith.

4827-6913-4853.2 6



Section 18. The Bank shall receive fees for performing the services hereunder and for
the expenses incurred or to be incurred by the Bank in the administration of this Agreement as
set forth in Exhibit C hereto. Such arrangement for compensation and expenses is intended as
compensation for the ordinary services as contemplated by this Agreement (but not including
costs of investments under Section 3 which will be billed to District at usual and customary rates,
if applicable), and if the Bank renders any service hereunder not provided for in this Agreement,
or the Bank is made a party to or intervenes in any litigation pertaining to this Agreement, or
institutes interpleader proceedings relative thereto, the Bank shall be compensated reasonably by
the District for such extraordinary services approved in writing by the District and reimbursed
for all fees, costs, liability and expenses (including reasonable attorneys’ fees) occasioned
thereby. The Bank hereby agrees that in no event shall it ever assert any claim or lien against the
Escrow Account for any fees for its services, whether regular or extraordinary, as Bank, or in any
other capacity, or for reimbursement for any of its expenses as Bank or in any other capacity.

Section 19. Any corporation or association with or into which the Bank may be merged
or converted or with or into which it may be consolidated, or to which the Bank may sell or
transfer its corporate trust business and assets as a whole, or substantially as a whole, or any
corporation or association resulting from any merger, conversion, sale, consolidation or transfer
to which it is a party, shall be and become successor Bank hereunder and shall be vested with all
the trusts, powers, rights, obligations, duties, remedies, immunities and privileges hereunder as
was its predecessor, without the execution or filing of any instrument or any further act on the
part of any of the parties hereto. '

If at any time the Bank or its legal successor or successors should become unable,
through operation or law or otherwise, to act as escrow agent hereunder, or if its property and
affairs shall be taken under the control of any state or federal court or administrative body
because of insolvency or bankruptcy or for any other reason, a vacancy shall forthwith exist in
the office of Bank hereunder. In such event the District, by appropriate action, promptly shall
appoint an escrow agent to fill such vacancy. If no successor escrow agent shall have been
appointed by the District within 60 days, a successor may be appointed by the owners of a
majority in principal amount of the Refunded Bonds then defeased by an instrument or
instruments in writing filed with the District, signed by such owners or by their duly authorized
attorneys-in-fact. If, in a proper case, no appointment of a successor escrow agent shall be made
pursuant to the foregoing provisions of this section within three months after a vacancy shall
have occurred, the owner of any Refunded Bond may apply to any court of competent
jurisdiction to appoint a successor escrow agent. Such court may thereupon, after such notice, if
any, as it may deem proper, prescribe and appoint a successor escrow agent.

Any successor escrow agent shall be a corporation organized and doing business under
the laws of the United States or the State of Colorado, authorized under such laws to exercise
corporate trust powers, having a combined capital and surplus of at least $100,000,000 and
subject to the supervision or examination by federal or state authority.

Any successor escrow agent shall execute, acknowledge and deliver to the District and
the Bank an instrument accepting such appointment hereunder, and the Bank shall execute and
deliver an instrument transferring to such successor escrow agent, subject to the terms of this
Agreement, all the rights, powers and trusts of the escrow agent hereunder. Upon the request of

4827-6913-4853.2 7



any such successor escrow agent, the District shall execute any and all instruments in writing for
more fully and certainly vesting in and confirming to such successor escrow agent all such rights,
powers and duties.

The obligations assumed by the escrow agent pursuant to this Agreement may be
transferred by the Bank to a successor escrow agent if (a) the requirements of this Section 20
with respect to a successor escrow agent are satisfied; (b) the successor escrow agent has
assumed all the obligations of the Bank under this Agreement; and (c) all of the Escrowed
Securities and money held by the Bank pursuant to this Agreement have been duly transferred to
such successor escrow agent.

Section 20. This Agreement shall not be amended except to cure any ambiguity or
formal defect or omission in this Agreement. No amendment shall be effective unless the same
shall be in writing and signed by the parties thereto. No such amendment shall adversely affect
the rights of the owners of the Refunded Bonds or the Bonds. No such amendment shall be
made without first receiving written confirmation from the rating agencies (if any) which are
then rating the Refunded Bonds that such administrative changes will not result in a withdrawal
or reduction of its rating then assigned to the Refunded Bonds. If this Agreement is amended,
prior written notice and copies of the proposed changes shall be given to the rating agencies
which are then rating the Refunded Bonds.

[Remainder of page intentionally left blank.]
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IN WITNESS WHEREOF, the parties hereto have caused this Refunding Escrow

Agreement to be duly executed and delivered by their respective officers thereunto duly
authorized as of the date first above written.

EAST BOULDER COUNTY WATER

DISTRICT
[SEAL]
By ﬂ{‘/[j%_
President v
Attest:
y MLAEG /
Secretary

UMB BANK, N.A. (as successor in interest to
The Bank of Cherry Creek, N.A.),
as Escrow Agent

By Q\«\ M\

Authofized Officer VY \

[Signature Page to Escrow Agreement]
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A REPORT TO
GEORGE K. BAUM & COMPANY
IN REGARD TO THE
GENERAL OBLIGATION
BONDS, SERIES 2000
ISSUED BY THE EAST BOULDER COUNTY WATER DISTRICT
BOULDER COUNTY, COLORADO
DEBT PAYMENT SCHEDULE AND
PROPOSED ESCROW FUND TRANSACTIONS
RELATED TO MARCH 30, 2010
ADVANCE REFUNDING



Snvmvons & WiEes ER, P.C. Certified Public Accountants
8005 South Chester Street, Suite 150, Centennial, CO 80112 (303) 689-0833, Fax (303) 689-0834

George K. Baum & Company
Denver, Colorado

and
East Boulder County Water District
Boulder County, Colorado

and
Kutak Rock LLP
Denver, Colorado

We have reviewed the arithmetical accuracy of the computations prepared by George K.
Baum & Company, (attached as Exhibits | and Il) of the principal and interest requirements
designed to advance refund a portion of (as further described in Exhibit 1) the principal and
related interest of the following outstanding bond issue of the East B oulder County Water
District, Boulder County, Colorado described as follows:

General Obligation Bonds, Series 2000 (the “Series 2000 Bonds”)

In connection with our review, we have read the applicable portions of the Official
Statement relating to the Series 2000 Bonds, insofar as the obligations are described with
respect to principal outstanding, inter est rates, maturity dates and redemption provisions. Also,
based upon information supplied by George K. Baum & Company, it is our understanding that
none of the currently outstanding S eries 2000 Bonds have been redeemed or canceled in
advance of scheduled m aturity other than those disclosed in Exhibit 1.

In our opinion, based upon the recitals set forth in the above Official Statement referred
to in the previous paragraph and assuming all scheduled paym ents will have been made
through March 30, 2010, the computations relating to the presently ocutstanding Series 2000
Bonds as described above are accurate as presented in the accompanying schedule of debt
payments (Exhibit [).

We understand that the debt payments set forth in Exhibit | will be satisfied through the
purchase of certain U.S. Treasury Securities and cash in the amount of $0.45 (Exhibit 1) which
are to be placed in irrevocable escrow. As summarized in Exhibit Il and assuming that the
cash will be deposited to the escrow fund on March 30, 2010, in our opinion, the cash deposit
described above will be sufficient for the timely payment of principal and interest when due up to
and including the optional redemption date of December 1, 2010 and to redeem the Series 2000
Bonds on such redemption date as further described in Exhibit I.



Based upon the assum ptions referred to in the preceding paragraph and the related
information provided by, George K. Baum & Company in the accompanying Exhibits, in our
opinion, the projected yield of 0.27069% on the U S Treasury Securities (Exhibit i) deposited to
the refunding escrow fund acquired with the proceeds of the General Obligation Refunding and
Improvement Bonds, Series 2010, dated March 30, 2010 (the "Series 2010 Bonds"), as set forth
in Exhibit IV is not more than the yield on the Series 2010 Bonds of 2.69231 % (Exhibit llf). Each
of the projected yields was calculated on the basis of a semiannually compounded method
utilizing a 360 day year.

The scope of our engagement was limited to verifying the mathematical accuracy of the
computations contained in the a ttached Exhibits, o the extent described herein. We express no
opinion on the tax status of the Series 2010 Bonds. The terms of our engagement are such that
we have no obligation to update this report because of events occurring, or data or information
coming to our attention, subsequent to the da te of this report.

N Slhal Pe.

March 30, 2010



Exhibit |
East Boulder County Water District, Boulder County, Colorade
General Obligation Bonds, Series 2000
Debt Service Schedule and Total Disbursements
March 30, 2010 to December 1, 2010

Coupon Optional Redemption Total
Principal Rate Redemption {1 Premium Interest Dishursements
06/01/10 § 4321875 % 43,218.75
12/01/10 $ 1,355,000.00 $ 13,550.00 43,218.75 1,411,768.75
$ 0.00 $ 1,355,000.00 $ 13,650.00 $ 86,437.50 §  1,454,987.50

(1) $1,355,000 in bonds estimated to mature on or after December 1, 2011 through 2019 {as further described below) will be called on
December 1, 2010 at par plus accrued interest with a redemption premium of 1%. Bonds scheduled to mature on December 1, 2010
in the amount of $110,000 and the related interest are not a part of this refunding.

Optional Redemption on December 1, 2010

Principal Principal Coupon
Not Part
of Refunding Redeemed Rate

1210110 $ 110,000.00 $

1210111 115,000.00 6.100%
1210112 125,000.00 6.150%
12101113 130,000.00 6.200%
1210114 140,000.00 6.250%
12/81/15 150,000.00 6.500%
12/01/16 155,000.00 6.500%
1210117 170,000.00 6.500%
12/01/18 180,000.00 6.500%
12/01/18 190,000.00 6.500%

$ 110,000.00 $  1,355,000.00




Exhibit Il

East Boulder County Water District, Boulder County, Colorado
General Obligation Bonds, Series 2000
Proposed Escrow Fund Transactions
March 30, 2010 to December 1, 2010

us. us.
Treasury Treasury
Cert * Cert *
$43,209.00 $1,409,204.00
0.1300% 0.2700%
maturing on maturing on Total Disbursements Cash
Date 06/01/10 12/01/10 Receipts Exhibit | Balance
Beginning Cash $ 0.45
06/01/10 $  43,218.69 $ 43,218.69 § 43,218.75 0.39
12/01/10 $ 1,411,768.36 1,411,768.36 1,411,768.75 0.00

$ 4321869 $ 1,411,768.36 § 1,454,987.05 $ 1,454,987.50

* U.S. Treasury Certificates (State and Local Government Series)



Exhibit 1l
East Boulder County Water District, Boulder County, Colorada
Debt Service Schedule Related to the General Obligation Refunding and Improvement Bonds, Series 2010
Refunding Bond Yield and Escrow Yield Limitation Calculated

As of March 30, 2010
Present Value
Using A
Semiannually
Compounded
Coupon Total Yield

Date Principal Rate Interest Disbursements 0f 2.69231%
06/01/10 $ 7,757.38 § 1,757.38 $ 7,722.31
12/01/10 $ 50,000.00 2.500% 22,890.63 72,890.63 71,587.26
06101I 22,265.63 22,265.63 21,580.05
1210111 150,000.00 2.500% 22,265.63 172,265.63 164,743.70
06/01/12 20,390.63 20,390.63 19,241.26
12/01/12 135,000.00 2.250% 20,390.63 155,390.63 144,683.98
06!01/13 18,871.88 18,871.88 17,338.18
12/01/13 150,000.00 2.250% 18,871.88 168,871.88 153,087.04
06/01/14 17,184.38 17,184.38 15,371.20
12/01/14 155,000.00 2.250% 17,184.38 172,184.38 151,970.85
06/01/15 15,440.63 15,440.63 13,446.97
12101115 150,000.00 2.500% 15,440.63 165,440.83 142,165.49
06/01/16 13,565.63 13,565.63 11,502.30
12/01/16 160,000.00 3.250% 13,565.63 173,565.63 145,211.56
ID1I 10,965.63 10,965.63 9,052.40
210117 170,000.00  3.250% 10,965.63 180,965.63 147,407.31
06I01118 8,203.13 8,203.13 6,593.18
12/01/18 175,000.00 3.000% 8,203.13 183,203.13 145,291.86
06/01/19 5,578.13 5,578.13 4,365.06
12/01/19 175,000.00 3.125% 5,578.13 180,578.13 139,430.89
06/01/20 2,843.75 2,843.75 2,166.60
12/01/20 175,000.00  3.250% 2,843.75 177,843.75 133,695.85
$ 1,645,000.00 $ 301,266.85 $ _ 1,946,266.85 $  1,667,665.30

The aggregate present value of the total disbursements equal the following:

Par value of the refunding bonds $ 1,645,000.00
Reoffering premium 22,665.30

$ _ 1,667,665.30



Exhibit IV
East Boulder County Water District, Boulder County, Colerado

General Ohligation Bonds, Series 2000
Escrow Yield as of March 30, 2010

Present Value

Using A
Total Semiannually
Escrow Compounded
Receipts Yield
Date Exhibit Il 0f 0.27069%

06/01/10 $ 43,218.69 $ 43,198.88
12/01/10 1,411,768.36 1,409,214.12
$ 1,454,987.05 $ 1,452,413.00

Cost of Escrow Receipts $ 1,452,413.00




EXHIBIT B

FORM OF MATERIAL EVENT NOTICE
MUNICIPAL SECONDARY MARKET DISCLOSURE

East Boulder County Water District
General Obligation Bonds, Series 2000
dated March 16, 2000

NOTICE IS HEREBY GIVEN that all of the outstanding East Boulder County Water
District, General Obligation Bonds, Series 2000, dated March 16, 2000, originally issued in the
aggregate principal amount of $1,995,000, maturing on and after December 1, 2011 in the
aggregate principal amount of $1,355,000 (the “Refunded Bonds™), have been refunded and the
Refunded Bonds will be called for redemption on December 1, 2010. The Refunded Bonds
which have been refunded more specifically include the following bonds:

Principal Amount Maturity Date CUSIP Numbers
(December 1)
$115,000 2011 271144 AL1
125,000 2012 271144 AM9
130,000 2013 271144 AN7
140,000 2014 271144 AP2
845,000 2019 271144 AQO

The Refunded Bonds have been defeased by action of the East Boulder County Water
District, there being on deposit with UMB Bank, n.a. (as successor in interest to The Bank of
Cherry Creek, N.A.), Denver, Colorado (the “Bank™), under an Escrow Agreement between the
District and the Bank, direct obligations of (including obligations issued or held in book entry
form on the books of), or obligations the principal of and interest on which are guaranteed by,
the United States of America, the maturing principal of and interest on which, together with cash
held in escrow, will be sufficient to pay the interest on the Refunded Bonds in accordance with
their terms until December 1, 2010, on which date the Refunded Bonds shall be called for
optional redemption at a price of par, accrued interest and a redemption premium of one percent
(1%) of the principal amount so redeemed.

4827-6913-4853.2



EXHIBIT C

FEE SCHEDULE

[Attach Fee Schedule of Escrow Agent]
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EAST BOULDER COUNTY WATER DISTRICT

BOULDER COUNTY, COLORADO

GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS

SERIES 2010
FEES AND EXPENSES

Fees for services are as follows:

Acceptance Fee
Review documents, establish accounts,
authenticate Bonds $
Escrow Agent one-time fee $

Administrative Fee
Administration/Paying Agent/Registrar $
Dissemination Agent (if applicable) $

The Acceptance Fee is due and payable at closing. Administrative Fees will be

200
400

200

billed annually in advance. Other fees and expenses will be billed as incurred.

Typical out-of-pocket expenses and other expenses connected with paying agent

and registrar services for bond issues of similar size and type are for: postage,
supplies, bond redemptions ($250 per redemption/non maturity), courier, wire

transfer and long distance telephone.

The fees specified herein are for the typical and customary services as paying

agent and registrar. Fees for additional or extraordinary services not now a part

of the customary services provided, such as special services during default or

additional government reporting requirements, will be charged at the then current

rates for such services.



This Preliminary Official Statement and the information contained herein are subject to completion or amendment. These securities may not be sold nor may offers to buy be accepted prior to the

time the Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or a solicitation of an offer to buy nor shall there

be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED MARCH 9, 2010

NEW ISSUE RATING: Standard & Poor’s “A+”
BOOK-ENTRY-ONLY See (“MISCELLANEOUS-Rating”)
BANK QUALIFIED

In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws, regulations, rulings and judicial decisions and assuming the
accuracy of certain representations and continuing compliance with certain covenants, interest on the Bonds is excludable from gross income for
federal income tax purposes and is not a specific preference item for purposes of the federal alternative minimum tax. Interest on the Bonds also
is exempt from State of Colorado taxation, except inheritance, estate and transfer taxes. The District has designated the Bonds as “qualified tax-
exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. See “TAX MATTERS.”

$1,660,000%
EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS
SERIES 2010

Dated: Date of Delivery Due: December 1, as shown below

The Bonds are being issued as fully registered obligations in the denomination of $5,000 or any integral multiple thereof. Interest on the
Bonds, at the rates set forth below, is payable semiannually on June 1 and December 1 each year, commencing June 1, 2010. Capitalized terms
used on the cover page of this Official Statement are defined in the Introduction herein. UMB Bank, n.a., Denver, Colorado, will act as Paying
Agent for the Bonds and DTC will act as securities depository for the Bonds. The Bonds will be issued in book-entry-only form and purchasers
of the Bonds will not receive certificates evidencing their ownership interests in the Bonds.

MATURITY SCHEDULE"
CUSIP 10
Maturity Date  Principal  Interest Price or Maturity Date  Principal Interest  Price or
(December 1) Amount Rate Yield CUSIP (December 1) Amount Rate Yield CUSIP
2010 $ 50,000 2016 $160,000
2011 145,000 2017 165,000
2012 145,000 2018 170,000
2013 155,000 2019 175,000
2014 155,000 2020 180,000

2015 160,000

The Bonds are general obligations of the District and are secured by the District’s full faith and credit. All taxable property within the
boundaries of the District is subject to ad valorem taxation without limitation as to rate and in an amount sufficient to pay the principal of and
interest on the Bonds when due.

The Bonds are subject to redemption prior to maturity as set forth herein.

Proceeds from the sale of the Bonds will be used to: (i) advance refund a portion of the District’s General Obligation Bonds, Series 2000;
(i1) finance waterline replacements; and (iii) pay the costs of issuance of the Bonds.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read this entire
Official Statement to obtain information essential to the making of an informed investment decision.

The Bonds are offered when, as, and if issued by the District and accepted by the Underwriter named below, subject to legality and certain
other matters by Kutak Rock LLP, as Bond Counsel, and subject to certain other conditions. Certain legal matters will be passed upon for the
District by Lyons Gaddis Kahn & Hall, P.C., Longmont, Colorado, as counsel to the District. Kutak Rock LLP has acted as Special Counsel to
the District for purposes of assisting the District with the preparation of this Official Statement. Itis expected that the Bonds will be available for
delivery through the facilities of DTC on or about __,2010.

George K. Baum & Company

This Official Statement is dated _ ,2010.

* Preliminary; subject to change.
! The District takes no responsibility for the accuracy of CUSIP numbers, which are included solely for the convenience of owners of the Bonds.
© Copyright 2010, American Bankers Association, Standard & Poor’s, CUSIP Service Bureau, A Division of The McGraw-Hill Companies, Inc.



EAST BOULDER COUNTY WATER DISTRICT
in Boulder County, Colorado

Board of Directors

Mark A. Johns, President
Richard Moeller, Vice President
Robert Champ, Secretary
J. Nicholas Bennett
Lynne Deane

General Counsel
Lyons Gaddis Kahn & Hall, P.C.
Longmont, Colorado
Underwriter
George K. Baum & Company

Denver, Colorado
Paying Agent

UMB Bank, n.a.

Denver, Colorado
Bond Counsel

Kutak Rock LLP
Denver, Colorado



No dealer, salesman, or other person has been authorized to give any information or to make any representation, other than
the information contained in this Official Statement, in connection with the offering of the Bonds, and, if given or made, such
information or representation must not be relied upon as having been authorized by the District or the Underwriter. The information
in this Official Statement is subject to change without notice, and neither the delivery of this Official Statement nor any sale
hereunder will, under any circumstances, create any implication that there has been no change in the affairs of the District since the
date hereof. This Official Statement does not constitute an offer or solicitation in any jurisdiction in which such offer or solicitation
is not authorized, or in which any person making such offer or solicitation is not qualified to do so, or to any person to whom it is
unlawful to make such offer or solicitation. The information set forth herein has been furnished by the District and obtained from
other sources which are believed to be reliable. The Underwriter has provided the following sentence for inclusion in this Official
Statement. The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, their
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.
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INTRODUCTION

This Official Statement is furnished in connection with the issuance by the East Boulder County
Water District, in Boulder County, Colorado (the “District”), of its $1,660,000° General Obligation
Refunding and Improvement Bonds, Series 2010, dated as of the date of delivery (the “Bonds”). The
offering of the Bonds is made only by way of this Official Statement, which supersedes any other
information or materials used in connection with the offer or sale of the Bonds. This Official Statement
speaks only as of its date, and the information contained herein is subject to change.

The following introductory material is only a brief description of, and is qualified by, the more
complete information contained throughout this Official Statement. A full review should be made of the
entire Official Statement and the documents summarized or described herein.

ISSUBK ..o The District was organized in 1999 and encompasses approximately 145
acres in southeast Boulder County (the “County”) adjacent to the western
boundary of the City of Louisville approximately 7 miles southeast of the
City of Boulder and approximately 20 miles northwest of central Denver.
Development within the District consists of established residential
neighborhoods including approximately 160 residential parcels of which
118 are currently receiving service from the District. Homes within the
District range in price from approximately $900,000 to $2,500,000 and
are located on lots generally ranging from 1 to 3 acres in size. The
District was created to provide water to District property owners that had
previously been served by private wells or community wells. Pre-treated
water is purchased from the City of Lafayette, Colorado (“Lafayette”)
and distributed through District owned lines and meters pursuant to the
Lafayette IGA (defined herein). The District has an estimated population
of 500 residents. See “THE DISTRICT.” The District’s 2009 certified
assessed valuation was $9,300,330. See “DISTRICT FINANCIAL
INFORMATION.”

SECUNILY v The Bonds are general obligations of the District, and are secured by the
District’s full faith and credit. All taxable property within the boundaries
of the District is subject to ad valorem property taxation without
limitation as to rate or amount to pay the Bonds and the interest thereon
when due. See “THE BONDS—Security for the Bonds.”

PUIPOSE ..o Proceeds from the sale of the Bonds will be used to: (i) advance refund a
portion of the District’s General Obligation Bonds, Series 2000 (the
“Series 2000 Bonds”); (ii) finance waterline replacements; and (iii) pay
the costs of issuance of the Bonds. See “THE BONDS—Application of
Bond Proceeds.”

Prior Redemption.................. The Bonds are subject to redemption prior to maturity as set forth herein.
Registration and

Denominations.............c......... The Bonds are issued in fully registered form in denominations of $5,000
or any integral multiple thereof.

* Preliminary; subject to change.



Exchange and Transfer ........

Book-Entry-

Only Registration........

Payment Provisions.....

Tax Status....................

Authority for Issuance

While the Bonds remain in book-entry-only form, transfer of ownership
by Beneficial Owners (as defined by the rules of DTC) may be made as
described in “APPENDIX E—Book-Entry-Only System.”

The Bonds will be issued in fully registered form and will be registered
initially in the name of “Cede & Co.” as nominee for The Depository
Trust Company, New York, New York (“DTC”), a securities depository.
Beneficial ownership interests in the Bonds may be acquired in principal
denominations of $5,000 or integral multiples thereof through
participants in the DTC system (the “Participants”). Such beneficial
ownership interests will be recorded in the records of the Participants.
Persons for which Participants acquire interests in the Bonds (the
“Beneficial Owners”) will not receive certificates evidencing their
interests in the Bonds so long as DTC or a successor securities
depository acts as the securities depository with respect to the Bonds. So
long as DTC or its nominee is the registered owner of the Bonds,
payments of principal, premium, if any, and interest on the Bonds, as
well as notices and other communications made by or on behalf of the
District pursuant to the Bond Resolution, will be made to DTC or its
nominee only. Disbursement of such payments, notices, and other
communications by DTC to Participants, and by Participants to the
Beneficial Owners, is the responsibility of DTC and the Participants
pursuant to rules and procedures established by such entities. See
“APPENDIX E—Book-Entry—Only System” for a discussion of the
operating procedures of the DTC system with respect to payments,
registration, transfers, notices, and other matters.

The Bonds mature and bear interest (computed on the basis of a 360-day
year of twelve 30-day months) at the rates set forth on the cover page
hereof. Interest on the Bonds is payable semiannually on June 1 and
December 1 each year, commencing on June 1, 2010. Payments for the
principal of and interest on the Bonds will be made as described in
“APPENDIX E—Book-Entry-Only System.”

In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws,
regulations, rulings and judicial decisions and assuming the accuracy of
certain representations and continuing compliance with certain
covenants, interest on the Bonds is excludable from gross income for
federal income tax purposes and is not a specific preference item for
purposes of the federal alternative minimum tax. Interest on the Bonds
also is exempt from State of Colorado taxation, except inheritance, estate
and transfer taxes. The District has designated the Bonds as “qualified
tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue
Code of 1986, as amended. See “TAX MATTERS.”

The Bonds are issued in full conformity with the constitution and laws of
the State of Colorado (the “State”), specifically Article 56 of Title 11,
Colorado Revised Statutes, as amended (“C.R.S.”), Article 1 of Title 32,
C.R.S. (the “Special District Act”), Part 2 of Article 57 of Title 11,
C.R.S. (the “Supplemental Public Securities Act”), and pursuant to an



authorizing resolution (the “Bond Resolution”) adopted by the District’s
Board of Directors (the “Board”).

Delivery Information............. The Bonds are offered when, as, and if issued by the District and
accepted by the Underwriter, subject to prior sale and the approving legal
opinion of Bond Counsel. It is expected that the Bonds will be available
for delivery through the facilities of DTC on or about _, 2010.

Financial Statements............. The audited general purpose financial statements of the District as of and
for the year ended December 31, 2008 are attached hereto as
Appendix A. These are the most recent audited financial statements
available for the District.

Debt Ratios ........cccocevveievenene. The following are selected District general obligation debt ratios upon
issuance and delivery of the Bonds:

2009 Certified ASSESSEA ValUtiON L......ovoveeeeeeeeeeeeeeeee oo e e e e e e e es e et erererereeeeeens $9,300,330
2009 Statutory “Actual” Valuation e oo e ettt $110,256,700
General Obligation Debt Outstanding Upon Issuance of the Bonds” ..............c.c....... $1,770,000
Estimated POPUIBLION ......coii ittt et eeees 500
District Debt as a Ratio of:

2009 Certified Assessed Valuation” *............cc..oeueeereeeveecereseereeees e esees e, 19.03%

2009 Statutory “Actual” Valuation” ™ .............ccccoovreeeireeeresiseeeeseeeses s, 1.61%
DiStrict DEBt PEr CAPItA .......vevveveeeeiereee et ess s es s en e $3,540
Estimated Overlapping General Obligation Debt ............coooiiie e, $529,440
Sum of District and OVerlapping DeDt” ............cvvvveevirieresee e $2,299,440
District and Overlapping Debt as a Ratio of:

2009 Statutory ValUation b ...........c.ovoveeeieeesies e e ess s es s 24.72%

2009 Statutory “Actual” Valuation™ .............cccooerveeimeieereeieeeeeeeesess s, 2.09%
District and Overlapping Debt Per Capita ..........cc.cocveoevreeevereeeeeneeneeeesesesses e, $4,599

“Preliminary; subject to change.

! For definitions of and descriptions of the methodology used in computing assessed valuation, statutory “actual” value, estimated
population, general obligation debt outstanding, and estimated overlapping general obligation debt, see “THE BONDS—Security
for the Bonds,” “REVENUES AVAILABLE FOR DEBT SERVICE” and “DEBT AND OTHER FINANCIAL
OBLIGATIONS.”

Sources: Boulder County Assessor’s Office, the District, and individual overlapping entities

ALL OF THE SUMMARIES OF THE CONSTITUTIONAL PROVISIONS, STATUTES,
RESOLUTIONS, OPINIONS, CONTRACTS, AND AGREEMENTS DESCRIBED IN THIS OFFICIAL
STATEMENT ARE SUBJECT TO THE ACTUAL PROVISIONS OF SUCH DOCUMENTS. The
summaries do not purport to be complete statements of such provisions and reference is made to such
documents, copies of which are either publicly available or available upon request and the payment of a
reasonable copying, mailing, and handling charge from: East Boulder County Water District, P.O. Box
18641, Boulder, Colorado 80308-1641, Telephone: (303) 554-0031; George K. Baum & Company, 1400
Wewatta Street, Suite 800, Denver, Colorado 80202, Telephone: (303) 292-1600.



THE BONDS
Description

The Bonds are general obligations of the District and are issued in the total principal amount,
dated as of the dated date, maturing on the dates and bearing interest at the rates set forth on the cover
page hereof. Certain matters relating to the Bonds are described in detail in “INTRODUCTION” and are
not restated under this caption. These include provisions regarding registration and denominations of the
Bonds; exchange and transfer of the Bonds; payment of the principal of and interest on the Bonds; a
description of the authority for issuance of the Bonds; and information regarding delivery of the Bonds.
See “INTRODUCTION?” for a description of the matters referred to in the previous sentence, as well as
other information relating to the Bonds.

Prior Redemption

Optional Redemption. The Bonds maturing on or before December 1, 2017 are not subject to
redemption prior to their respective maturity dates. The Bonds maturing on or after December 1, 2018
are subject to redemption prior to maturity at the option of the District, in whole or in part, and if in part
in such order of maturity as the District shall determine and by lot within any maturity in such manner as
the Paying Agent shall determine, on December 1, 2017 and on any date thereafter, at a redemption price
equal to the principal amount thereof (with no redemption premium), plus accrued interest to the
redemption date.

Redemption Procedures. The portion of any Bond to be redeemed shall be in the principal
amount of $5,000, or any integral multiple thereof. In selecting Bonds for redemption, the Paying Agent
shall treat each Bond as representing that number of Bonds which is obtained by dividing the principal
amount of that Bond by $5,000.

Notice of any redemption of Bonds shall be given by the Paying Agent in the name of the District
by sending a copy of such notice by first class, postage prepaid mail, not more than 60 days nor less than
30 days prior to the redemption date, to the Owner of each Bond being redeemed. If any Bond shall have
been duly called for redemption and if, on or before the redemption date, there shall have been deposited
with the Paying Agent in accordance with the Bond Ordinance funds sufficient to pay the redemption
price of such Bond on the redemption date, then such Bond shall become due and payable at such
redemption date, and from and after such date interest will cease to accrue thereon. Failure to deliver any
redemption notice or any defect in any redemption notice shall not affect the validity of the proceeding
for the redemption of Bonds with respect to which such failure or defect did not occur. Any Bond
redeemed prior to its maturity by prior redemption or otherwise shall not be reissued and shall be
cancelled.

Application of Bond Proceeds

The Refunding Plan. A portion of Bond proceeds will be used for the purpose of advance
refunding a portion of the District’s outstanding Series 2000 Bonds. The Series 2000 Bonds were
originally issued in the aggregate principal amount of $1,995,000, and are now outstanding in the
aggregate principal amount of $1,465,000. The Series 2000 Bonds maturing on December 1, 2010 in the
amount of $110,000 will not be a part of the refunding and are expected to be paid with available District
funds in accordance with their terms. The outstanding Series 2000 Bonds maturing on and after
December 1, 2011 are part of the refunding (the “Refunded Bonds”). As provided in the Bond
Resolution, the District is refinancing the Refunded Bonds at a lower interest rate and, therefore, advance
voter approval is not required pursuant to Section 20 of Article X of the Colorado Constitution. The



Refunded Bonds bear interest at rates ranging from 6.0% to 6.5% per annum. The Refunded Bonds are
subject to prior redemption on December 1, 2010 and any date thereafter at a price of 100% of the
principal amount so redeemed plus accrued interest to the redemption date, with a redemption premium of
1.0%.

Upon issuance of the Bonds, a portion of the net proceeds of the Bonds will be deposited into an
escrow account (the “Escrow Account”) created pursuant to an Escrow Agreement (the *“Escrow
Agreement”) by and among the District and UMB Bank, n.a., Denver, Colorado, as escrow agent (the
“Escrow Agent”). The moneys in the Escrow Account will be used by the Escrow Agent to acquire
direct, noncallable general obligations of, or obligations the payment of principal of and interest on which
are unconditionally guaranteed by, the United States of America (“U.S. Government Obligations™), the
maturing principal of and interest on which when due, together with cash held in the Escrow Account,
will be sufficient to redeem, on December 1, 2010, the outstanding Refunded Bonds and to pay the
interest on the Refunded Bonds as the same become due prior to such date.

A firm of certified public accountants will deliver a report verifying (a) the adequacy of the
amount of the sum of the maturing principal of and interest on the U.S. Government Obligations when
due and the cash on deposit in the Escrow Account to pay the Redemption Price of the Refunded Bonds
on the Redemption Date, and (b) certain computations supporting the conclusion of Bond Counsel that
the Bonds are not “arbitrage bonds” within the meaning of Section 148 of the Internal Revenue Code of
1986, as amended (the “Code”), and the regulations promulgated thereunder.

The Project. A portion of Bond proceeds in the approximate amount of $150,000 is expected to
be used to replace certain aging waterlines within the District. The District expects to begin the
replacement in 2010 and be complete by 2013.

Sources and Uses of Proceeds. The estimated sources and uses of the proceeds of the Bonds is
set forth below.

SOURCES

USES
Deposit to ESCrow ACCOUNt .........ccoovevieiiiercie s
Deposit to Project ACCOUNt .........ccovvevreriiierecriees
Costs of issuance, including underwriting
discount," rating agency fees, professional fees,
printing costs and cONtiNgeNCY..........ccocvevereeveerennne.
TOtal ..o

! See “MISCELLANEOUS—Underwriting.”
Security for the Bonds

General Obligation Debt. The Bonds are general obligations of the District. The full faith and
credit of the District are pledged for the payment of the principal of and interest on the Bonds. For the
purpose of paying the principal of and interest on the Bonds when due, the Board will annually determine
and certify to the Board of County Commissioners of Boulder County, a rate of levy for general ad
valorem taxes, without limitation as to rate or amount, on all of the taxable property in the District,



sufficient to pay the principal of and interest on the Bonds when due, whether at maturity or upon earlier
redemption.

The District may use legally available moneys other than the proceeds of the general ad valorem
property taxes levied pursuant to the Bond Resolution to pay all or any portion of the principal of or
interest on the Bonds. If and to the extent such other legally available moneys are used to pay the
principal of or interest on the Bonds, the District may, but will not be required to, (2) reduce the amount
of taxes levied for such purpose pursuant to the Bond Resolution or (b) use proceeds of taxes levied
pursuant to the Bond Resolution to reimburse the fund or account from which such other legally available
moneys are withdrawn for the amount withdrawn from such fund or account to pay the principal of or
interest on the Bonds.

The District’s obligation to pay the principal of and interest on the Bonds is on a parity with the
District’s obligation to pay the principal of and interest on its other general obligation debt, including any
general obligation debt issued or incurred after the issuance of the Bonds. The Bond Resolution does not
restrict the District’s ability to issue or incur additional general obligation debt, although issuance of
additional general obligation debt is subject to the same constitutional and statutory limitations that apply
to the issuance of the Bonds, including, but not limited to, constitutional and statutory provisions
requiring voter approval of general obligation debt and statutory limitations on the dollar amount of
general obligation debt. After the issuance of the Bonds, the District will have no authorized but unissued
general obligation debt. For a description of the District’s outstanding general obligation debt upon
issuance of the Bonds, see “DEBT STRUCTURE—General Obligation Debt.” The annual debt service
on the Bonds is set forth in “—Debt Service Requirements” below. For a description of certain
constitutional and statutory limits on the issuance of general obligation debt, see “DISTRICT
FINANCIAL INFORMATION—Constitutional Amendment Limiting Taxes and Spending” and “DEBT
STRUCTURE—Required Elections.”

Bond Resolution Irrepealable. The Bond Resolution provides that after the Bonds have been
issued, the Bond Resolution shall be and remain a contract between the District and the registered owners
of the Bonds, and shall be and remain irrepealable until all amounts due with respect to the Bonds shall be
fully paid, satisfied and discharged and all other obligations of the District with respect to the Bonds have
been satisfied in the manner provided in the Bond Resolution.

Supplemental Resolutions. The District may, without the consent of or notice to the registered
owners of the Bonds, adopt one or more resolutions amending the Bond Resolution if such amendment
does not materially adversely affect the interests of the registered owners of the Bonds.

Future Changes in Laws. Various State and federal constitutional provisions, laws and
regulations apply to the operations of the District and the imposition, collection and expenditure of ad
valorem property taxes and other funds of the District. There is no assurance that there will not be any
change in such constitutional provisions, laws or regulations, or judicial or administrative interpretations
thereof, which would have a material effect, directly or indirectly, on the operations of the District or the
imposition, collection or expenditure of ad valorem property taxes or other funds of the District to pay
debt service on the Bonds.

Limitations on Remedies Available to Owners of Bonds. There is no bond trustee or similar
person to monitor or enforce the provisions of the Bond Resolution. The owners of the Bonds should,
therefore, be prepared to enforce such provisions themselves if the need to do so arises. In the event of a
default in the payment of principal of or interest on the Bonds, there is no provision for acceleration of
maturity of the principal of the Bonds. Consequently, the remedies of the owners of the Bonds
(consisting primarily of an action in the nature of mandamus requiring the District and certain other



public officials to perform the terms of the Bond Resolution) may have to be enforced from year to year.
The obligation to pay general ad valorem property taxes is secured by a statutory lien upon the taxed
property, but is not an obligation for which a property owner may be held personally liable in the event of
a deficiency. The owners of the Bonds cannot foreclose on property within the boundaries of the District
or sell such property in order to pay the debt service on the Bonds. See “DISTRICT FINANCIAL
INFORMATION—AJd Valorem Property Taxes” for a description of property tax collection and
enforcement.

In addition, the enforceability of the rights and remedies of owners of the Bonds may be subject
to limitation as set forth in Bond Counsel’s opinion. The opinion will state, in part, that the obligations of
the District with respect to the Bonds may be subject to bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors’ rights heretofore or hereafter enacted to the extent
constitutionally applicable, to the exercise of judicial discretion in appropriate cases and to the exercise by
the State and its governmental bodies of the police power inherent in the sovereignty of the State and to
the exercise by the United States of America of the powers delegated to it by the Constitution of the
United States of America. Bankruptcy proceedings or the exercise of other powers of the federal
government, or the exercise of the police powers of the State, if initiated, could subject the owners of the
Bonds to judicial discretion and interpretation of rights in bankruptcy or otherwise, and consequently may
entail risks of delay, limitation or modification of rights. Sections 362 and 922 of the United States
Bankruptcy Code (Title 11 of the United States Code) provide that, in the event the District files a petition
in bankruptcy, the enforcement of a lien on or arising out of taxes or assessments owed will be stayed,
with the result that payments of principal of and interest on the Bonds after the District filed such petition
may be subject to a plan for the adjustment of the District’s debts approved by the bankruptcy court.

Debt Service Requirements

Set forth in the following table are the debt service requirements for the Bonds. See the cover
page of this Official Statement for the actual interest rates for each maturity of the Bonds.

TABLE |
Debt Service Requirements

Annual
Year Principal* Interest Amount
2010 $ 50,000
2011 145,000
2012 145,000
2013 155,000
2014 155,000
2015 160,000
2016 160,000
2017 165,000
2018 170,000
2019 175,000
2020 180,000
Total $1,660,000

*Preliminary; subject to change.
Source: The Underwriter



DISTRICT FINANCIAL INFORMATION

The District currently utilizes revenues from the use of the water system for operations and
maintenance expenses. The Bonds are payable from ad valorem property taxes which may be levied
against all taxable property within the District without limitation as to rate in an amount sufficient to pay
the principal of and interest on the Bonds when due. See “THE BONDS—Security for the Bonds.”

Ad Valorem Property Taxes

The Board has the power, subject to constitutional and statutory guidelines, to certify a levy for
collection of ad valorem taxes against all taxable property within the District. Property taxes are
uniformly levied against the assessed valuation of all taxable property within the District. The property
subject to taxation, the assessment of such property, and the property tax procedure and collections are
discussed below.

Property Tax Reduction for Senior Citizens and Disabled Veterans. On November 7, 2000 and
November 7, 2006, respectively, the electors of the State of Colorado approved Referendum A and
Referendum E, constitutional amendments granting a property tax reduction to qualified senior citizens
and qualified disabled veterans. Generally, the reduction (a) reduces property taxes for qualified senior
citizens and qualified disabled veterans by exempting 50% of the first $200,000 of actual value of
residential property from property taxation; (b) requires that the State reimburse all local governments for
any decrease in property tax revenue resulting from the reduction; and (c) excludes the State
reimbursement to local governments from the revenue and spending limits established under Article X,
Section 20 of the State Constitution. However, during the 2009 Legislative Session the Colorado State
Legislature has disallowed the qualified senior citizens exemption for the 2009 levy year (2010 collection

year).

Property Subject to Taxation. Both real and personal property located within the boundaries of
the District, unless exempt, are subject to taxation by the District. Exempt property generally includes
property of the United States of America; property of the State and its political subdivisions; public
libraries; public school property; charitable property; religious property; irrigation ditches, canals and
flumes; household furnishings; personal effects; intangible personal property; inventories of merchandise
and materials and supplies which are held for consumption by a business or are held primarily for sale;
livestock; agricultural and livestock products; agricultural equipment which is used on the farm or ranch
in the production of agricultural products; and non-profit cemeteries.

Assessment of Property. All taxable property is listed, appraised and valued for assessment as of
January 1 of each year. The “actual” value of taxable property is determined by the county assessor. The
*“actual” value of most taxable property is determined based on a “level of value,” which is the “actual”
value of such property as ascertained from manuals and associated data prepared and published by the
State property tax administrator for a statutorily defined period preceding the assessment date. The
statutorily defined period for the valuation of property for any odd numbered year is the period beginning
two years and ending six months prior to January 1 of such year. The statutorily defined period for the
valuation of property does not change during even numbered years. The classes of property the “actual”
value of which is not determined by a level of value include oil and gas leaseholds and lands, producing
mines and other lands producing nonmetallic minerals.

The assessed value of taxable property is then determined by multiplying the “actual” value
(determined as described in the immediately preceding paragraph) times an assessment ratio. The
assessment ratio of residential property is subject to change from year to year based on a constitutionally
mandated requirement to keep the ratio of the assessed value of commercial property to residential



property at the same level as it was in the property tax year commencing January 1, 1985 (the “Gallagher
Amendment”). The Gallagher Amendment requires that statewide residential assessed values must be
approximately 45% of the total assessed value in the State with commercial and other assessed values
making up the other 55% of the assessed values in the State. In order to maintain this 45%/55% ratio, the
commercial assessment rate is established at 29% of the actual value of commercial property (including
vacant land and undeveloped lots) and the residential assessment rate fluctuates. Over the past nine years
the residential ratio has decreased from 9.74% for the 2000 levy year and 9.15% for the 2001 and 2002
levy years, to 7.96% for the 2003 through 2009 levy years. The Colorado Legislative Council Staff’s
December 2009 forecast (as contained in its “Focus Colorado: Economic and Revenue Forecast, 2009-
2012”), projects that the residential assessment ratio will remain at 7.96% through the 2012 levy year (for
tax collection in 2013).

Beginning in May of each year, each county assessor hears taxpayers’ objections to property
valuations, and the county board of equalization hears assessment appeals. The assessor is required to
complete the assessment roll of all taxable property no later than August 25 each year. The abstract of
assessment prepared therefrom is reviewed by the State property tax administrator. Assessments are also
subject to review at various stages by the State board of equalization, the State board of assessment
appeals and the State courts. Therefore, the District’s assessed valuation may be subject to modification
as a result of the review of such entities. In the instance of the erroneous levy of taxes, an abatement or
refund must be authorized by the board of county commissioners; and in no case will an abatement or
refund of taxes be made unless a petition for abatement or refund is filed within two years after January 1
of the year following the year in which the taxes were levied. Refunded or abated taxes are prorated
among all taxing jurisdictions which levied a tax against the property.

Taxation Procedure. The assessed valuation and statutory “actual” valuation of taxable property
within the District is required to be certified by the county assessor to the District no later than August 25
each year. Such value is subject to recertification by the county assessor prior to December 10. The
Board then determines a rate of levy which, when levied upon such certified assessed valuation, and
together with other legally available revenues, will raise the amount required annually by the District for
its General Fund and Bond Fund to defray its expenditures during the ensuing fiscal year. In determining
the rate of levy, the Board must take into consideration the limitations on certain increases in property tax
revenues as described in “—Constitutional Amendment Limiting Taxes and Spending” and “—Budgetary
Process and Information.” The Board must certify the District’s levy to the board of county
commissioners no later than December 15.

Upon receipt of the tax levy certification of the District and other taxing entities within the
county, the board of county commissioners levies against the assessed valuation of all taxable property
within the county the applicable property taxes. Such levies are certified by the board of county
commissioners to the county assessor, who thereupon delivers the tax list and warrant to the county
treasurer for the collection of taxes.

Property Tax Collections. Taxes levied in one year are collected in the succeeding year. Taxes
certified in 2009, for example, are being collected in 2010. Taxes are due on January 1 in the year of
collection; however, they may be paid, at the election of the taxpayer, in either one installment (not later
than the last day of April) or two equal installments (not later than the last day of February and June 15)
without interest or penalty. Taxes which are not paid within the prescribed time bear interest at the rate of
1% per month until paid. Unpaid amounts become delinquent on, and interest thereon will accrue from,
March 1 (with respect to the first installment) and June 16 (with respect to the second installment) until
the date of payment, provided that if the full amount of taxes is to be paid in a single payment, such
amount will become delinquent on May 1 and will accrue interest thereon from such date until paid. The



county treasurer collects current and delinquent property taxes, as well as any interest, penalties, and other
requirements and remits the amounts collected on behalf of the District to the District on a monthly basis.

All taxes levied on real and personal property, together with any interest and penalties prescribed
by law, as well as other costs of collection, until paid, constitute a perpetual lien on and against the taxed
property. Such lien is on a parity with the liens of other general taxes. It is the county treasurer’s duty to
enforce the collection of delinquent real property taxes by sale of the tax lien on such realty in December
of the collection year and of delinquent personal property taxes by the distraint, seizure and sale of such
property at any time after October 1 of the collection year. There can be no assurance, however, that the
amount of taxes, penalty interest and costs due on the property can be recovered by the county treasurer.
Further, the treasurer may set a minimum total amount below which competitive bids will not be
accepted, in which event property for which acceptable bids are not received will be set off to the county.
Taxes on real and personal property may be determined to be uncollectible after a period of six years from
the date of becoming delinquent and canceled by the board of county commissioners.

Property Tax Data. The District’s assessed valuation, ad valorem property tax collections, and
mill levies from 2004 to date are set forth in the following table. See “—Ad Valorem Property Taxes—
Assessment of Property” above for a description of the assessment ratios for taxable property used in each
of such years.

TABLE Il
History of District’s Assessed Valuation, Mill Levies and Tax Collections

Levy/Collection Assessed Percent Bond Fund Total Taxes Total Taxes
Year Valuation Change Mill Levy Levied Collected*

2004/2005 $7,553,870 -- 23.500 $177,516 $177,111

2005/2006 7,882,750 4.35% 23.950 188,792 189,955

2006/2007 8,291,340 5.18% 23.549 195,253 195,473

2007/2008 9,382,570 13.16 21.825 204,775 203,379

2008/2009 9,503,720 1.29 22.755 216,257 216,569

2009/2010 9,300,330° (2.14) 22.283 207,239 --

Tax collections include current taxes, prior taxes, and interest charges. Treasurers fees have not been deducted from these
amounts.

2 According to the Boulder County Assessor’s office the decrease in the District’s 2009 assessed valuation is primarily the result
of the downturn in the economy and the resulting decrease in the value of residential real estate over the current reappraisal
period. See “—Assessment of Property.”

Sources: State of Colorado, Colorado Department of Local Affairs, Division of Property Taxation, 2004-2008 Property Tax
Annual Reports, the Boulder County Assessor’s Office, and the Boulder County Treasurer’s Office

Property within the District consists primarily of single family residential homes generally
ranging in price from $900,000 to $2,500,000. No District taxpayer represents greater than 2.5% of the
District’s total 2009 assessed valuation.

The following table sets forth the 2009 assessed and “actual” valuations of specific classes of
property within the District. As shown below, residential properties have accounted for the largest
percentage of the assessed valuation.
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TABLE 1l
2009 Assessed and “Actual” Valuation of Classes of Property in the District

Percent Percent
Assessed of Assessed “Actual” of “Actual”
Class Valuation Valuation Valuation Valuation
Residential $8,578,230 92.24% $107,766,700 97.74%
Vacant 662,770 7.13 2,285,400 2.07
State Assessed 59,330 0.63 204,600 0.19
Total $9,300,330 100.00% $110,256,700 100.00%

Sources: Boulder County Assessor’s Office
Overlapping Mill Levies

Numerous entities located wholly or partially within the District are authorized to levy taxes on
property located within the District. According to the Boulder County Assessor’s Office, there are
currently six entities overlapping all or a portion of the District. The following table is representative of
the total 2009 mill levy (for payment in 2010) attributable to taxpayers within the District. Additional
taxing entities may overlap the District in the future. See also “DEBT STRUCTURE—Estimated
Overlapping General Obligation Debt.”

TABLE IV
Total Sample 2009 Mill Levy'
Taxing Entity 2009 Mill Levy *
Boulder County 23.667
Boulder Soil Conservation District 0.000
Boulder Valley School District RE-2 39.999
Urban Drainage and Flood Control District 0.508
Rocky Mountain Fire District 13.445
Regional Transportation District 0.000
Sample Overlapping Mill Levy 77.619
The District 22.283
Sample Total Mill Levy 99.902

1 One mill equals 1/10 of one cent. Mill levies certified in 2009 are for the
collection of ad valorem property taxes in 2010.
Source: Boulder County Assessor’s Office

Water Revenues

The District currently provides water service to 118 taps, all of which are residential. All water
service is metered and read electronically. The District has established a schedule of rates, fees and
charges for the connection of and use of District facilities. State law provides that, until paid, all such
rates, fees, tolls and charges constitute a perpetual lien on and against the property served. User charges
are billed monthly with each customer subject to a minimum monthly charge which begins when the
meter is set. If the meter is not set within 12 months after purchase of the tap, a non-connected monthly
charge is assessed.
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Lafayette provides and bills for water provided to the District through District owned facilities
pursuant to the Lafayette IGA. Lafayette currently bills water to the District at $1.91 per 1,000 gallons
for the first 322,000 gallons. The District then marks up the water purchased from Lafayette by the rate
of $1.25 per 1,000 gallons after 5,000 gallons of usage, with such cost incorporated into District rates and
charges. The District reviews water rates on an annual basis, with any change in the cost of water from
Lafayette being implemented immediately. District rates are determined based on operating costs,
including debt service, and system deferred maintenance funds. The District is in the process of phasing
in a progressive rate structure over a number of years to meet future revenue needs and promote
conservation. The base monthly service charge currently being charged for a residential tap (5/87)
connected to the system is $51.50 for up to 5,000 gallons used and $26.65 for non-connected customers.
Additional fees based on usage range from $3.75 per 1,000 gallons over 5,000 gallons to $12.50 per 1,000
gallons used over 244,000 gallons. The District has budgeted to receive $151,000 in water fees in 2010,
representing approximately 92% of total District revenues in the Water Enterprise Fund. See “THE
DISTRICT—Facilities and Services” and "—Historical and Budgeted Financial Information.”

In addition to service charges, the District charges a one time tap fee that must be paid by a new
customer before connection to the system. The current tap fee for a 5/8” tap is $30,457, $28,457 of which
are passed on to Lafayette under terms of the Lafayette IGA. The District retains $2,000 of the tap fee to
cover operations and maintenance. See “THE DISTRICT—District Facilities and Services.”

Water revenues are not pledged to the payment of debt service on the Bonds.
Accounting Policies and Financial Statements

The accounts of the District are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. Such funds are segregated for the purpose of
accounting for the operation of specific activities or attaining certain objectives. For auditing purposes,
the District accounts for all of its financial operations as a proprietary fund, the Water Enterprise Fund.
For budgeting purposes, the District utilizes the Water Enterprise Fund and also maintains a separate
governmental fund, the Debt Service Fund, which is used to account for the accumulation of resources to
pay general obligation bond principal and interest.

In accordance with Title 29, Article 1, Part 6, C.R.S., an annual audit is required to be made of
the District’s financial statements at the end of the fiscal year unless an exemption from audit has been
granted by the State Auditor’s office. The audited financial statements must be filed with the Board
within six months after the end of the fiscal year and with the State Auditor 30 days thereafter. Failure to
comply with this requirement to file an audit report may result in the withholding of the District’s
property tax revenue by the county treasurer pending compliance. The District received an exemption for
audit from the State Auditor’s office for the fiscal year ended December 31, 2007. The District’s audited
financial statements for the year ended December 31, 2008 are appended hereto and represent the
District’s most current audited financial statements.

Budget and Appropriation Procedure

The District’s budget is prepared on a calendar year basis as required by Article 1 of Title 29,
C.R.S. The budget must present a complete financial plan for the District, setting forth all estimated
expenditures, revenues, and other financing sources for the ensuing budget year, together with the
corresponding figures for the previous fiscal year.

On or before October 15 of each year, the District’s budget officer must submit a proposed
budget to the Board for the next fiscal year. Thereupon notice must be published stating, among other
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things, that the proposed budget is open for inspection by the public and that interested electors may file
or register any objection to the budget prior to its adoption.

Before the beginning of the fiscal year, the Board must enact an appropriation resolution which
corresponds with the budget. The income of the District must be allocated in the amounts and according
to the funds specified in the budget for the purpose of meeting the expenditures authorized by the
appropriation resolution. District expenditures may not exceed the amounts appropriated, except in the
case of an emergency or a contingency which was not reasonably foreseeable. Under such circumstances,
the Board may authorize the expenditure of funds in excess of the budget by a resolution adopted by a
two-thirds vote of the Board following proper notice. If the District receives revenues which were
unanticipated or unassured at the time of adoption of the budget, the Board may authorize the expenditure
thereof by adopting a supplemental budget and appropriation resolution after proper notice and a hearing
thereon. The transfer of budgeted and appropriated moneys within a fund or between funds may be
accomplished only in accordance with State law.

The Board adopt the District’s 2010 budget and appropriation resolution pursuant to the above
described procedure and file such budget with the State division of local government.

Limitation on Certain Tax Revenues. It is through the preparation of the budget and by taking
into consideration all sources of revenue, costs of construction, expenses of operating the District, and the
debt service requirements of the District’s outstanding bonds and other obligations that the rate of mill
levy is determined each year. Pursuant to the provisions of Section 20 of Article X of the Colorado
Constitution (defined herein as TABOR), the District is subject to tax revenue limitations as described in
“—Constitutional Amendment Limiting Taxes and Spending.”

Historical and Budgeted Financial Information
Set forth hereafter is a comparative statement of revenues, expenditures, and changes in fund
balance for the District’s Water Enterprise Fund. Such information should be read together with the

financial statements and accompanying notes appended hereto. Preceding years’ financial statements
may be obtained from the sources noted in “MISCELLANEOUS—Additional Information.”
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TABLE V

History of Revenues, Expenses and Changes in Net Assets of the Water Enterprise Fund

Operating Revenues
Water Sales
Other
Total Operating Revenues

Operating Expenses
Operating
Administrative and General
Engineering
Depreciation
Total Operating Expenses

Operating Loss

Non-Operating Revenues (Expenses)
Property Taxes
Specific Ownership Taxes
Earnings on Investments
Interest Expense
County Treasurer Fees
Amortization
Paying Agent Fees
Total Non-Operating

Income Before Contributions
Net Capital Contributions

Changes in Net Assets
Beginning Net Assets
Ending Net Assets

! The District received an Exemption from Audit for the fiscal year ended December 31, 2007.

Source: District Annual Financial Statements for the years ended December 31, 2004-2006 and 2008, and the District

2007

2004 2005 2006 (unaudited)* 2008
$ 84,871 $ 102479 $ 134,604  $141,060 $ 146,076
1,281 1,174 863 2,292 4,470
86,152 _ 103,653 135467 143,352 150,546
42,837 63,535 84,580 89,224 98,960
13,121 14,217 12,213 19,424 15,171
- - 6,104 - 6,698
16,597 29,036 33,915 33,915 33,915
82,555 106,788 136,812 142,563 154,744
3,597 (3,135) (1,345) 789 (4,198)
167,453 176,772 189,536 195,253 203,082
12,017 13,210 13,389 13,453 12,403
4,557 6,408 7,842 10,849 6,106
(119,045)  (116,476)  (113,295)  (109,254) (108,111)
(2,520) (2,657) (2,849) - (3,051)
(5,031) (2,010) (2,558) - -
(150) (150) (150) - (150)
57,281 75,007 91,925 110,301 110,279
60,878 71,962 90,580 111,090 106,081
6,000 7,500 4,000 3,014 2,000
66,878 79.462 94,580 108,076 108,081
1480041 1546919 1,626,381 1,720,961 1,829,037
$1,546,919 $1.626381 $1.720.961 $1.829,037 $1,937,118

Set forth hereafter is a comparison of the District’s 2010 and 2009 budgets as well as a
comparison to 2009 year end, unaudited actual figures.
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TABLE VI
Water Enterprise Fund Budget Summary and Comparison *?

2009 Actual
2010 Budget 2009 Budget (unaudited) *
Ordinary Income
Water Revenue $151,000 $151,000 $132,719
Standby Fee 3,700 4,200 3,678
Other Tax Revenue 7,000 10,000 10,531
Other Fees and Charges 300 600 290
Interest Income 750 5,000 993
Total Revenues 162,750 170,800 148,211
Ordinary Expense
Audit 3,000 2,500 3,010
Bank Charges - 200 -
Bookkeeping Labor 5,000 4,600 4,690
Directors’ Fees 3,000 3,000 3,000
Dues and Subscriptions 500 500 372
Election Expense 500 - -
Insurance 2,500 2,500 2,278
Workers’ Comp 400 400 347
Legal 1,000 1,000 1,132
Maintenance 10,000 3,000 16,905
Maintenance Labor 8,000 8,000 4,731
Meetings 800 800 800
Meter Reading 3,600 2,800 2,742
Miscellaneous 500 500 656
Office 1,500 1,500 1,046
Payroll Taxes 928 640 716
Systems Operations Backup 2,000 2,000 190
Utilities 6,500 6,500 4,563
Water 85,000 85,000 64,331
Water Testing 1,000 1,000 400
Capital Expenses 52,234 52,234 52,234
Total Expense 187,962 178,674 164,143
Net Ordinary Income/Expense (25,212) (7,874) (15,934)
Other Income/Expense
Other Income
Tap Fees 30,457 121,828 125,448
Lafayette Tap Fees (28,457) (113,828) (116,948)
Total Other Income 2,000 8,000 8,500
Other Expense
Transfer (to) From Reserves 23,212 126 -
Majestic View Expenses - - 33,674
Total Other Expense 23,212 126 33,674
Net Other Income 25,212 7,874 42,174
Net Income $ -- $ -- $_26.,240

T'Includes information on District operations only. For budgeting purposes the District maintains two funds, an operations fund, and a debt
service fund, while for auditing purposes the District reports operations and debt service in one fund.

2 Figures have been rounded to the nearest dollar.

% Unaudited and unadjusted.

Sources: District 2010 and 2009 Budgets and the District
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Further information relating to the Water Enterprise Fund may be found in the financial
statements of the District for the fiscal year ended December 31, 2008 appended hereto.

Deposit and Investment of District Funds

State statutes set forth requirements for the deposit of District funds in eligible depositaries and
for the collateralization of such deposited funds. The District also may invest available funds in
accordance with applicable State statutes. For further discussion of the deposit and investment of District
funds, see Note 2 of the District’s general purpose financial statements appended hereto.

Risk Management

The Board acts to protect the District against loss and liability by maintaining certain insurance
coverages which the District’s Board believes to be adequate. However, there can be no assurance that
the District will continue to maintain its current level of coverage. For more information see Note 5 of
the District’s general purpose financial statements appended hereto.

Constitutional Amendment Limiting Taxes and Spending

On November 3, 1992, Colorado voters approved an amendment to the Colorado Constitution,
which is commonly referred to as the Taxpayer’s Bill of Rights (“TABOR”), and now constitutes
Section 20 of Article X of the Colorado Constitution. TABOR imposes various limits and requirements
on the State of Colorado and all Colorado local governments which do not qualify as “enterprises” under
TABOR (each of which is referred to in this section as a “governmental unit”). Any of the following
actions, for example, requires voter approval in advance: (a) any increase in a governmental unit’s
spending from one year to the next in excess of the rate of inflation plus a “growth factor” based on the
net percentage change in actual value of all real property in a governmental unit from construction of
taxable real property improvements, minus destruction of similar improvements, and additions to, minus
deletions from, taxable real property for government units other than school districts, and the percentage
change in student enrollment for a school district; (b) any increase in the real property tax revenues of a
local governmental unit (not including the state) from one year to the next in excess of inflation plus the
appropriate “growth factor” referred to in (a) above; (c) any new tax, tax rate increase, mill levy above
that for the prior year, valuation for assessment ratio increase for a property class, extension of an
expiring tax or a tax policy change directly causing a net tax revenue gain; and (d) except for refinancing
bonded indebtedness at a lower interest rate or adding new employees to existing pension plans, creation
of any multiple-fiscal year direct or indirect debt or other financial obligation whatsoever without
adequate present cash reserves pledged irrevocably and held for payments in all future fiscal years.
Elections on such matters may only be held on the same day as a state general election, at the
governmental unit’s regular biennial election or on the first Tuesday in November of odd-numbered
years, and must be conducted in accordance with procedures described in TABOR.

Revenue collected, kept or spent in violation of the provisions of TABOR must be refunded, with
interest. TABOR requires a governmental unit to create an emergency reserve of 3% of its fiscal year
spending (excluding bonded debt service) in 1995 and subsequent years. TABOR provides that “[w]hen
[a governmental unit’s] annual revenue is less than annual payments on general obligation bonds,
pensions, and final court judgments, the [voter approval requirement for mill levy and other tax increases
referred to in clause (c) of the preceding paragraph and the voter approval requirement for spending and
real property tax revenue increases referred to in clauses (a) and (b) of the preceding paragraph] shall be
suspended to provide for the deficiency.” The preferred interpretation of TABOR shall, by its terms, be
the one that reasonably restrains most the growth of government.
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Proposed Amendments - November 2010 Election.  Three initiated measures (the
“Amendments”) have been placed on the November, 2010 statewide general election ballot which would
amend TABOR (as well as Article XI of the Colorado Constitution) through the addition of the following:

Proposition 101 would amend State tax statutes to substantially reduce several sources of State
and local revenue, including the State income tax, vehicle fees and taxes and telecommunication charges.

Amendment 60 would amend the Colorado Constitution to further restrict the ability of local
governments to impose and collect property taxes, require voter approval of property tax increases and
extensions of expiring taxes but limit the effectiveness of such approvals to 10 years, and prohibit voters
from approving the collection and spending of property tax revenues in excess of TABOR limits for
periods greater than 4 years.

Amendment 61 would amend the Colorado Constitution to (a) prohibit the State, its agencies and
instrumentalities from borrowing, entering into lease purchase agreements or contracting loans in any
other form for any purpose or any period of time and (b) require all local government financing, whether
in the form of bonds, lease purchase agreements, etc., and whether or not issued by enterprises, to be
approved by the voters of the local government unit and to mature within 10 years, without extension.

Each of the Amendments would take effect on or after January 1, 2011. It is not possible to
predict whether any or all of the Amendments will be approved by a majority of the voting electors at the
November 2010 election.

DEBT STRUCTURE

The following is a discussion of the District’s authority to incur general obligation indebtedness
and other financial obligations and the amount of such obligations presently outstanding.

Required Elections

Various State constitutional and statutory provisions require voter approval prior to the incurrence
of general obligation indebtedness by the District. Among such provisions, TABOR requires that, with
certain exceptions, the District must have voter approval in advance for the creation of any multiple-fiscal
year direct or indirect District debt or other financial obligation whatsoever without adequate present cash
reserves pledged irrevocably and held for payments in all future fiscal years.

General Obligation Debt

Statutory Debt Limit. The District is subject to a statutory debt limitation established pursuant to
8 32-1-1101(6), C.R.S., which provides that, with specific exceptions, the total principal amount of
general obligation debt issued by a special district shall not at the time of issuance exceed the greater of
$2 million or 50% of the district’s assessed valuation. The District’s 2009 assessed valuation is
$9,300,330. Upon issuance of the Bonds, the District’s outstanding debt will be less than $2 million.

Outstanding and Authorized but Unissued Debt. At an election held on November 2, 1999,
District voters authorized the issuance of $2,475,000 of general obligation bonds. After issuance of the
Bonds, the Series 2000 Bonds maturing on December 1, 2010 in the amount of $110,000 and the Bonds
will represent the District’s only outstanding general obligation indebtedness and the District will have
$325,000 of authorized but unissued general obligation indebtedness remaining.
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Estimated Overlapping General Obligation Debt. Certain public entities whose boundaries may
be entirely within, coterminous with, or only partially within the District are also authorized to incur
general obligation debt, and to the extent that properties within the District are also within such
overlapping public entities, such properties will be liable for an allocable portion of such debt. For
purposes of this Official Statement, the percentage of each entity’s outstanding debt chargeable to District
property owners is calculated by comparing the assessed valuation of the portion overlapping the District
to the total assessed valuation of the overlapping entity. To the extent the District’s assessed valuation
changes disproportionately with the assessed valuation of overlapping entities, the percentage of general
obligation debt for which District property owners are responsible will also change. The following table
sets forth the estimated overlapping general obligation debt chargeable to properties within the District as
of the date of this Official Statement.

The District is not financially or legally obligated with regard to any of the indebtedness shown
on the immediately following table. Although the District has attempted to obtain accurate information as
to the outstanding debt of the entities which overlap the District, it does not warrant its completeness or
accuracy as there is no central reporting entity which is responsible for compiling this information.

TABLE VII
Estimated Overlapping General Obligation Debt

Net Outstanding General
Outstanding Obligation Debt Chargeable to

General Properties within the District
Overlapping Entity Obligation Debt Percent Amount
Boulder Valley School District RE-2 $220,600,000 0.24% $529,440

Sources: Boulder County Assessor’s Office and individual entities

[Remainder of Page Intentionally Left Blank]
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General Obligation Debt Ratios. Set forth in the following table are selected historical general
obligation debt ratios for the District for the years ended December 31, 2005-2009. See
“INTRODUCTION—Debt Ratios” for general obligation debt ratios for the District upon issuance and
delivery of the Bonds.

TABLE VIII
Historical Debt Ratios

Fiscal Years Ended December 31

2005 2006 2007 2008 2009

Debt Outstanding $1,820,000 $1,750,000 $1,670,000 $1,575,000 $1,465,000
Estimated Population 500 500 500 500 500
Debt Per Capita $3,640 $3,500 $3,340 $3,150 $2,930
Assessed Value $7,882,750 $8,291,340 $9,382,570 $9,503,720 $9,300,330
Ratio of Debt to Assessed Value 23.09% 21.11% 17.80% 16.57% 15.75%
Personal Income Per Capita

(Boulder County) $46,753 $49,038 $51,388 unavailable unavailable
Ratio of Debt Per Capita to

Personal Income Per Capita

(Boulder County) 7.79% 7.14% 6.50% unavailable unavailable

Sources: District Audited Financial Statements, 2005-2008; the Boulder County Assessor’s Offices; State of Colorado,

Division of Property Taxation, Annual Reports 2005-2008; Regional Economics Information System Bureau of Economic
Analysis; and the District

Revenue and Other Financial Obligations

The District also has the authority, subject to voter approval, to issue revenue obligations payable
from the net revenue of District facilities. The District is also authorized to enter into obligations which
do not extend beyond the current fiscal year and to incur certain other obligations. As of the date of this
Official Statement the District does not have any revenue or other financial obligations outstanding.

THE DISTRICT
Organization and Description

The District is a quasi-municipal corporation and a political subdivision of the State of Colorado
created on November 17, 1999, for the purpose of providing water improvements and services for the
residents of the District.

The District encompasses approximately 145 acres adjacent to the western boundary of the City
of Louisville approximately 7 miles southeast of the City of Boulder and approximately 20 miles
northwest of central Denver. Development within the District consists of established residential
neighborhoods including approximately 160 residential parcels of which 118 are currently receiving
service from the District. Homes within the District range in price from $900,000 to $2,500,000 and are
located on lots generally ranging from 1 to 3 acres in size. The District was created to provide water to
District property owners that had previously been served by private wells or community wells. Pre-
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treated water is purchased from Lafayette and distributed through District owned lines and meters
pursuant to the Lafayette IGA. See “—Facilities and Services.”

District Powers

The rights, powers, privileges, authorities, functions and duties of the District are established by
the laws of the State of Colorado, particularly Title 32, Article 1, C.R.S., which provides that the District
has the power: to enter into contracts and agreements; to sue and be sued; to borrow money and incur and
refund indebtedness; to fix and from time to time increase or decrease certain fees or charges and to
pledge such revenue for the payment of any indebtedness of the District; to acquire, dispose of, and
encumber real and personal property, and any interest therein, including leases and easements; and to
have the management, control, and supervision of all the business affairs of the District, and the
construction, installation, operation, and maintenance of the District improvements therein.

Subject to compliance with statutory procedures, the Board may order the inclusion or exclusion
of real property to or from the District, as the case may be, thereby modifying the boundaries of the
District; however, such excluded property is obligated to the same extent as all other property within the
District for the payment of the Bonds.

Governing Board

The District is governed by a board of directors which consists of five members. The members
must be electors of the District as defined by State law and are elected to alternating four year terms of
office at successive biennial elections. Vacancies on the Board are filled by appointment of the remaining
directors, the appointee to serve until the next regular election, at which time the vacancy is filled by
election for any remaining unexpired portion of the term. Pursuant to statute, with certain exceptions, no
nonjudicial elected official of any political subdivision of the State can serve more than two consecutive
terms in office; however, such term limitation may be lengthened, shortened or eliminated pursuant to
voter approval.

The directors hold regular meetings and special meetings as needed. Each director is entitled to
one vote on all questions before the Board when a quorum is present. Pursuant to State law, directors are
not and cannot be employees of the District. The present directors, their positions on the Board, principal
occupations, and lengths of service to the District, are as follows:

Years of Term Expires

Name Office Principal Occupation Service (May)
Mark A. Johns President Construction Manager 7 2010
Richard Moeller Vice President College Professor 8 2010
Robert Champ Secretary Retired 10 2012
J. Nicholas Bennett  Director IT Consultant 5 2012
Lynne Deane Director Landscape Architect 1 2010

Potential Conflicts of Interest

Pursuant to State law, directors are required to disclose to the Colorado Secretary of State and the
Board potential conflicts of interest or personal or private interests which are proposed or pending before
the Board. Additionally, no contract for work or material including a contract for services, regardless of
the amount, shall be entered into between the District and a Board member, or between the District and
the owner of 25% or more of the territory within the District, unless a notice has been published for bids
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and such Board member or the owner submits the lowest responsible and responsive bid. Board members
have represented that they have no conflicts of interest with respect to the issuance of the Bonds or the
expenditure of proceeds therefrom.

District Administration and Employees

The Board is responsible for the overall management and administration of the affairs of the
District. The District employs two licensed operators on a part time basis to perform meter reader,
operating and maintenance services The District has retained Lyons Gaddis Kahn & Hall, P.C.,
Longmont, Colorado as its general counsel, Watkins & Schommer, Inc., Greeley, Colorado as its auditor,
and FLW, Inc., for accounting, billing and bookkeeping support.

District Facilities and Services

Historically, water service to all homes in the District had been provided by five common wells
and numerous individual wells or cisterns. The water level of several wells had been dropping and water
quality problems had become more evident prompting the formation of the District in 1999 and the
issuance of the Series 2000 Bonds to provide for the financing, construction, and operation of a potable
water system to provide District property owners and residents with adequate water quantity, water
quality, and fire protection. The District utilized proceeds from the Refunded Bonds to construct a master
meter station, piping, fire hydrants, and to purchase and improve an existing booster pump station, water
storage tank and distribution system (the “Improvements”). Projects completed by the District since its
organization include construction of a waterline extension on Ponderosa Drive, a buried 100,000 gallon
storage tank, a booster pump, and the purchase of an emergency generator. The District is in the process
of completing the construction of a waterline extension to property owners within the Majestic View
subdivision. Pursuant to a Line Extension Participation and Reimbursement Agreement executed on
September 19, 2009 (the “Extension Agreement”), the District agreed to construct the waterline with the
District to be reimbursed construction costs by the homeowners as set forth in the Extension Agreement.
Improvements are owned, operated and maintained by the District. The District utilizes system
development fees, monthly service charges and property tax revenue to pay for its ongoing operations,
maintenance costs and for debt service. See “DISTRICT FINANCIAL INFORMATION.”

The Improvements were connected to Lafayette’s existing potable water system with Lafayette
providing water service to the District through a master meter pursuant to a Water Service Agreement
executed on May 16, 2000, as amended in December of 2000 (the “Lafayette IGA”). As set forth in the
Lafayette IGA, the District pays per tap for water taps and pays in-city rates for water used through the
master meter. In addition, the District may include additional properties and Lafayette will provide water
for them provided they are with the boundaries of the District’s Service Area as defined therein.
Lafayette assesses monthly service charges to the users of the system within the District.

Capital Plan

The District maintains a Long Range Plan (the “Plan”) that identifies specific capital
improvement projects through 2020 that are determined to be necessary pursuant to the Lafayette IGA or
the Board. The Plan is updated annually during the budget process. As set forth in the 2010 Budget, for
the years 2010 through 2017, the District expects to deposit $52,234 annually to capital reserves for the
financing of capital projects. See also “THE BONDS—Use of Proceeds.”
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Other Services Available Within the District

The District receives police protection from Boulder County, fire protection from the Rocky
Mountain Fire District, gas and electric service from Xcel Energy and wastewater treatment is provided
by individual septic tank/leach field systems at each residence.

LEGAL MATTERS
Sovereign Immunity

The Governmental Immunity Act, Title 24, Article 10, Part 1, C.R.S. (the “Governmental
Immunity Act”), provides that, with certain specified exceptions, sovereign immunity acts as a bar to any
action against a public entity, such as the District, for injuries which lie in tort or could lie in tort.

The Governmental Immunity Act provides that sovereign immunity does not apply to injuries
occurring as a result of certain specified actions or conditions. In general, public entities will be held
liable for willful and wanton acts or omissions or willful and wanton acts or omissions of its public
employees which occurred during the performance of their duties and within the scope of their
employment. However, if a plaintiff can meet the burden of proof required to show that any one of the
exceptions specified in the Governmental Immunity Act applies, the public entity may be liable for
injuries arising from an act or omission of the public entity, or an act or omission of its public employees,
which was not willful and wanton, and which occur during the performance of their duties and within the
scope of their employment. The maximum amounts that may be recovered under the Governmental
Immunity Act, whether from one or more public entities and public employees, are as follows: (a) for any
injury to one person in any single occurrence, the sum of $150,000; and (b) for an injury to two or more
persons in any single occurrence, the sum of $600,000, except in such instance, no person may recover in
excess of $150,000. Suits against both the District and a public employee do not increase such maximum
amounts which may be recovered. The District may not be held liable either directly or by
indemnification for punitive or exemplary damages. In the event that the District is required to levy an ad
valorem property tax to discharge a settlement or judgment, such tax may not exceed a total of ten mills
per annum for all outstanding settlements or judgments.

The District may be subject to civil liability and may not be able to claim sovereign immunity for
actions founded upon various federal laws. Examples of such civil liability include, but are not limited to,
suits filed pursuant to 42 U.S.C. Section 1983 alleging the deprivation of federal constitutional or
statutory rights of an individual. In addition, the District may be enjoined from engaging in anti
competitive practices which violate the antitrust laws. However, the Governmental Immunity Act
provides that it applies to any action brought against a public entity or a public employee in any Colorado
state court having jurisdiction over any claim brought pursuant to any federal law, if such action lies in
tort or could lie in tort.

Pending and Threatened Litigation

In connection with the issuance of the Bonds, the District will deliver a certificate stating that, as
of the date of issuance of the Bonds, to the best of its knowledge, there is no action, suit, proceeding,
inquiry or investigation at law or in equity before or by any court, public board or body pending or
threatened against or affecting the District, wherein an unfavorable decision, ruling or finding would have
a material adverse affect upon the District’s ability to comply with its obligations under the Bond
Resolution.
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Legal Representation

Legal matters incident to the authorization and issuance of the Bonds are subject to approval by
Kutak Rock LLP, Denver, Colorado, Bond Counsel. Certain legal matters will be passed upon for the
District by Bernard Lyons Gaddis & Kahn, P.C., Longmont, Colorado, as counsel to the District. In
addition to acting as Bond Counsel, Kutak Rock LLP has been retained to advise the District concerning,
and has assisted the District in the preparation of, this Official Statement.

The legal opinions to be delivered concurrently with the delivery of the Bonds express the
professional judgment of the attorneys rendering the opinions as to legal issues expressly addressed
therein. By rendering a legal opinion, the opinion giver does not become an insurer or guarantor of the
result indicated by that expression of professional judgment, or of the transaction on which the opinion is
rendered, or of the future performance of parties to the transaction. Nor does the rendering of an opinion
guarantee the outcome of any legal dispute that may arise out of the transaction.

TAX MATTERS

Generally. In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws, regulations,
rulings and judicial decisions, interest on the Bonds is excludable from gross income for federal income
tax purposes and is not a specific preference item for purposes of the federal alternative minimum tax.
The opinion described in the preceding sentence assumes the accuracy of certain representations and
continuing compliance by the District with covenants designed to satisfy the requirements of the Code
that must be met subsequent to the issuance of the Bonds. Failure to comply with such requirements
could cause interest on the Bonds to be included in gross income for federal income tax purposes
retroactive to the date of issuance of the Bonds. The District has covenanted to comply with such
requirements. Bond Counsel has expressed no opinion regarding other federal tax consequences arising
with respect to the Bonds.

Notwithstanding Bond Counsel’s opinion that interest on the Bonds is not a specific preference
item for purposes of the federal alternative minimum tax, such interest will be included in adjusted
current earnings of certain corporations, and such corporations are required to include in the calculation of
alternative minimum taxable income 75% of the excess of such corporations’ adjusted current earnings
over their alternative minimum taxable income (determined without regard to such adjustment and prior
to reduction for certain net operating losses).

The accrual or receipt of interest on the Bonds may otherwise affect the federal income tax
liability of the owners of the Bonds. The extent of these other tax consequences will depend upon such
owner’s particular tax status and other items of income or deduction. Bond Counsel has expressed no
opinion regarding any such consequences. Purchasers of the Bonds, particularly purchasers that are
corporations (including S corporations and foreign corporations operating branches in the United States),
property or casualty insurance companies, banks, thrifts or other financial institutions, certain recipients
of social security or railroad retirement benefits, taxpayers otherwise entitled to claim the earned income
credit, or taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry
tax exempt obligations, should consult their tax advisors as to the tax consequences of purchasing or
owning the Bonds.

In the opinion of Bond Counsel, under existing statutes, the interest on the Bonds is exempt from
State of Colorado taxation except inheritance, estate and transfer taxes. Bond Counsel has expressed no
opinion regarding other tax consequences arising with respect to the Bonds under the laws of Colorado or
any other state or jurisdiction.
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Bank Qualified. The District has represented that it does not reasonably anticipate issuing
greater than $30,000,000 of tax-exempt obligations (excluding certain private activity and refunding
bonds) in calendar year 2010 and that it has properly designated the Bonds as “qualified tax-exempt
obligations” within the meaning of Section 265(b)(3) of the Code. Accordingly, Bond Counsel is of the
opinion that in the case of certain banks, thrift institutions or other financial institutions owning the
Bonds, a deduction is allowed for 80% of that portion of such institutions’ interest expense allocable to
interest on the Bonds. Bond Counsel has expressed no opinion with respect to any deduction for federal
tax law purposes of interest on indebtedness incurred or continued by a holder of the Bonds or a related
person to purchase or carry the Bonds.

Backup Withholding. As a result of the enactment of the Tax Increase Prevention and
Reconciliation Act of 2005, interest on tax exempt obligations such as the Bonds is subject to information
reporting in a manner similar to interest paid on taxable obligations. Backup withholding may be
imposed on payments made after March 31, 2007 to any bondholder who fails to provide certain required
information including an accurate taxpayer identification number to any person required to collect such
information pursuant to Section 6049 of the Code. The new reporting requirement does not in and of
itself affect or alter the excludability of interest on the Bonds from gross income for federal income tax
purposes or any other federal tax consequence of purchasing, holding or selling tax exempt obligations.

Changes in Federal and State Tax Law. From time to time, there are legislative proposals in the
Congress and in the states that, if enacted, could alter or amend the federal and state tax matters referred
to above or adversely affect the market value of the Bonds. It cannot be predicted whether or in what
form any such proposal might be enacted or whether if enacted it would apply to bonds issued prior to
enactment. In addition, regulatory actions are from time to time announced or proposed and litigation is
threatened or commenced which, if implemented or concluded in a particular manner, could adversely
affect the market value of the Bonds. It cannot be predicted whether any such regulatory action will be
implemented, how any particular litigation or judicial action will be resolved, or whether the Bonds or the
market value thereof would be impacted thereby. Purchasers of the Bonds should consult their tax
advisors regarding any pending or proposed legislation, regulatory initiatives or litigation. The opinions
expressed by Bond Counsel are based upon existing legislation and regulations as interpreted by relevant
judicial and regulatory authorities as of the date of issuance and delivery of the Bonds and Bond Counsel
has expressed no opinion as of any date subsequent thereto or with respect to any pending legislation,
regulatory initiatives or litigation.

MISCELLANEOUS
Rating

Standard & Poor’s Ratings Services, a division of the McGraw-Hill Companies, Inc. (“S&P”),
has assigned the rating to the Bonds shown on the cover page hereof. Such rating reflects only the view
of such rating agency. Any explanations of the significance of such rating should be obtained from S&P
at 55 Water Street, New York, New York 10041. Generally, a rating agency bases its rating on the
information and materials furnished to it and on investigations, studies and assumptions of its own. There
is no assurance such rating will continue for any given period of time or that such rating will not be
revised downward or withdrawn entirely by the rating agency if in the judgment of the rating agency
circumstances so warrant. Any downward revision or withdrawal of such rating may have an adverse
effect on the market price of the Bonds.
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Registration of Bonds

Registration or qualification of the offer and sale of the Bonds (as distinguished from registration
of the ownership of the Bonds) is not required under the federal Securities Act of 1933, as amended, the
Colorado Securities Act, as amended, or the Colorado Municipal Bond Supervision Act, as amended,
pursuant to exemptions from registration provided in such acts. THE DISTRICT ASSUMES NO
RESPONSIBILITY FOR QUALIFICATION OR REGISTRATION OF THE BONDS FOR SALE
UNDER THE SECURITIES LAWS OF ANY JURISDICTION IN WHICH THE BONDS MAY BE
SOLD, ASSIGNED, PLEDGED, HYPOTHECATED, OR OTHERWISE TRANSFERRED.

The “Colorado Municipal Bond Supervision Act,” Article 59 of Title 11, C.R.S., (the “Act”)
generally provides for the Colorado Securities Commissioner (the “Commissioner”) to regulate and
monitor the issuance of municipal securities by special districts and certain other entities. Among other
things, the Act requires that all bonds, debentures, or other obligations (defined in the Act as “bonds”)
issued by a special district must first be registered with the Commissioner unless exempt under the Act.
Exempted from the registration requirement are, among others, an issue of general obligation bonds
where the total obligation represented by the issue together with any other general obligation of the
district does not at the time of issuance exceed the greater of $2 million or 50% of the valuation for
assessment of the taxable property in the district as certified by the assessor. The Bonds will be exempt
from registration pursuant to said exemption, among others. See “DEBT STRUCTURE.”

Undertaking to Provide Ongoing Disclosure

Pursuant to the requirements of Securities and Exchange Commission Rule 15¢2-12 (17 CFR
Part 240, § 240.15c2 12) (the “Rule”), the District has agreed for the benefit of the holders of the Bonds
to provide certain financial information, other operating data and notices of material events after the
Bonds are issued (the “Continuing Disclosure Undertaking”). A form of the District’s Continuing
Disclosure Undertaking is attached as Appendix B to this Official Statement. The District has not failed
to comply with previous undertakings under Rule 15¢2-12.

Interest of Certain Persons Named in this Official Statement

The legal fees to be paid to Kutak Rock LLP, as Bond Counsel, are contingent upon the sale and
delivery of the Bonds.

Underwriting

The Bonds are being sold by the District to the Underwriter at a discount of $ pursuant to
a bond purchase agreement entered into between the Underwriter and the District. Expenses associated
with the issuance of the Bonds are being paid by the District from proceeds of the Bonds. The right of the
Underwriter to receive compensation in connection with the Bonds is contingent upon the actual sale and
delivery of the Bonds. The Underwriter has initially offered the Bonds to the public at the prices or yields
set forth on the cover page of this Official Statement. Such prices or yields, as the case may be, may
subsequently change without any requirement of prior notice. The Underwriter reserves the right to join
with dealers and other investment banking firms in offering the Bonds to the public.

Independent Auditors

The general purpose financial statements of the District as of and for the year ended
December 31, 2008 that are attached to this Official Statement as Appendix A, have been audited by
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independent auditors, Watkins & Schommer, Inc., Accountants & Consultants, Greeley, Colorado, as set
forth in their report appearing therein.

Additional Information

Copies of constitutional provisions, statutes, resolutions, opinions, contracts, agreements,
financial and statistical data, and other related reports and documents described in this Official Statement
are either publicly available or available upon request and the payment of a reasonable copying, mailing,
and handling charge from the sources noted under “INTRODUCTION.”

Official Statement Certification
The preparation of this Official Statement and its distribution have been authorized by the Board.
This Official Statement is not to be construed as an agreement or contract between the District and the

purchasers or holders of any Bond.

EAST BOULDER COUNTY WATER
DISTRICT

By /s/
President
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APPENDIX A

AUDITED GENERAL PURPOSE FINANCIAL STATEMENTS OF THE DISTRICT
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008



&:‘Schommer, fnc.

Accountants & Consultants

Watkin

INDEPENDENT AUDITORS' REPORT

July 15, 2009

Board of Directors
East Boulder County Water District
Boulder, Colorado

We have audited the accompanying basic financial statements of East Boulder County Water District (the
“District”) as of December 31, 2008, as listed in the Table of Contents. These basic financial statements are
the responsibility of the District's management. Our responsibility is to express an opinion on these basic
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of East Boulder County Water District at December 31, 2008, and the results of its operations and its
cash flows for the years then ended in conformity with accounting principles generally accepted in the United
States of America.

Management's Discussion and Analysis on pages 2-6 is not a required part of the basic financial statements but
is supplementary information required by the Government Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquires of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was made for the purpose of forming an opinion on the basic financial statements. The Schedule of
Expenses and Schedule of Revenues and Expenses - Budget and Actual (Non-GAAP Budgetary Basis) are
presented for purposes of legal compliance and additional analysis and are not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

Respectfully submitted,

Watkins & Schommer, inc.
Certified Public Accountants

America Counts on CPAs*

3545 W. 12" Street - Suite 201 - Greeley, CO 80634 - (970) 352-1700 - (970) 352-1708



East Boulder County Water District
Management Discussion and Analysis
For the Year Ended December 31, 2008

The discussion and analysis is designed to provide an analysis of the District’s financial condition and
operating results and to also inform the reader on District financial issues and activities.

The Management Discussion and Analysis (MD&A) should be read in conjunction with the District’s basic
financial statement (beginning on page 7).

2008 Highlights - Business-Type Activities

+ In 2008, net assets were $1,937,118 or an increase of $108,081 (5.9%) when compared to
2007.

« Total operating revenues increased to $150,546 during 2008, which was $7,193 or 5.0%
more when compared to 2007.

+  Total operating expenses were $154,744 or an increase of $13,174 (9.3%) in 2008 when
compared to 2007.

+ Net capital assets were $1,526,310 in 2008 compared to $1,560,225 in 2007 for a
decrease of $33,915 or 2.2%.

« Long-term debt decreased to $1,575,000 during 2008, which was $95,000 or 5.37% less
when compared to 2007.

Using this Annual Report

The financial statements included in this annual report are those of a quasi-municipal corporation and a
political subdivision of the State of Colorado engaged only in a business-type activity. As an enterprise
fund, the District’s basic financial statements include:

Statement of Net Assets - reports the District's current financial resources (short-term spendable
resources) with capital assets and long-term obligations. (See page 7).

Statement of Revenues, Expenses and Changes in Fund Net Assets - reports the District’s
operating and non-operating revenues, by major source along with operating and non-operating expenses
and capital contributions. (See page 8).

Statement of Cash Flows - reports the District's cash flows from operating activities, investing,
capital and non-capital activities. (See page 9).



Statement of Net Assets

The net assets of the District increased to $1,937,118 during 2008, a $108,081 increase over 2007.
Capital assets decreased during 2008 from 2007 due to depreciation expense of $33,915. Long-term debt
decreased primarily as a result of the retirement of $35,000 of bond principal on the 2000 General
Obligation Bonds.

Year Ending December 31 2008 2007
Assets
Current Assets 465,545 227,438
Capital Assets 1,526,310 1,560,225
Other Noncurrent Assets 1,751,248 1,754,781
Total Assets 3,743,103 3,542,444
Current Liabilities 340,985 138,407
Non-Current Liabilities 1,465,000 1,575,000
Total Liabilities 1,805,985 1,713,407
Net Assets
Invested in Capital Assets Net of Related Debt (48,690) (109,775)
Restricted:
Debt Senvice 38,683 25,977
TABOR Emergency Reserve 4,700 4,626
Unrestricted
Board Designated for Capital Improvements 109,820 57,586
Undesignated 1,832,605 1,850,623
Total Net Assets at December 31, 1,937,118 1,829,037




Review of Revenues

Year Ending December 31 2008 2007
Operating Revenues
Water-Treated 146,076 136,267
Other Income 4,470 7,085
Subtotal 150,546 143,352

Non-Operating Revenues

Property Taxes 203,082 195,253
Specific Ownership Taxes 12,403 13,453
Earnings on Investments 6,106 10,849
Subtotal 221,591 219,555
Total Revenue 372,137 362,907

Water sales were $146,076 or 106.7% of budget and an increase of $9,809 compared to 2007. Earnings
on investments were down $4,742 or (43.7%) when compared to 2007. Total revenues were up $9,230
from 2007 primarily due to an increase in water revenues and approximately a $9,809 increase in tax
revenues. :

Review of Expense

Year Ending December 31 2008 2007
Operating Expenses
Operating Expenses 98,960 92,429
Administration and General Expenses 15,171 15,226
Engineering 6,698 -
Depreciation 33,915 33,915
Total Expenses 154,744 141,570

Total District expenditures were 16.6% under budget and up 9.3% from the previous year $24,227 due
primarily to no capital expenditures in 2008, $6,694 increase in the cost of water purchased from Lafayette
and a $15,000 increase in principal paid on bonded debt. Operating expenses increased 7.1% in 2008
compared to 2007. Budget constraints held many costs even with the previous year or were down slightly.



Capital Contributions and Transfers

Year Ending December 31 2008 2007

Capital Contributions 30,457 -
Reimbursment of Contributions {28,457) -

Net Contributions 2,000 -

Capital Assets (Net of Depreciation) and Debt Administration

Year Ending December 31 2008 2007

Transmission and Distribution Lines 1,477,778 1,511,693
Construction in Progress 48,532 48,532
Total 1,526,310 1,560,225

Major additions in 2008 were:
There were no major construction projects during 2008.
Debt and Other Financial Obligations

The District long-term debt was $1,575,000 and $1,670,000 in 2008 and 2007, respectively. The decrease
was due to the retirement of $395,000 of the 2000 General Obligation Bonds during 2008. (See pages 14
and 15).

Contracts and Agreements

The District is a party to several contracts and cooperative agreements concerning the financing, acquisition,
construction, operation, maintenance, and use of certain water facilities. According to the general counsel
for the District, to the best of his knowledge, with the exception of the contracts and agreements referenced
hereafter or set forth below, there are no contracts or agreements in effect which would potentially have a
material, pecuniary adverse effect on the District.

City of Lafayette Agreement - Pursuant 1o a declaration of understanding with the City of Lafayette,
Colorado, executed in May 2000, and amended in December, 2000, the City will provide the District with
potable water via a master meter arrangement. The District will pay per tap for water taps pursuant to the
Lafayette City Code and will pay in-city rates for water used through the master meter. The agreement
provides for the City to withdraw from the agreement only after a lengthy Notice Period. The District may
include additional properties and the City will provide water for them, provided they are within the boundaries
of the original service area as described in the IGA. The original service area contains approximately 125
properties and is entirely residential single-family (or vacant land zone for such use). The December 2000
amendment specifies cerfain improvements the District will undertake and a schedule for those
improvements. The improvements include additional storage tank capacity and the construction of some
line connection loops.



Economic and Other Factors

Overall, the District has shown minor fluctuations in water revenues as a result of weather and economic
demand. Water taps have been sold where new homes are constructed or infill inclusions are processed.
The District’s water rate structure is primarily organized on the principle of sufficiently marking up Lafayette’s
water rates so as to ensure the District will continue as a financially sound entity. Operating expenses have
been consistent over the last few years and reflect only limited increases. Construction costs are primarily
driven by the need to meet the aforementioned demands of the Lafayette IGA as well as to ensure stability of
domestic and emergency supply.

Financial Contract

The District’s financial statements are designed to present users (customers, citizens, creditors)
with a general overview of the District’s finances and to demonstrate the District’s accountability.
If you have any questions about the report or need additional financial information please contact
the District at East Boulder County Water District, P.O. Box 18641, Boulder, Colorado 80308.



BASIC FINANCIAL STATEMENTS



East Boulder County Water District
Statement of Net Assets
December 31, 2008

ASSETS
Current Assets
Cash and Cash Equivalents
Accounts Receivable
Property Taxes Receivable
Prepaid items

Total Current Assets

Non-Current Assets
Bond Issuance Costs - Net
Distribution System - Net of Accumulated Depreciation
System Inclusion Fee

Total Noncurrent Assets

Total Assets

LIABILITIES
Current Liabilities
Current Portion of Long-Term Liabilities
Accounts Payable
Accrued Interest Payable
Accrued Wages Payable
Deferred Revenue

Total Current Liabilities

Non-Current Liabilities
General Obilgation Bond Payable

Total Liabilities

NET ASSETS
Net Assets
Invested in Capital Assets, Net of
Related Debt

Restricted
Tabor Emergency Reserve
Debt Service

Unrestricted
Board Designated for Capital Improvements
Undesignated

Total Net Assets

The accompanying notes are an integral part of these financial statements.

Exhibit 1
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237,150
11,817
216,157
421

465,545

57,491
1,526,310

1,693,757

3,277,558

3,743,103

110,000
6,181
8,294

353

216,157

340,985

1,465,000

1,805,985

(48,690)

4,700
38,683

178,016

1,764,409

1,937,118



Operating Revenues

Water Sales
Other Income

Total Operating Revenues

Operating Expenses

Operating Expenses
Administrative and General Expenses

Engineering
Depreciation

Total Operating Expenses

Operating Loss

Neon-Operating Revenues (Expenses)

Property Taxes

Specific Ownership Taxes
Earnings on Investments

Interest Expense

County Treasurer Fees
Paying Agent Fees

Total Non-Operating Revenues (Expenses)

income Before Contributions

Capital Contributions - Net

Change in Net Assets

Net Assets - Beginning of Year

Net Assets - End of Year

East Boulder County Water District
Statement of Revenues, Expenses, and Changes in Net Assets
Year-Ended December 31, 2008

The accompanying notes are an integral part of these financial statements.

Exhibit 2

146,076
4,470

150,546

98,960
15,171

6,698
33,915

154,744

(4,198)

203,082

12,403

6,106
(108,111)
(3,051)

(150)
110,279

106,081
2,000

108,081

1,829,037

1,937,118



East Boulder County Water District

Statement of Cash Flows

Year-Ended December 31, 2008

Cash Flows from Operating Activities
Cash Received from Customers
Cash Paid to Suppliers
Other Operating Revenues

Net Cash From Operating Activities

Cash Flows from Non-Capital Financing Activities
Taxes
County Treasuer Fees

Net Cash From Non-Capital Financing Activities

Cash Flows from Capital and Related Financing Activities
Contributed Captial
Interest Expense
Principal Paid on Long-Term Debt
Acquisition of Capital Assets
Paying Agent Fees

Net Cash From Capital and Related Financing Activities

Cash Flows from Investing Activtiies
Earnings on Investments

Net Cash From by Investing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Reconciliation of Operating Income (Loss) to Net
Cash From by Operating Activities
Operating Loss
Adjustments to Reconcile Operating Income (Loss)
to Net cash Provided by Operating Activties
Depreciation
Changes in Assets and Liabilities:
Receivables
Prepaid Items
Accounts Payable
Accrued Interest Payable
Accrued Wages Payable
Deferred Revenue

Net Cash From Operating Activities

Non-Cash Investing, Capital, and Financing Activities:
Amortization of Bond Issuance Costs.

The accompanying notes are an integral part of these financial statements.

Exhibit 3

2008

139,746
(147,443)
4,470

(3,227)

215,485
(3,051)

212,434

2,000
(104,578)
(95,000)

150
(197,728)

6,106
6,106
17,585
219,565
237,150

(4,198)

33,915

(17,712)
1,965
(27,764)
(459)
(356)
11,382

(3,227)

3,633



EAST BOULDER COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2008

Note 1 - Summary of Significant Accounting Policies
Form of Organization

East Boulder County Water District (the District) is organized under the provisions of Section 32-1-305
{6) C.R.S. ltis a quasi-municipal corporation and a political subdivision of the State of Colorado with
all the powers thereof which included the power to levy taxes against property within the District.

Financial Reporting Entity

For financial reporting purposes, management has considered all potential component units. The
District meets the criteria of an “other stand alone government” as defined in GASB NO. 14.

Basic Financial Statements

The District is a special-purpose government engaged only in business-type activities. For these
governments, only enterprise fund financial statements are presented.

Basis of Accounting

The proprietary funds are accounted for on a flow of economic resources measurement focus. With the

measurement focus, all assets and all liabilities associated with the operation of these funds are
included on the balance sheet. Revenues are recorded in the accounting period in which they are
earned and become measurable; expenses are recorded in the period in which they are incurred and
become measurable. Total net assets are segregated into amounts invested in capital assets, net of
related debt, restricted for debt service and unrestricted. Proprietary fund-type operating statements
present increases (e.g., revenues) and decreased (e.g., expenses) in net total assets. Proprietary
funds are used to account for aclivities similar to those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration.

Operating Revenues and Receivables

Operating revenues are those revenues that are generated directly from the primary activity of the
District. These revenues are water treatment and delivery service charges. The District is responsible
for billing and collection of these charges on a monthly basis.

Accounts receivable are stated at the amount management expects to collect from outstanding
balances. Balances are considered past due 30 days from the invoice date. Management provides an
allowance for probable uncollectible amounts based on its assessment of the current status of
individual accounts. Balances that are still outstanding after management has used reasonable
coliection efforts are written off through a charge to the allowance and a credit to accounts receivable.

Budgets and Budgetary Accounting

An annual budget and appropriation resolution is adopted by the Board of Directors in accordance with
the State Statutes. The budget is prepared on a basis consistent with generally accepted accounting
principles except that capital asset additions and principal payments are budgeted as expenditures and
debt proceeds are budgeted as revenues.

1. Onor about October 15, the District staff submits to the Board of Directors a proposed operating

budget for the fiscal year commencing the following January 1. The operating budget includes
proposed expenditures and the means of financing them.
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EAST BOULDER COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2008

Note 1 - Summary of Significant Accounting Policies (Continued)
Budgets and Budgetary Accounting (Continued)

2. Public hearings are conducted at reguiar Board meetings to obtain taxpayer comments.

3.  Prior to December 15, the budget is legally adopted by the Board of Directors.
4. Unused appropriations lapse at the end of each year.
5.  Budgeted amounts reported in the accompanying financial statements are as adopted and

amended by the Board of Directors throughout the year. The following is a summary of the
original budget, total revisions and revised for the year 2008:

Original Total Revised

Budget Revisions Budget
Enterprise Fund 170,950 - 170,950
Debt Senice Fund 206,271 - 206,271
District Total 377,221 377,221

The following is a reconciliation of GAAP basis Change in Net Assets to budget basis Change in Net
Assets:

Changes in Net Assets 108,081

Add: Depreciation 33,915

Less: Capital Outlay -
Debt Principal Paid (95,000)

Budget Basis Revenues Ower (Under)
Budget Basis Expenditures 46,996

Cash Equivalents

For purposes of the statement of cash flows, the District considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Investments

The District's investments are carried at fair value plus accrued interest with net
appreciation or depreciation on invesiments included inearnings oninvestments.
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EAST BOULDER COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2008

Note 1 - Summary of Significant Accounting Policies (Continued)
Capital Assets
Capital assets purchased or acquired with an original cost of $5,000 or more are reported at historical
cost. Expenditures for maintenance and repairs are charged to operations as incurred. Property
replacements and improvements, which extend the lives of assets, are capitalized and subsequently
depreciated. Contributed assets are reported at their fair market value at the date received. Additions
to capital assets during 2006 include no capitalized interest.

The provision for depreciation is computed using the straight-line method over the estimated useful
lives of the assets. The lives used are as follows:
Years
Distribution System 50
Depreciation expense total $33,915 for the year ended December 31, 2008.

Intangible Assets

Issuance costs and discounts related to the 2000 general obligation bonds have been capitalized and
are being amortized over the life of the bonds using the effective interest method based upon the
amount of interest paid each year. Amortization of such fees totaled $3,533 for the year ended
December 31, 2008.

Note 2 - Cash and Cash Equivalents

Deposits

Colorado state statutes govern the entity's deposit of cash. For deposits in excess of $250,000,
Colorado Revised Statutes require the depository institution to maintain collateral on deposit with an
official custodian (as authorized by the State Banking Board). The Colorado Public Deposit
Protection Act (PDPA) requires the state regulators to certify eligible depositories for public deposit.
The Act requires the eligible depositories with public deposits in excess of the federal insurance levels
to create a single institutional collateral pool of obligations of the State of Colorado or local Colorado
governments and obligations secured by first lien mortgages on real property located in the State.
The pool is to be maintained by another institution or held in trust for ali the uninsured public deposits
as a group. The market value of the assets in the pool must be at ieast 102% of their uninsured
deposits.
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EAST BOULDER COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2008

Note 2 - Cash and Cash Equivalents (Continued)
Deposits (Continued)

Cash deposits and investments held by the District at December 31, 2008 were as follows:

Book Bank
Balance Balance

Cash Deposits

Insured Deposits 33,578 30,721

Collateralized Deposits - -
Total Cash in Bank 33,578 30,721
Uncategorized:

Colotrust 202,812
Cash with County Treasurer 760
Total Cash Deposits 237,150

At December 31, 2008, the District had invested $202,812 in the Colorado Local Government Liguid
Asset Trust (the “Trust”), a local government investment pool. As an investment pool, the Trust
operates under the Colorado Revised Statutes (24-75-701) and is overseen by the Colorado
Securities Commissioner. The Trust is exempt from registration with the Securities and Exchange
Commission. The Trust offers shares in two portfolios, COLOTRUST PRIME and COLOTRUST
PLUS+. Both portfolios are rated AAAm by Standard and Poor's and may invest in U.S. Treasury
Securities, repurchase agreements collateralized by U.S. Treasury Securities and the highest rated
commercial paper. Wells Fargo Bank serves as custodian for the Trust's portfolios and provides
services as the depository in connection with direct investments owned by the Trust. Separate
financial statements can be obtained by calling (303) 864-7474 or going to www.colotrust.com.

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, the
government’'s deposit may not be returned to it. The District does not have a deposit policy for
custodial credit risk. As of December 31, 2008 none of the District's deposits were exposed to
custodial credit risk. Deposits exposed to credit risk are collateralized with securities held by the
pledging financial institution through the Public Deposit Insurance Act.

Interest Rate Risk - Colorado Revised Statutes limit investment maturities to 5 years or less from the
date of purchase. This limit on investment maturities is a means of limiting exposure 1o fair values
arising from increasing interest rates.
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EAST BOULDER COUNTY WATER DISTRICT
Notes o Financial Statements
December 31, 2008

Note 3 - Capital Assets

The following is a summary of Capital Assets as of December 31, 2008:

Capital Capital
Assets Assets
12/31/07 Additions Deletions 12/31/08

Capital assets, not being depreciated:

Construction in progress 48,532 - (48,532) -
Total capital assets not being depreciated 48,532 - (48,532) -
Capital assets, being depreciated:

Distribution system 1,695,760 48,532 - 1,744,292
Total capital assets, being depreciated 1,695,760 - - 1,744,292
Less accumulated depreciation for:

Distribution system (184,067) (33,915) - (217,982)
Total accumulated depreciation (184,067) (33,915) - (217,982)
Total capital assets being (48,532)

depreciated, net 1,511,693 (33,915) - 1,526,310
Total capital assets, net 1,560,225 (33,915) (48,532) 1,526,310

Note 4 - Long-Term Debt

$1,995,000 March 1, 2000, general obligation bonds due ininstallments of $110,000 in 2009, increasing
to $190,000 in 2019. Interest varies from 5.00% to 6.50%.

A summary of changes in debt is as follows:

Balance Debt Balance Due Within
12/31/07 Additions Retired 12/31/08 One Year

2000 Revenue Bonds 1,670,000 - 95,000 1,575,000 110,000
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EAST BOULDER COUNTY WATER DISTRICT
Notes o Financial Statements
December 31, 2008

Note 4 - Long-Term Debt (Continued)

Future annual principal and interest requirements are as follows:

Year Ending
December 31, Principal Interest Total
2009 110,000 99,528 209,528
2010 110,000 93,038 203,038
2011 115,000 86,438 201,438
2012 125,000 79,422 204,422
2013 130,000 71,735 201,735
2014-2018 795,000 222,925 1,017,925
2019 190,000 12,350 202,350

1,575,000 665,436 2,240,436

Note 5 - Risk Management

The District is exposed to various risks of loss related to torts; theft of damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

The District carries commercial insurance for all risks of loss, including worker's compensation and
employee health and accident insurance. Settled claims resulting from these risks have not exceeds
commercial insurance coverage in any of the past three fiscal years. There have been no significant
reductions in insurance coverage.

Note 6 - TABOR Compliance

In November 1992, Colorado voter passed an amendment (Amendment One) to the State Constitution
(Article X, Section 20} which limits the revenue raising and spending abilities of state and local
governments. The limits on property taxes, revenue, and “fiscal year spending” include allowable
annual increases tied to inflation and local growth in construction valuation. Fiscal year spending, as
defined by the amendment, excludes spending from certain revenue and financing sources such as
federal funds, gifts, property sales, fund transfers, damage awards, and fund reserves (balances).
The amendment requires voter approval for any increase in mill levy or tax rates, new taxes, or creation
of multi-year debt. Revenue earned in excess of the “spending limit” must be refunded or approved to
be retained by the District under specified voting requirements by the entire electorate.

The amendment also requires local governments o establish emergency reserves to be used for
declared emergencies only. Emergencies, as defined by the amendment, exclude economic
conditions, revenue shortfalls, or salary or fringe benefit increases. These reserves are required to be
3% or more of fiscal year spending (excluding bonded debt service). The District has set aside $4,700
for emergencies as defined by TABOR.

The District believes it is in compliance with the provisions of TABOR. However, TABOR is complex
and subject to interpretation. Many of its provisions will require judicial interpretation.
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APPENDIX B

FORM OF LIMITED CONTINUING DISCLOSURE UNDERTAKING

This Limited Continuing Disclosure Agreement (the “Undertaking”) is executed and delivered as
of , 2010 by East Boulder County Water District, in Boulder County, Colorado (the
“District”).

Section 1. Purpose. This Undertaking is being executed and delivered by the District in
connection with the issuance of that certain issue of General Obligation Refunding and Improvement
Bonds, Series 2010, dated as of the date of delivery, in the aggregate principal amount of $1,660,000".
The Bonds are issued pursuant to an approving resolution of the District finally adopted by the District
Board prior to the date of issuance of the Bonds (the “Bond Resolution”). Capitalized terms used but not
otherwise defined herein shall have the meanings assigned thereto in the Bond Resolution. This
Undertaking is intended to facilitate compliance with Section (d)(2) of Securities and Exchange
Commission Rule 15c2-12 under the Securities Exchange Act of 1934, as amended (17 C.F.R. §
240.15c2-12) (the “Rule”), and to assist the Underwriter, as a Participating Underwriter under the Rule, to
comply with the Rule.

Section 2. Definitions. Capitalized terms in this Section and elsewhere in this Undertaking shall
have the meanings set forth herein. Capitalized terms used but not defined herein shall have the meanings
set forth in the Bond Resolution. The following capitalized terms shall have the following meanings for
purposes of this Undertaking:

“Annual Financial Information” means the District’s annual financial statements, prepared in
accordance with GAAP for governmental units as prescribed by GASB, which financial statements shall
have been audited by such auditor as shall be then required or permitted by the laws of the State of
Colorado.

“EMMA” means the MSRB’s Electronic Municipal Market Access System, with a portal at
http://emma.msrb.org.

“Final Official Statement” means the Official Statement with respect to the Bonds.

“Material Event” means any of the following events, if material, with respect to the Bonds:

@) principal and interest payment delinquencies;
(b) nonpayment related defaults;
(©) unscheduled draws on debt service reserves reflecting financial difficulties;

(d) unscheduled draws on credit enhancements reflecting financial difficulties;
(e) substitution of credit or liquidity providers, or their failure to perform;

()] adverse tax opinions or events affecting the tax exempt status of the Bonds;
(9) modifications to rights of holders of Bonds;

(h) bond calls (other than mandatory sinking fund redemptions);

Q) defeasances;

@ release, substitution or sale of property securing repayment of the Bonds; and
(k) rating changes.

* Preliminary; subject to change.



“Material Event Notice” means written or electronic notice of a Material Event.

“MSRB” means the Municipal Securities Rulemaking Board. The current address of the MSRB is
Suite 600, 1900 Duke Street, Alexandria, Virginia 22314; Facsimile: (703) 797-6700.

Section 3. Information To Be Provided. The District undertakes to provide the Annual
Financial Information and Material Event Notices as provided herein.

Section 4. Procedures for Providing Information.
@) Financial Information. The District, as the “obligated person” for purposes of

the Rule, hereby undertakes and agrees, upon request to any person or at least annually to
EMMA, to provide or cause to be provided Financial Information, if any.

(b) Identity of Person From Which Information Can be Obtained. The name,
address and telephone number of the person from which the information referenced above may be
obtained is

Richard Lyons

Lyons, Gaddis, Kahn & Hall P.C.
515 Kimbark Street

Longmont, Colorado 80502-0978
Telephone (303) 776-9000

(©) Material Events. If a Material Event occurs while any Bonds are Outstanding,
the District shall, in a timely manner, provide a Material Event Notice to EMMA, which Material
Event Notice shall be captioned “Material Event Notice,” shall prominently state the date, title
and CUSIP numbers of the Bonds and shall describe the Material Event.

(d) Means of Transmitting Information. Unless otherwise required by law and
subject to technical and economic feasibility, the District shall employ such methods of
information transmission as shall be requested or recommended by the designated recipients of
the information to be received pursuant to this Undertaking.

Section 5. Termination. The obligations of the District under this Undertaking shall terminate
immediately once the Bonds no longer are Outstanding. This Undertaking, or any provision hereof, shall
be null and void in the event that the District delivers to EMMA, an opinion of Bond Counsel to the effect
that those portions of the Rule which require this Undertaking, or any such provision, are invalid, have
been repealed retroactively or otherwise do not apply to the Bonds; provided that the District shall have
provided notice of such delivery and the cancellation of this Undertaking or any provision hereof to
EMMA.

Section 6. Amendment. Notwithstanding any other provision of this Undertaking, this
Undertaking may be amended by the District, without the consent of the holders of the Bonds, but only
upon the delivery by the District to EMMA, of the proposed amendment and an opinion of Bond Counsel
to the effect that such amendment, and giving effect thereto, will not adversely affect the compliance of
this Undertaking and by the District with the Rule and that such amendment complies with this Section.
Any such amendment shall satisfy, unless otherwise permitted by the Rule, the following conditions:



@) The amendment may only be made in connection with a change in circumstances
that arises from a change in legal requirements, change in law or change in the identity, nature or
status of the District, or type of business conducted.

(b) This Undertaking, as amended, would have complied with the requirements of
the Rule at the time of the primary offering, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances.

(c) The amendment does not materially impair the interest of holders of the Bonds,
as determined by Bond Counsel, or by approving vote of holders of the Bonds pursuant to the
terms of the Bond Resolution at the time of the amendment.

The initial Annual Financial Information provided by the District hereto after the amendment
shall explain, in narrative form, the reasons for the amendment and the effect of the change in the type of
operating data or financial information being provided.

Section 7. No Event of Default. Any failure by the District to perform in accordance with this
Undertaking shall not constitute an Event of Default under the Bond Resolution, and the rights and
remedies provided by the Bond Resolution upon the occurrence of an Event of Default shall not apply to
any such failure. If the District fails to comply with this Undertaking, any Owner of a Bond may take
such actions as may be necessary and appropriate, including seeking specific performance by court order,
to cause the District to comply with its obligations hereunder.

Section 8. Governing Law. This Undertaking shall be governed by and construed in accordance
with the laws of the State of Colorado; provided that to the extent this Undertaking addresses matters of
federal securities laws, including the Rule, this Undertaking shall be construed in accordance with such
federal securities laws and official interpretations thereof.

Section 9. Beneficiaries. This Undertaking shall inure solely to the benefit of the Underwriter
and the holders from time to time of the Bonds, and shall create no rights in any other person or entity.
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APPENDIX C

ECONOMIC AND DEMOGRAPHIC INFORMATION

The following information is provided to give prospective investors general information
concerning selected economic and demographic conditions existing in the area within which the District
is located. The statistics presented below have been obtained from the referenced sources and represent
the most current information available from such sources; however, certain of the information is released
only after a significant amount of time has passed since the most recent date of the reported data and
therefore, such information may not be indicative of economic and demographic conditions as they
currently exist or conditions which may be experienced in the near future. Other economic and
demographic information not presented herein may be available concerning the area in which the District
is located and prospective investors may want to review such information prior to making their
investment decision. The following information is not to be relied upon as a representation or guarantee
of the District or its officers, employees, or advisors.

Population

The following table sets forth population statistics for the City of Louisville (“Louisville”),
Boulder County (the “County”) and the State of Colorado (the “State”).

Population

City of Percent Boulder Percent State of Percent
Year Louisville Change County Change Colorado Change
1960 2,073 -- 74,254 -- 1,753,947 --
1970 2,409 16.2% 131,889 77.6% 2,207,259 25.8%
1980 5,593 132.2 189,625 43.8 2,889,735 30.9
1990 12,331 120.5 225,339 18.8 3,294,394 14.0
2000 18,937 53.6 269,814 19.7 4,301,261 30.6
2008 * 19,237 1.6 298,685 10.7 5,011,390 16.5

_—
Estimated.
Sources: U.S. Department of Commerce, Bureau of the Census, and Colorado Division of Local Government

School Enroliment

The following table presents a five-year history of school enrollment for the Boulder Valley
School District RE-2, the school district serving the District.

School Enroliment

School Year Number of Pupils Percent Change
2005/2006 27,933 --
2006/2007 28,171 0.9%
2007/2008 28,696 1.9
2008/2009 28,875 0.6
2009/2010 29,011 0.5

Source: Colorado Department of Education and the school district



Income

The following tables set forth historical median household effective buying income and the
percentage of households by classification of effective buying income (“EBI”) levels for the County, the
State and the United States.

Median Household Effective Buying Income

2005 2006 2007 2008 2009
Boulder County ~ $51,311  $50,059  $51,456  $50,880  $52,504
Colorado 44,489 45,594 45,477 44,711 45,490
United States 39,324 40,529 41,255 41,792 42,513

Source: CLARITAS INC. 2009

Percent of Households by Effective Buying Income Groups—2009

Less Than $25,000- $50,000- $75,000- $100,000- $150,000
$24,999 $49,999  $74,999  $99,999 $149,999 or more

Boulder County 17.8% 26.9% 20.6% 149%  12.6% 7.2%
Colorado 21.6 33.8 21.5 121 7.4 3.6
United States 26.6 32.8 19.9 10.9 6.4 3.4

Source: CLARITAS INC. 2009

Per Capita Personal Income

2003 2004 2005 2006 2007
Boulder County $40,759 $42,833 $46,753 $49,038 $51,388
Colorado 34,041 35,594 37,611 39,612 41,192
United States 31,530 33,157 34,690 36,794 38,615

Source: Bureau of Economic Analysis, Regional Economic Accounts

Housing Stock

According to the 2000 Census, there were 7,389 housing units in Louisville, and 119,900 housing
units in the County as compared with 10,275 units in Louisville in 2007 and 125,237 housing units in the

County in 2007.



Building Permit Activity

Set forth hereafter is a five-year history of building permit activity for Louisville and
unincorporated Boulder County.

History of Estimated Building Activity
in the City of Louisville

Single Family Multi-Family Non-Residential
Year Permits Valuation Permits Valuation Permits Valuation
2005 2 $ 789,560 4 $ 9,145,490 6 $10,898,120
2006 8 3,652,000 1 220,000 2 5,150,000
2007 5 1,811,944 2 14,000,000 4 11,416,394
2008 17 5,490,497 6 4,568,827 3 5,684,000
2009 17 4,129,692 0 -- 0 --

Source: City of Louisville Planning and Building Department

Unincorporated Boulder County
Historical Building Permit Activity

Single Family All Other Permits
Year Permits Valuation Permits Valuation
2005 101 $53,464,608 1,919 $ 56,640,373
2006 121 73,983,197 1,868 70,900,126
2007 89 48,275,555 1,757 60,959,467
2008 76 45,146,490 1,684 50,969,600
2009 37 18,639,388 1,650 104,391,767

Source: Boulder County Land Use Department

Foreclosure Activity

Foreclosure actions are commenced when a default on a deed of trust has occurred, usually when
buyers fail to make timely payments in accordance with a promissory note. Set forth below is a history of
the number of foreclosure actions filed by the County Public Trustee over the past five years.

History of Foreclosures in Boulder County

Number of Percent
Year Foreclosures Filed Change
2005 619 -
2006 790 27.6
2007 1,011 28.0
2008 1,041 3.0
2009 1,441 38.4

Source: Boulder County Public Trustee’s Office



Retail Sales

The retail trade sector employs a large portion of the County’s work force and is important to the
area’s economy. The following table sets forth retail sales figures for Louisville and the County as

reported by the State.

City of Percent
Year Louisville  Change

2004  $577,788,059 --
2005 592,356,033 2.5%
2006 595,175,522 0.5
2007 649,021,766 9.1
2008 716,509,302 10.4
2009 304,462,154 --

! Retail sales through June 30, 20009.

Source: State of Colorado, Department of Revenue, Sales Tax Statistics, 2004-2009

Employment

Retail Sales

Boulder Percent
County Change

$6,550,736,737 --

7,078,206,479 8.1%
7,496,573,224 5.9
8,724,107,329 16.4
8,779,669,886 0.6
3,628,710,148 --

City as %

of County Colorado
8.8% $114,280,780,304
8.4 122,907,090,008
7.9 133,531,307,352
7.4 148,673,215,731
8.2 152,747,684,188
8.4 62,915,698,735

Percent
Change

7.6%
8.6
11.3
2.7

The following tables set forth employment statistics by industry and the most recent historical

labor force estimates for the County.

Total Business Establishments and Employment—Boulder County
Second Quarter 2008

Industry *

Agriculture, forestry, fishing and hunting
Mining
Utilities
Construction
Manufacturing
Wholesale trade
Retail trade
Transportation and warehousing
Information
Finance and insurance
Real estate and rental and leasing
Professional and technical services
Management of companies and enterprises
Administrative and waste services
Educational services
Health care and social assistance
Arts, entertainment, and recreation
Accommaodation and food services
Other services, except public administration
Non-classifiable
Government

Total

Second Quarter 2009

Quarterly Change

Units

54

31

29
954
558
917
1,155
92
356
722
684
3,174
123
645
243
1,153
205
778
908

Average Average
Employment Units Employment Units
287 52 390 (2)
538 31 410 0
241 29 252 0
4,540 939 4,496 (15)
15,792 552 15,449 (6)
5,104 932 4,903 15
15,539 1,147 15,439 (8)
1,055 94 1,055 2
8,974 360 8,765 4
4,993 720 4,987 (2)
2,110 674 2,163 (10)
21,941 3,199 21,380 25
1,015 122 1,007 (1)
5,519 659 5,585 14
2,117 240 2,052 3)
17,550 1,157 17,608 4
2,693 204 2,653 1)
13,565 790 14,173 12
4,329 928 4,329 20
6 12 15 4
25,865 117 26,275 _0
153,772 12,958 153,361 52

! Information provided herein reflects only those employers who are subject to State unemployment insurance law.
Source: Colorado Department of Labor and Employment, Quarterly Census of Employment and Wages (“QCEW?”) Colorado
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103
(128)
11
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(201)
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Labor Force Estimates

Boulder-Longmont MSA Colorado
Labor Percent Labor Percent

Year Force Unemployed Force Unemployed
2004 165,264 5.0% 2,510,392 5.6%
2005 167,589 45 2,547,895 5.0

2006 173,079 3.7 2,651,718 43

2007 176,047 3.3 2,705,557 3.8

2008 179,179 4.2 2,730,447 49
2009 175,720 7.0 2,706,352 7.3

1 Labor force estimates through October 31, 2009.
Source: State of Colorado, Division of Employment and Training, Labor Market
Information, Colorado Labor Force Review

The following table sets forth selected major employers in the Denver Metropolitan Area. No
independent investigation has been made of and there can be no representation as to the stability or
financial condition of the entities listed below, or the likelihood that they will maintain their status as
major employers.

Selected Major Employers in the Denver Metropolitan Area

Estimated
Number
Firm Product or Service of Employees
Federal Government Federal Government 37,302
State of Colorado State Government 33,700
Wal-Mart Stores Inc. Retail Discount Variety and Grocery 25,959
University of Colorado System Health Care Services 14,790
City & County of Denver City Government 13,000
Centura Health Health Care Services 13,000
Jefferson County Public Schools Education 12,840
Denver Public Schools Education 12,580
Safeway, Inc. Retail Grocery 10,698
King Soopers, Inc. Retail Grocery 9,676

1 As of May 2009.
Source: Denver Business Journal, May 29-June 4, 2009



APPENDIX D

FORM OF BOND COUNSEL OPINION

East Boulder County Water District
Boulder County, Colorado

George K. Baum & Company
Denver, Colorado

$1,660,000"
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds
Series 2010

Ladies and Gentlemen:

We have been engaged by East Boulder County Water District (the “District”), as bond counsel,
in connection with the issuance of its General Obligation Refunding and Improvement Bonds, Series
2010, dated , 2010, in the aggregate principal amount of $1,660,000" (the “Bonds™).
Capitalized terms used but not defined in this opinion have the meanings assigned to them in the
resolution authorizing the issuance of the Bonds (the “Bond Resolution”) adopted by the governing body
of the District. We have examined the constitution and the laws of the State of Colorado (the “State”); the
provisions of the Internal Revenue Code of 1986, as amended (the “Code”), and the regulations, rulings
and judicial decisions relevant to the opinions set forth in paragraph 3 below; the provisions of the
Securities Act of 1933, as amended, and the regulations, rulings and judicial decisions relevant to the
opinion set forth in paragraph 5 below; and such certified proceedings, certificates, documents, opinions
and other papers as we deem necessary to render this opinion. As to questions of fact material to our
opinion, we have relied upon the certified proceedings and other certifications of public officials
furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law and as of the date hereof,
that:

1. The Bonds are valid and binding general obligations of the District.

2. All taxable property within the boundaries of the District is subject to ad valorem
taxation, without limitation as to rate and in an amount sufficient to pay the principal of and the interest
on the Bonds when due. The District is required by law to include in its annual tax levy the principal of
and interest coming due on the Bonds to the extent the necessary funds are not provided from other
sources.

3. Under existing laws, regulations, rulings and judicial decisions, interest on the Bonds is
excludable from gross income for federal income tax purposes and is not a specific preference item for
purposes of the federal alternative minimum tax. Also, because the District has properly designated the
Bonds as “qualified tax exempt obligations” within the meaning of Section 265(b)(3) of the Code, in the

" Preliminary; subject to change.



case of certain banks, thrift institution or other financial institution owning the Bonds, a deduction is
allowed for 80% of that portion of such institutions’ interest expense allocable to interest on the Bonds.
The opinions set forth in the preceding sentences assume continuing compliance by the District with
certain requirements of the Code that must be met subsequent to the issuance of the Bonds. Failure to
comply with such requirements could cause such interest to be includible in gross income for federal
income tax purposes retroactive to the date of issuance of the Bonds. The District has covenanted in the
Bond Resolution and in the Tax Compliance Certificate executed and delivered in connection with the
issuance of the Bonds to comply with such requirements. We express no opinion regarding other federal
tax consequences arising with respect to the Bonds. We note, however, that interest on the Bonds is taken
into account in determining adjusted current earnings for purposes of the alternative minimum tax
imposed on corporations.

4, Under State statutes existing on the date hereof, the Bonds and the income therefrom are
exempt from taxation by the State of Colorado, except for inheritance, estate, and transfer taxes. We
express no opinion regarding other tax consequences arising with respect to the Bonds under the laws of
the State or any other state or jurisdiction.

5. The Bonds are exempt from registration under the Securities Act of 1933, as amended.
The rights of the holders of the Bonds and the enforceability of the Bonds and the Bond
Resolution may be limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws

affecting creditors’ rights generally and by equitable principles, whether considered at law or in equity.

We express no opinion herein as to the accuracy, adequacy or completeness of any statement,
memorandum, prospectus or official statement used in connection with the offer and sale of the Bonds.

This opinion is given as of the date hereof and we assume no obligation to update, revise or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our attention or
any changes in law that may hereafter occur.

Respectfully submitted,
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APPENDIX E

BOOK-ENTRY-ONLY SYSTEM

The information in this section concerning The Depository Trust Company (“DTC”’) New York,
NY and DTC’s book-entry-only system has been obtained from DTC, and the District and the
Underwriter take no responsibility for the accuracy thereof.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered certificate will be issued for
the Bonds, as set forth on the cover page hereof, in the aggregate principal amount of each maturity of the
Bonds and deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million issues of U.S. and non U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with
DTC. DTC also facilitates the post trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non U.S. securities brokers and dealers,
banks, trust companies, clearing corporations and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company
for DTC, National Securities Clearing Corporation & Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non U.S. securities brokers and dealers,
banks, trust companies and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard &
Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities
and Exchange Commission. More information about DTC can be found at www.dtcc.com and
www.dtc.org.

Purchases of the Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner™) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in the Bonds, except in the event that use of the book entry-system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration



in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of Bonds; DTC’s records reflect only the identity
of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants remain responsible for keeping accounts of their
holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of the Bonds may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the
Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For
example, Beneficial Owners of the Bonds may wish to ascertain that the nominee holding the Bonds for
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of notices
be provided directly to them.

Redemption notices will be sent to DTC. If less than all of the Bonds within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date.
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds, distributions, and dividend payments on the Bonds are to be made to Cede
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from the District or Paying Agent, on payable date in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in “street name,” and will be the responsibility of such Participant
and not of DTC, the Paying Agent or District, subject to any statutory or regulatory requirements as may
be in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to
Cede & Co. (or such other name as may be requested by an authorized representative of DTC) is the
responsibility of the District or the Paying Agent, disbursement of such payments to Direct Participants
will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be
the responsibility of Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its
Participant, to Tender or Remarketing Agent, and shall effect delivery of such Bonds by causing the
Direct Participant to transfer the Participant’s interest in the Bonds, on DTC’s records, to Tender or
Remarketing Agent. The requirement for physical delivery of the Bonds in connection with an optional
tender or a mandatory purchase will be deemed satisfied when the ownership rights in the Bonds are
transferred by Direct Participants on DTC’s records and followed by a book-entry credit for tendered
Bonds to Tender or Remarketing Agent’s DTC account.
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DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time by giving reasonable notice to the District or the Paying Agent. Under such circumstances, in
the event that a successor securities depository is not obtained, Bond certificates are required to be printed
and delivered.

The District may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository). In that event, bond certificates will be printed and delivered
to DTC.
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RULE 15¢2-12 CERTIFICATE

51,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds, Series 2010

The undersigned hereby certifies and represents to George K. Baum & Company, the
Underwriter within the meaning of the hereinafter defined Rule (the “Underwriter”) that he is the
duly appointed and acting President of East Boulder County Water District, in Boulder County,
Colorado (the “District”), and as such is authorized to execute and deliver this Certificate, and
further certifies on behalf of the District to the Underwriter as follows:

1. This Certificate is delivered to enable the Underwriter to comply with
Rule 15¢2-12 under the Securities Exchange Act of 1934 (the “Rule”) in connection with
the offering and sale by the District, of its General Obligation Refunding and
Improvement Bonds, Series 2010 (the “Bonds”).

2. In connection with the offering and sale of the Bonds, there has been
prepared a Preliminary Official Statement, dated March 9, 2010, setting forth information
concerning the Bonds and the District (the “Preliminary Official Statement™).

3. As used herein, “Permitted Omissions” shall mean the offering price(s),
interest rate(s), selling compensation, aggregate principal amount, principal amount per
maturity, delivery dates, ratings and other terms of the Bonds and any underlying
obligations depending on such matters and the identity of the Underwriter, all with
respect to the Bonds and any underlying obligations.

4. The information with respect to the District included in the Preliminary
Official Statement is final within the meaning of the Rule except for Permitted Omissions
and, to the best of the undersigned’s knowledge, is accurate and complete in all material
respects except for Permitted Omissions.

5. If, at any time prior to the formal award of the Bonds to the Underwriter,
any event occurs as a result of which the Preliminary Official Statement might include an
untrue statement of a material fact or omit to state any material fact necessary to make the
statements therein, in light of the circumstances under which they were made, not
misleading, the District shall promptly notify the Underwriter thereof.

6. The District hereby designates the Underwriter as its agent for purposes of
delivery of final official statements pursuant to paragraph (b)(3) of the Rule.

7. The Limited Continuing Disclosure Undertaking set forth in an appendix
to the Preliminary Official Statement is the form of undertaking the District expects to
execute for the benefit of the owners of the Bonds, by which the District will undertake to
provide ongoing disclosure in accordance with the Rule.
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IN WITNESS WHEREOF, I have hereunto set my hand as of March 9, 2010.

East Boulder County Water District

By: /71"[4 XD/L\

President J

[Signature page to 15¢2-12 Certificate]
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BOND PURCHASE AGREEMENT

$1,645,000
EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS
SERIES 2010

March 16, 2010

Board of Directors
East Boulder County Water District

Ladies and Gentlemen:

1. George K. Baum & Company (the “Underwriter”) hereby offers to enter into this
Bond Purchase Agreement (this “Agreement”) with the East Boulder County Water District, in
Boulder County, Colorado (the “District”). This offer is made subject to the District’s
acceptance, which shall be evidenced by the District’s execution of this Agreement and delivery
of it to the Underwriter on or before the day following the Date of this Agreement. Upon the
District’s acceptance of this offer, this Agreement shall be binding upon the Underwriter and the
District, subject to the further provisions hereof. Capitalized terms not otherwise defined herein
shall have the meanings set forth for such terms in paragraph 10 below.

2. Subject to the further provisions hereof, the Underwriter agrees to purchase from
the District, and the District agrees to sell and deliver to the Underwriter, all of the East Boulder
County Water District, in Boulder County, Colorado, General Obligation Refunding and
Improvement Bonds, Series 2010 (the “Bonds”) at the Purchase Price. The Bonds will mature,
bear interest and be sold at the prices indicated in Exhibit A hereto. The Purchase Price is to be
used for the purposes set forth in the resolution of the District adopted on March 8, 2010,
authorizing the issuance of the Bonds (the “Bond Resolution”).

3. The District shall deliver the duly issued and executed Bonds to UMB Bank, n.a.,
in its capacity as Paying Agent for the Bonds (the “Paying Agent”), to hold for The Depository
Trust Company (“DTC”) pursuant to the FAST balance sheet agreement in effect between the
Paying Agent and DTC, prior to, and the Underwriter shall deliver the Purchase Price to the
District in immediately available funds by 9:00 a.m., Denver Time, on the Closing Date, or at
such other place and time as shall be mutually agreed upon by the District and the Underwriter.
(Such deliveries are referred to as the “Closing.”) The documents to support the Closing will be
held and may be examined at the offices of Kutak Rock LLP in Denver, Colorado at the same
time on the Closing Date.

4, The District shall cooperate with, and shall take all actions reasonably requested
by, the Underwriter to facilitate the Underwriter’s offer and sale of the Bonds to third parties,
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including but not limited to (i) the preparation of the Preliminary Official Statement relating to
the Bonds dated March9, 2010, and any supplements or amendments thereto that the
Underwriter reasonably determines are necessary (the “Preliminary Official Statement”) and the
final Official Statement relating to the Bonds to be dated prior to the date of the Closing and any
supplements or amendments thereto that the Underwriter reasonably determines are necessary
(the “Official Statement”), and (ii) all actions necessary under the securities or “blue sky” laws
of the jurisdictions specified by the Underwriter to enable it to offer and sell the Bonds in or to
residents of such jurisdictions. In addition, in order to facilitate compliance with Rule 15¢2-12
of the United Stated Securities and Exchange Commission under the Securities Exchange Act of
1934 (“Rule 15¢2-127), the District (A) has certified, and hereby affirms its certification, that the
Preliminary Official Statement is “final” as of its date as required by Rule 15¢2-12; (B) hereby
authorizes and ratifies the distribution of the Preliminary Official Statement to any potential
customers (as defined in Rule 15¢2-12) until the Official Statement is available; (C) hereby
agrees to make available to the Underwriter, within seven business days of the Date of this
Agreement, as many copies of the Official Statement as the Underwriter deems sufficient for
purposes of complying with Rule 15¢2-12; (D) hereby authorizes and approves the distribution
and use of the Official Statement in connection with the offering and sale of the Bonds; and
(E) hereby agrees to enter into a written agreement or contract, constituting an undertaking (the
“Continuing Disclosure Undertaking”) to provide ongoing disclosure about the District, for the
benefit of the owners of the Bonds on or before the date of delivery of the Bonds as required by
Rule 15¢2-12, which Undertaking shall be in the form attached as Appendix B to the Preliminary
Official Statement, with such changes as may be agreed to in writing by the Underwriter.

5. The Underwriter’s obligation to purchase the Bonds shall be subject to the
Underwriter’s receipt of each of the following in form and substance satisfactory to the
Underwriter:

(a) a certified copy of the Bond Resolution;

(b) an executed copy of the Sale Certificate, dated as of the date hereof (the
“Sale Certificate”);

(©) an executed copy of the Paying Agent and Registrar Agreement, dated as
of the Closing Date (the “Paying Agent Agreement”), by and between the District and the
Paying Agent;

(d) an executed copy of the Escrow Agreement, dated as of the Closing Date
(the “Escrow Agreement”), by and between the District and UMB Bank, n.a., as escrow
agent;

(e) an executed copy of the Blanket Issuer Letter of Representations (the
“Letter of Representations”) between the District and The Depository Trust Company;

i) the unqualified approving opinion of Kutak Rock LLP, Bond Counsel;

(2) a letter from Kutak Rock LLP as to their participation in the preparation
of, and as to the material set forth in, the Official Statement;
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(h) evidence satisfactory to the Underwriter that the Bonds have been rated
“A+” by Standard & Poor’s Ratings Services;

@A) certificates of the District as to (i) the facts necessary to support the
opinions referred to in clauses (d) and (e) above; (ii) the enforceability of the Bonds, the
Bond Resolution, this Agreement, the Paying Agent Agreement, the Escrow Agreement,
the Letter of Representations; (iii) the accuracy of the Preliminary Official Statement and
the Official Statement; (iv) litigation affecting the District; and (v) such other matters as
are customary with respect to the issuance of obligations such as the Bonds or as the
Underwriter may reasonably request;

) an opinion of Lyons Gaddis Kahn & Hall, P.C. satisfactory to the
Underwriter; and

k) such additional agreements, documents, instruments, opinions and
certificates as the Underwriter may reasonably request.

6. The Underwriter’s obligation to purchase the Bonds also shall be subject to the
Underwriter’s right, in its absolute discretion, to elect to terminate this Agreement by written
notice to the District if at any time after the Date of this Agreement and prior to the Closing:

(a) Any event shall have occurred, or information becomes known, which, in
the Underwriter’s opinion, makes untrue, in any material respect, any statement or
information contained in the Official Statement or the Preliminary Official Statement
(except as modified by the Official Statement), or has the effect that the Official
Statement or the Preliminary Official Statement (except as modified by the Official
Statement) contains any untrue statement of a material fact or omits to state any material
fact necessary in order to make the statements made therein, in light of the circumstances
under which they were made, not misleading;

(b) Additional material restrictions not in force as of the date hereof shall have
been imposed upon trading in securities generally by any governmental authority or by
any national securities exchange;

(c) The United States shall have become engaged in hostilities, whether or not
a war shall have been declared, or there shall have occurred an escalation of any
hostilities involving the armed forces of any country, or any other national emergency or
other national calamity relating to the effective operation of government or of the
financial community shall have occurred, which, in the Underwriter’s opinion, materially
adversely affects the market price of the Bonds; provided that the hostilities referred to in
this paragraph shall not be interpreted to include the current state of the operations of the
armed forces of the United States and its allies in Afghanistan and Iraq existing as of the
date of this Agreement;

(d) There shall have occurred a general suspension or material limitation of

trading on The New York Stock Exchange or any other national securities exchange as
the result of an event affecting the national economy, or minimum or maximum prices for
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trading shall have been established on any exchange and be in force, or maximum ranges
for prices for securities shall be in force on any such exchange;

(e) The New York Stock Exchange, any other national securities exchange or
any governmental authority shall impose, as to the Bonds or obligations of the general
character of the Bonds, any material restrictions not now in force or being enforced, or
increase materially those now in force or being enforced, with respect to the extension of
credit by, or charges to the net capital requirement of, or financial responsibility
requirements of, the Underwriter;

® A general banking moratorium shall have been established by federal,
New York or Colorado authorities;

(2) Any rating of any obligations of the District shall have been downgraded
or withdrawn by any rating service, which, in the Underwriter’s reasonable opinion,
materially adversely affects the market price of the Bonds;

(h) Legislation is adopted by either house of the United States Congress, or
favorably reported for passage to either house of the United States Congress by any
committee of such house to which such legislation has been referred for consideration,
legislation is actively considered for enactment by the United States Congress, legislation
is recommended to the United States Congress for passage by the President of the United
States, a decision by a court of the United States or the United States Tax Court is
rendered, or a ruling, regulation or official statement by or on behalf of the Treasury
Department of the United States, the Internal Revenue Service or other governmental
agency is made, with respect to federal taxation upon revenues or other income of the
District or upon interest payable on obligations of the general character of the Bonds or
which would change directly or indirectly the federal income tax consequences of interest
on obligations of the general character of the Bonds in the hands of the owners thereof,
which, in the Underwriter’s reasonable opinion, materially adversely affects the market
price of the Bonds; or

(1) Any change shall have occurred which, in the reasonable judgment of the
Underwriter, makes unreasonable or unreliable any of the financing assumptions upon
which payment of debt service on the Bonds is predicated.

7. The District shall pay or cause to be paid, from the proceeds from the sale of the
Bonds or other funds available to it, the expenses incident to the issuance and sale of the Bonds
(the “Costs of Issuance”), including but not limited to the Underwriter’s Discount and the
expenses of the Underwriter, the fees and disbursements of Kutak Rock LLP and any other
attorneys, accountants or other experts or consultants retained in connection with the issuance
and sale of the Bonds (including but not limited to the District’s independent accountants), fees
and charges of any paying agent or other agent retained in connection with the payment of, or the
administration of the payment of, the Bonds, fees to register the Bonds with The Depository
Trust Company of New York, CUSIP fees, clearing and delivery fees, the costs of printing and
distributing the Preliminary Official Statement and the Official Statement, and any costs incurred
in connection with the rating of the Bonds, including but not limited to rating agency fees. In
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order to facilitate the payment of the Costs of Issuance, the Underwriter will pay the Costs of
Issuance directly from the Costs of Issuance Withheld, pursuant to paragraph 2 above, and the
Underwriter is to apply the Costs of Issuance Withheld to the payment of the Costs of Issuance
and is to return any amount in excess of the actual Costs of Issuance to the District no later than
60 days following the Closing Date.

8. This Agreement may be executed in several counterparts, which together shall
constitute one and the same instrument. Photostatic copies of executed counterparts hereof or
copies of executed counterparts hereof transmitted by facsimile transmission shall be binding to
the same effect as originally signed counterparts.

0. This Agreement shall be governed by the laws of the State of Colorado.

10. For purposes of this Agreement, the following terms have the meanings specified:

Date of this Agreement: March 16, 2010
Aggregate Principal Amount: $ 1,645,000.00
Original Issue Premium (net of original issue discount) $ 22,665.30
Underwriter’s Discount: $ (25,014.98)
Purchase Price (Aggregate Principal Amount, plus net Original Issue

Premium less Underwriter’s Discount): $ 1,642,650.32
Costs of Issuance Withheld:" $  35,000.00
Closing Date: March 30, 2010

[Remainder of page intentionally left blank]

)" As provided in paragraph 7 above, any portion of such amount in excess of the actual Costs of Issuance shall be
returned to the District no later than 60 days following the Closing Date.
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GEORGE K. BAUM & COMPANY

z‘zﬂ
By

AufHonzed Ofﬁcer

This Bond Purchase Agreement is hereby accepted by the District on the date and at the
time set forth below:

EAST BOULDER COUNTY WATER
DISTRICT

By /?Z‘/KKZAL_

President

Date of Signature: March 17,2010

Time of Signature: 7 -4 a.m.

[Signature Page to Bond Purchase Agreement]
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EXHIBIT A

[Attached Bond Pricing and Related Financial Information]
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL

Total Issue Sources And Uses

Dated 03/30/2010 | Delivered 03/30/2010

Refunding New Money

Component Component Issue Summary
Sources Of Funds
Par Amount of BONAS......ccuceierecesrerieneriesieessseeseseeseas $1,490,000.00 $155,000.00 $1,645,000.00
Reoffering PremiUum.. . iccienncnreessssisenees 20,420.50 2,244.80 22,665.30
Total Sources $1,510,420.50 $157,244.80 $1,667,665.30
Uses Of Funds
Total Underwriter's Discount (1.500%).....cc.ccerevrvrrnenn. 22,656.31 2,358.67 25,014.98
Costs of Issuance............. . 31,702.14 3,297.86 35,000.00
Deposit to Project Construction Fund.. - 151,588.27 151,588.27
Deposit to Net Cash Escrow Fund 1,452,223.87 - 1,452,223.87
Rounding Amount.... 3,838.18 - 3,838.18
Total Uses. $1,510,420.50 $157,244.80 $1,667,665.30

3716710 A+ Rated. FINAL [ Issue Summary | 3/16/2010 [ 11:122 AM
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL

Net Debt Service Schedule

Date Principal Coupon Interest Total P+| Existing D/S Net New D/S
12/01/2010 50,000.00 2.500% 30,648.01 80,648.01 116,600.00 197,248.01
12/01/2011 150,000.00 2.500% 44,531.26 194,531.26 - 194,531.26
12/01/2012 135,000.00 2.250% 40,781.26 175,781.26 - 175,781.26
12/01/2013 150,000.00 2.250% 37,743.76 187,743.76 - 187,743.76
12/01/2014 155,000.00 2.250% 34,368.76 189,368.76 - 189,368.76
12/01/2015 150,000.00 2.500% 30,881.26 180,881.26 - 180,881.26
12/01/2016 160,000.00 3.250% 27,131.26 187,131.26 - 187,131.26
12/01/2017 170,000.00 3.250% 21,931.26 191,931.26 - 191,931.26
12/01/2018 175,000.00 3.000% 16,406.26 191,406.26 - 191,406.26
12/01/2019 175,000.00 3.125% 11,156.26 186,156.26 - 186,156.26
12/01/2020 175,000.00 3.250% 5,687.50 180,687.50 - 180,687.50

Total $1,645,000.00 - $301,266.85 $1,946,266.85 $116,600.00 $2,062,866.85

3716710 A+ Rated, FINAL | Issue Summary | 371672010 | 11:22AM
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL

Debt Service Schedule

Date Principat Coupon Interest Total P+!
12/01/2010 50,000.00 2.500% 30,648.01 80,648.01
12/01/2011 150,000.00 2.500% 44,531.26 194,531.26
12/01/2012 135,000.00 2.250% 40,781.26 175,781.26
12/01/2013 150,000.00 2.250% 37,743.76 187,743.76
12/01/2014 155,000.00 2.250% 34,368.76 189,368.76
12/01/2015 150,000.00 2.500% 30,881.26 180,881.26
12/01/2016 160,000.00 3.250% 27,131.26 187,131.26
12/01/2017 170,000.00 3.250% 21,931.26 191,931.26
12/01/2018 175,000.00 3.000% 16,406.26 191,406.26
12/01/2019 175,000.00 3.125% 11,156.26 186,156.26
12/01/2020 175,000.00 3.250% 5,687.50 180,687.50

Total $1,645,000.00 - $301,266.85 $1,946,266.85
Yield Statistics

Bond Year Dollars... . $10,216.24
Average Life.......... . 6.210Years
AVETBEE COUDON.oeiniirceinnctrenesterts e es st ses i st st sarems s s e s s e et A0 e st e st st s e et st e bR e A A ea b S Reama s e R AR e R e R n s o4 sh st s bt erte st e aanransannenssasen 2.9489026%
NEL INTEIEST COST (INIC). e erriricmerenrenetenseresserestiisst st ese st st as e e rerasrsesse s s e easesasessesab e st rbacar tenacreaarnseressssssassesbesersassesensasnssensacras 2.9719020%
TrUE INEEIEST COST (THC ) irireeaercrrreeesneererrrerssisstsste st e s s s st ra s e s s asssasssssaessnsesessssertismrsaes meeses s et e s nescesanasassasserensessesssssatarsnssnee 2.9640016%
Bond Yield for Arbitrage PUIPOSES......cov ettt bttt see e s s s e s s erae s sees e sene 2.6923069%
All Inclusive Cost (AIC)......c..... 3.3538722%
IRS Form 8038

INEL INTEFEST COSt ittt ce et e st e e s san st s em st see se e s e s e e mane e er ae e RE S aeaae e s sueabemtsmt b et saeat e e s Rnassabe st bastassesssnss 2.7082072%
Weighted Average Maturity BSOSO OO DTO SO 6.169 Years

3716710 A+ Rated, FINAL [ lssue Summary | 371672010 [ 11:22 AM
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East Boulder County Water District

General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price Doliar Price
12/01/2010 Serial Coupon 2.500% 0.750% 50,000.00 101.165% 50,582.50
12/01/2011 Serial Coupon 2.500% 1.000% 150,000.00 102.476% 153,714.00
12/01/2012 Serial Coupon 2.250% 1.200% 135,000.00 102.749% 138,711.15
12/01/2013 Serial Coupon 2.250% 1.450% 150,000.00 102.847% 154,270.50
12/01/2014 Serial Coupon 2.250% 1.720% 155,000.00 102.367% 158,668.85
12/01/2015 Serial Coupon 2.500% 2.120% 150,000.00 102.018% 163,027.00
12/01/2016 Serial Coupon 3.250% 2.550% 160,000.00 104.265% 166,824.00
12/01/2017 Serial Coupon 3.250% 2.830% 170,000.00 102.874% 174,885.80
12/01/2018 Serial Coupon 3.000% 3.160% 175,000.00 98.792% 172,886.00
12/01/2019 Serial Coupon 3.125% 3.330% 175,000.00 98.314% 172,049.50
12/01/2020 Serial Coupon 3.250% 3.440% 175,000.00 98.312% 172,046.00

Total - - - $1,645,000.00 - $1,667,665.30

Bid Information

PAr AMOUNT OF BONGAS...cuveerrererirencrsseesesarsesssseseessonssessssssssmssssessssensesssssssssssnssnnsenseseons .. $1,645,000.00
Reoffering Premium or (Discount) 22,665.30
Gross Production..... $1,667,665.30
Total Underwriter's Discount (1.500%)......cccorvmmrermissimisnnsnnsieiscrrersseessssaensesseens rrreerererinaaeas $(25,014.98)
B (99,857 %) uueeutrenerririentserintesinssesseeserasestasastssesssaseastasasseatestestessertistansessassesessssassseasersestastassestessessenseneassessersenssssesersosteressnases 1,642,650.32
TOLAl PUICRESE PrICEuuuteiererssserestisiiseesesesssessacssesessasassssssssssssssassassssesssessrsosssesssenssssasersasssesssssnsssssasesssssessnsssnsssnsnsnrssnsssererers $1,642,650.32
Bond Year Dollars . . $10,216.24
AVEIage Life.. .ottt 6.210 Years
Average Coupon.. . reeresareraernnns 2.9489026%
NEL INTEIESE COSE (NIC). ittt ettt res e sttt st et e s ess e b e ba bt e tesnese st et et emeansseeanersens 2.9719020%
True Interest Cost (TIC)...... rereereseeeeneresrenes rreerenne e naes 2.9640016%

B/16/10 A+ Rated, FINAL | [ssue Summuary | 371672010 | 11:22 AM
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL

Detail Costs Of Issuance

Dated 03/30/2010 | Delivered 03/30/2010

COSTS OF ISSUANCE DETAIL

BONGA COUMSELuuivuirerirurmuiercrisiarsrasessescaessrssserestssstsssssasssesasssassassensassssersssssesessserssssssesssesesestasessessissaesessssisasssresssesessnensasnssreresens $25,000.00
ESCrow Fee....oumn. eeeetereeeesestestereestenreteateeeeantearnresseternentatebretssararesesn $1,000.00
RELING ABENCY FEE ottt sercesess s sb s s e es st s s s e s tre b e a b e se e s b s e e aee et ses e e et e bns e E et s b b aeshnarsanateasansesesseseserosnbesesen $4,800.00

POS/OFfICIAl STALEMENT...c.cuiiiiiriririie s ettt sec s et eb s bR S ab e bR S8 bbb st e et e b ar s ear b ansansssansabsons $1,500.00

VIS I ANEOUS.ceteetvrereaecinerieiseressecsesre s s sessssessassmnessesrsaessessessasss sasetsssarssensensassensersabassiranstasseresscaseraensensaetss b sesasesensmeneensnsnsnentes $1,700.00
CPA Verificalion e eeeceeeccnveneceens Nt irsereesraassssecarasreteetterse e v ————eteraeteiseranete et ene v ua Ly batentianerersennnratrranae $1,000.00
TOTAL $35,000.00

3716710 A+ Rated, FINAL | Issue Summuary | 371672010 | [1:22AM

George K. Baum & Company
IRYESBTHENT HBANBERS ZINCHE 1823
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL

Call Provisions

Dated 03/30/2010 | Delivered 03/30/2010

First available CAll Attt e s st s e e se e s b s e e e b e e sk e e b e R RS R s e bbb e s b e 12/01/2017

0= 1o OO OO OO USSR URUOS RN 100.0000000%

316710 A+ Rated, INAL [ Issue Summary | 371672010 | 11:22 AM

Grorge K. Bawo & Company

IRVESTHENT BANKERE SINCH 182€

Page 6



East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL
Refunding Component

Gross Debt Service Comparison

Date Principal Coupon Interest New D/S OLD D/S Savin&
12/01/2010 40,000.00 2.500% 27,790.31 67,790.31 86,437.50 18,647.19
12/01/2011 140,000.00 2.500% 40,512.50 180,512.50 201,437.50 20,925.00
12/01/2012 120,000.00 2.250% 37,012.50 157,012.50 204,422.50 47,410.00
12/01/2013 135,000.00 2.250% 34,312.50 169,312.50 201,735.00 32,422.50
12/01/2014 140,000.00 2.250% 31,275.00 171,275.00 203,675.00 32,400.00
12/01/2015 135,000.00 2.500% 28,125.00 163,125.00 204,925.00 41,800.00
12/01/2016 145,000.00 3.250% 24,750.00 169,750.00 200,175.00 30,425.00
12/01/2017 155,000.00 3.250% 20,037.50 175,037.50 205,100.00 30,062.50
12/01/2018 160,000.00 3.000% 15,000.00 175,000.00 204,050.00 29,050.00
12/01/2019 160,000.00 3.125% 10,200.00 170,200.00 202,350.00 32,150.00
12/01/2020 160,000.00 3.250% 5,200.00 165,200.00 - (165,200.00)

Total $1,490,000.00 - $274,215.31 $1,764,215.31 $1,914,307.50 $150,092.19

PV Analysis Summary (Gross to Gross)

Gross PV Debt Service Savings.....ooeeenneeneesinsinneeseanans : 151,839.42
Contingency or Rounding Amount 3,838.18
NEL Present VAIUE BENETIL.......ccvevreeireevcriiessecrintamssseersseeseresssssasssscsssstssasssesesssssssessasasssuestsnetasesesenessnsssvessassosessesssssensasassens $155,677.60
Net PV Benefit / $1,355,000 Refunded Principal.. . 11.489%
Net PV Benefit / $1,490,000 Refunding PrinCiPal.....coccecemiecerereeeinareessessnssesssssssssssesesens 10.448%
Refunding Bond Information

REfUNAINE DALEA DAt et s st st s as e st s s st e em e et st et s b e s e aebe s e basseseranenensnanins 3/30/2010
Refunding Delivery Date........cccoeuneee. ettiereaatreesreesteiataestesaaena st ee et e ia et i Rneeaan e eaeeraaesan nnereneneanesranaeat v et 3/30/2010

BALE/ 10 A+ Rated, FINAL [ Refunding Component | 3/16/2010 | 11:22 AM

George K. Baam & Company

INVESTHERT BANKLERS BIHCE 13348
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL
Refunding Component

Net Debt Service Schedule

Date Principal Coupon Interest Total P+1 Existing D/S Net New D/S
12/01/2010 40,000.00 2.500% 27,790.31 67,790.31 116,600.00 184,390.31
12/01/2011 140,000.00 2.500% 40,512.50 180,512.50 - 180,512.50
12/01/2012 120,000.00 2.250% 37,012.50 157,012.50 - 157,012.50
12/01/2013 135,000.00 2.250% 34,312.50 169,312.50 - 169,312.50
12/01/2014 140,000.00 2.250% 31,275.00 171,275.00 - 171,275.00
12/01/2015 135,000.00 2.500% 28,125.00 163,125.00 - 163,125.00
12/01/2016 145,000.00 3.250% 24,750.00 169,750.00 - 169,750.00
12/01/2017 155,000.00 3.250% 20,037.50 175,037.50 - 175,037.50
12/01/2018 160,000.00 3.000% 15,000.00 175,000.00 - 175,000.00
12/01/2019 160,000.00 3.125% 10,200.00 170,200.00 - 170,200.00
12/01/2020 160,000.00 3.250% 5,200.00 165,200.00 - 165,200.00

Total $1,490,000.00 - $274,215.31 $1,764,215.31 $116,600.00 $1,880,815.31

B/16/10 A+ Rated, FINAL | Refunding Component | 371672010 | 11:22 AM

George K. Bauma & Company

INVESTHMENT BANHERSE SINQE 1328

Page 8



East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL
Refunding Component

Debt Service Schedule

Date Principal Coupon Interest Total P+l
12/01/2010 40,000.00 2.500% 27,790.31 67,790.31
12/01/2011 140,000.00 2.500% 40,512.50 180,512.50
12/01/2012 120,000.00 2.250% 37,012.50 157,012.50
12/01/2013 135,000.00 2.250% 34,312.50 169,312.50
12/01/2014 140,000.00 2.250% 31,275.00 171,275.00
12/01/2015 135,000.00 2.500% 28,125.00 163,125.00
12/01/2016 145,000.00 3.250% 24,750.00 169,750.00
12/01/2017 155,000.00 3.250% 20,037.50 175,037.50
12/01/2018 160,000.00 3.000% 15,000.00 175,000.00
12/01/2019 160,000.00 3.125% 10,200.00 170,200.00
12/01/2020 160,000.00 3.250% 5,200.00 165,200.00

Total $1,490,000.00 - $274,215.31 $1,764,215.31
Yield Statistics
BONA YEAI DOIAIS ceciitiiiiraeeeirereesicreereeeesiessasisssassssersesaesessessessesasanssssessensesssbsssesssantasesaenessssssorsesassssasaseanessassssestassasesassesesnensas $9,292.47
Average Life.. e s B OO 6.237 Years
BT =T I 0o T oo o OO OO UPP U 2.9509403%
Net INTErest COST (NIC)...uiiuiiierceteterrre e s est s s sae et st sas et s e ane e s e s saa st senens . . 2.9750008%
True Interest Cost (TIC)..wweierimncercccrarrrenas renerernereererenne enbareseeeteieeesenseessreesseesetesetaanresstranreasesraresenseann 2.9672903%
Bond Yield fOr ATDItTAEE PUIPOSES....cii e ettt ssessess s ses ot s saesrs et e st s s et e st st amtemt s sr b s e b et naesnarbrneereransnass 2.6923069%
AllINCIUSIVE COSE (AlC) . reeeerseisiiiiiitireciransrsessressessrast s stsseessacereassse e s sabe s b e st raennessssaases sasessesusinansrseesmseseessssss basinnensrasrassrssaersessnesss 3.3556721%
IRS Form 8038
INEL INEEIESE COSTuunnieiitiecerrereriese st retesee e s test s essastess et saesatsaseannseesassssaserbssessessasnsnae et sebrasesbanssntasennsasassebentessstrsesesnmosennensarsnsen 2.7125978%
Weighted AVEIage MatUTITY ... .ottt e et st s st sn s st b 6.194 Years

3716710 A+ Rated, FINAL | Refunding Component | 371672010 | 11:22 AM

George K. Baum & Company

INVESTHERY BANHLRS SINOCE 1318
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL
Refunding Component

Escrow Fund Cashflow

Date Principal Rate Interest Receipts Disbursements Cash Balance
03/30/2010 - - - 0.87 - 0.87
06/01/2010 43,209.00 0.130% 9.69 43,218.69 43,218.75 0.81
12/01/2010 1,409,014.00 0.290% 2,753.94 1,411,767.94 1,411,768.75 -

Total $1,452,223.00 - $2,763.63 $1,454,987.50 $1,454,987.50 -

investment Parameters

Investment Model [PV, GIC, or Securities] Securities
Default investment yield target. Bond Yield
CASN DEPOSIT.ceteiieiiieeirensste st este ettt ecee e s re st es st s reestsas e e eaman s e se e eae s e e et eat oA e R As Rt SEeRet et st e st Satsan e R SRS A R bR et e ss s e eanrrsten 0.87
Cost of Investments Purchased with Bond Proceeds........occoecrecinieccniesennccsnncenens . 1,452,223.00
TOLAI COSE Of INVESIMEBNTS . eevieeierierrrreserrrrerarieressssesesssescassseessessnrssesstesseassesnsessassaessesssssusesseranerseesssensorsasssessssnnensesssan e $1,452,223.87
Target Cost of Investments at bond yield $1,429,741.74
Actual positive or (negative) arbitrage......... (22,482.13)
Yield to Receipt.....coeuenene . teverrteaineeereeese et et e e aneeean e e et anere eetereereeeteeasansebeeba s e beaeseenene 0.2906598%
Yield fOr ATDITTABE PUIMDOSES .ottt et css st b e s e s s b bbb s b e e ma e s e bR e s b be s s e ana s sananase s 2.6923069%
State and Local Government Series (SLGS) rates fOr. ittt st ses et sessenesnssessensoses 3/16/2010

3716710 A+ Rated, FINAL | Refunding Component [ 3/16/2010 [ 11:22 AM

George K. Baum & Company

INVESTMENT BANKERSE HINCE 19324
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$1,670,000
East Boulder County Water District
General Obligation Bonds, Series 2000

Current Outstanding Debt Service

Date Principal Coupon Interest Total P+I
12/01/2010 110,000.00 6.000% 6,600.00 116,600.00
Total $110,000.00 - $6,600.00 $116,600.00
Yield Statistics
Base date for Avg. Life & Avg. Coupon Calculation 3/30/2010
Average Life reenrresatr e besrenaenasea 0.669 Years
Average Coupon.....ienciininens . 6.0000000%
Weighted Average Maturity (Par Basis) 0.669 Years
Refunding Bond Information
REFUNGING DAEA DALE.... ettt sttt s et s e b e e b e st e bt st s e s aesta et e sn e s sassasbentestesaranans 3/30/2010
Refunding Delivery Date.......oeviceceececvennen Hdfeeesmeeeereeteneseereeesaterisssessstesaserasateasteaneraasreeatserbbensners At eeerearsesnnssarar st ers 3/30/2010

Serfes 2000 | SINGLE PURPOSE | 371672010 | 11:22 AM

George K. Baum & Company
IHVESTHUENT BANERERS SINCE 19128
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$1,670,000
East Boulder County Water District
General Obligation Bonds, Series 2000

Total Refunded Debt Service

Date Principal Coupon Interest Total P+i
12/01/2010 - 6.000% 86,437.50 86,437.50
12/01/2011 115,000.00 6.100% 86,437.50 201,437.50
12/01/2012 125,000.00 6.150% 79,422.50 204,422.50
12/01/2013 130,000.00 6.200% 71,735.00 201,735.00
12/01/2014 140,000.00 6.250% 63,675.00 203,675.00
12/01/2015 150,000.00 6.500% 54,925.00 204,925.00
12/01/2016 155,000.00 6.500% 45,175.00 200,175.00
12/01/2017 170,000.00 6.500% 35,100.00 205,100.00
12/01/2018 180,000.00 6.500% 24,050.00 204,050.00
12/01/2019 190,000.00 6.500% 12,350.00 202,350.00

Total $1,355,000.00 - $559,307.50 $1,914,307.50
Yield Statistics
Base date for Avg. Life & AVE. COUPON CalCUIBLION ...cc et iter e sserr s sesseaseesereresrsseesasssesssesnsssesssssnsssasnssntesassassssenes 3/30/2010
AVEIage Life. it ssesne s e e s nene et s s e e ans 6.083 Years
Average COUPON....ciiiiensivictrinnaees e it L e eEner et A st e e te et st et e R e s AeR AR Rt et e Rt e e ek r et b et ereansapanteneen 6.4393211%
Weighted AVErage MatUrity (PAr BASIS)......ccurrerimeineiiieesie sttt ste st estssessesssessesessssts st et sunesssenstanseseentonssssassssssasssnssssassensn 6.083 Years

Refunding Bond Information

REFUNAING DAIEA DALE...cet ittt ettt et e s e e e e e b et b e s aeam e st e bt sre et et e et 2 aaabaasaatesbesan s eaarmensen 3/30/2010
REFUNAING DEIIVEIY DALB..nneieceeeer ettt e e s s e s e s san e as e se s sva e ban e st soeere e aessannseasesnaessavsersasestarasarennsesaras 3/30/2010

Seriex 2000 | SINGLE PURPOSE | 3/16/2010 [ 11:22AM

George K. Baum & Company

IBVESTHENT BANKERS SENCE 1828
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL

New Money Component

Net Debt Service Schedule

Date Principal Coupon Interest Total P+l Net New D/S
12/01/2010 10,000.00 2.500% 2,857.70 12,857.70 12,857.70
12/01/2011 10,000.00 2.500% 4,018.76 14,018.76 14,018.76
12/01/2012 15,000.00 2.250% 3,768.76 18,768.76 18,768.76
12/01/2013 15,000.00 2.250% 3,431.26 18,431.26 18,431.26
12/01/2014 15,000.00 2.250% 3,093.76 18,093.76 18,093.76
12/01/2015 15,000.00 2.500% 2,756.26 17,756.26 17,756.26
12/01/2016 15,000.00 3.250% 2,381.26 17,381.26 17,381.26
12/01/2017 15,000.00 3.250% 1,893.76 16,893.76 16,893.76
12/01/2018 15,000.00 3.000% 1,406.26 16,406.26 16,406.26
12/01/2019 15,000.00 3.125% 956.26 15,956.26 15,956.26
12/01/2020 15,000.00 3.250% 487.50 15,487.50 15,487.50

Total $155,000.00 - $27,051.54 $182,051.54 $182,051.54

B/16/10 A+ Rated, FINAL | New Money Component | 8/16/2010 | 11:22 AM

George X, Baum & Company

IRVESTHENT BANKERS SINCE 1323
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East Boulder County Water District
General Obligation Refunding & Improvement Bonds, Series 2010
3/16/10 A+ Rated, FINAL
New Money Component

Debt Service Schedule

Date Principal Coupon Interest Total P+l
12/01/2010 10,000.00 2.500% 2,857.70 12,857.70
12/01/2011 10,000.00 2.500% 4,018.76 14,018.76
12/01/2012 15,000.00 2.250% 3,768.76 18,768.76
12/01/2013 15,000.00 2.250% 3,431.26 18,431.26
12/01/2014 15,000.00 2.250% 3,093.76 18,093.76
12/01/2015 15,000.00 2.500% 2,756.26 17,756.26
12/01/2016 15,000.00 3.250% 2,381.26 17,381.26
12/01/2017 15,000.00 3.250% 1,893.76 16,893.76
12/01/2018 15,000.00 3.000% 1,406.26 16,406.26
12/01/2019 15,000.00 3.125% 956.26 15,956.26
12/01/2020 15,000.00 3.250% 487.50 15,487.50

Total $155,000.00 - $27,051.54 $182,051.54
Yield Statistics
BONGA YOOI DOHAIS.ccviiiiiuireiriiticeee e reireeeesnesssissstsssetasaesssssssseasesasasnasssaneserssssossessisssssesssssastentessasesssseensrsssensesissrserssesbessssionrasesn $923.76
Average Life............ . .. 5.960 Years
Average Coupon 2.9284041%
Net Interest Cost (NIC)...ccerveervrenrceerceenns 2.9407309%
True Interest Cost (TIC) 2.9310173%
Bond Yield for Arbitrage Purposes 2.6923069%
All Inclusive Cost (AlC)....covvnerrrarenne 3.3358192%
IRS Form 8038
INEL INLETEST COSTa ittt ettt et et ser e ee s s e e e s e s e s b s e e s e bt aa b et se et e et e ne e s e se et e ae e basbasessenbesananssrentnnsesararanees 2.6640905%
WEISHEEA AVEIEEE MATUTITY et ieitereeerece st cen et n s st saeras e s sessatsmas e sa s es s et ase st asent e st s ar et st s v mt s e satassessantsssassintanes 5.922 Years

B/16710 A+ Rated, FINAL | New Money Component | 371672010 [ 11.22 AM

George K. Baum & Company
INVESTHENT BANKERS SINUCE 1924
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BOND SALE CERTIFICATE

$1,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds, Series 2010

The undersigned hereby certifies that he is the President of the East Boulder County
Water District, in Boulder County, Colorado (the “District”), and hereby certifies as follows:

1. Bond Resolution and Sale Delegate. On March 8, 2010, the Board of Directors
of the District (the “Board”) adopted an approving resolution, which resolution was affirmed on
March 22, 2010 (the “Bond Resolution™) authorizing the issuance of its General Obligation
Refunding and Improvement Bonds, Series 2010 (the “Bonds™). The Sale Delegate under the
Bond Resolution is the President of the Board or, in the absence of the President, the Vice
President of the Board, and I, the President, am executing this Bond Sale Certificate in
accordance with the authority granted to me pursuant to the Bond Resolution. Capitalized terms
used but not defined herein shall have the meanings set forth in the Bond Resolution.

2. Bond Sale Certificate. Pursuant to the Bond Resolution, the Board delegated to
me the authority to determine the Series 2000 Bonds which shall be Refunded Bonds and part of
the Financing Project; the Dated Date of the Bonds; the Principal Payment Date; the Interest
Payment Date; the aggregate principal amount of the Bonds; the price at which the Bonds will be
sold pursuant to the Bond Purchase Agreement; the amount of principal of the Bonds maturing in
any particular year and the respective interest rates borne by the Bonds; the Bonds which may be
redeemed at the option of the District, the dates upon which such optional redemption may
occur, and the prices at which such Bonds may be optionally redeemed; the principal amounts, if
any, of Bonds subject to mandatory sinking fund redemption, and the years in which such Bonds
will be subject to such redemption; and the Call Date for the Refunded Bonds.

3. Refunded Bonds. The Refunded Bonds are the Series 2000 Bonds maturing on
and after December 1, 2011 in the aggregate principal amount of $1,355,000.

4. Dated Date. The Dated Date of the Bonds is March 30, 2010.

5. Principal Payment Date. The Principal Payment Date for the Bonds is December
1 of each year.

6. Interest Payment Date. The Interest Payment Date for the Bonds is June 1 and
December 1 of each year, commencing on June 1, 2010.

7. Principal Amount. The principal amount of the Bonds is $1,645,000.
8. Bond Prices. The prices at which the Bonds shall be sold are set forth in the

Bond Purchase Agreement, which pricing information is hereby incorporated by reference as if
fully set forth in the body of this Bond Sale Certificate.

4811-2813-9013.1



9. Maturity Schedule. The Bonds mature on December 1 of the years and in the
principal amounts, and shall bear interest at the rates per annum (calculated based on a 360-day
year of twelve 30-day months) set forth below:

Maturity Principal Amount Interest Rate
2010 $ 50,000 2.500%
2011 150,000 2.500
2012 135,000 2.250
2013 150,000 2.250
2014 155,000 2.250
2015 150,000 2.500
2016 160,000 3.250
2017 170,000 3.250
2018 175,000 3.000
2019 175,000 3.125
2020 175,000 3.250

10.  Redemption. The Bonds maturing on or before December 1, 2017 are not subject
to redemption prior to their respective maturity dates. The Bonds maturing on or after December
1, 2018 are subject to redemption prior to maturity at the option of the District, in whole or in
part, and if in part in such order of maturity as the District shall determine and by lot within any
maturity in such manner as the Paying Agent shall determine, on December 1, 2017 and on any
date thereafter, at a redemption price equal to the principal amount thereof (with no redemption
premium), plus accrued interest to the redemption date.

11.  Mandatory Sinking Fund Redemption. The Bonds are not subject to Mandatory
Sinking Fund Redemption.

12. Call Date. The Call Date for the Refunded Bonds is December 1, 2010.

13.  Parameters. Pursuant to the Bond Resolution, the authority delegated to the Sale
Delegate is subject to the following parameters:

(1) In no event is the Sale Delegate authorized to execute the Bond Purchase
Agreement or this Bond Sale Certificate after the date that is one hundred twenty (120)
days after the date of adoption of the Bond Resolution. The Bond Resolution was
adopted on March 8, 2010; the Bond Purchase Agreement was executed by the Sale
Delegate on March 16, 2010, and; this Bond Sale Certificate is being executed as of
March 30, 2010.

(ii))  The aggregate principal amount of the Bonds must not exceed $1,670,000.
The aggregate principal amount of the Bonds is $1,645,000.

(iii)  The final maturity of the Bonds must be no later than December 1, 2025.
The final maturity of the Bonds will be on December 1, 2020.

4811-2813-9013.1 2



(iv)  The net effective interest rate on the Bonds shall not exceed 4.50%. The
net effective interest rate of the Bonds is approximately 2.97%.

W) The maximum annual debt service on the Bonds shall not exceed the
maximum amount established pursuant to the Ballot Issue Authorization, which amount
is $275,000.00. The maximum annual debt service on the Bonds is $194,531.26.

(vi)  The present value savings as a percentage of the aggregate principal
amount of the Refunded Bonds shall be at least two percent (2%) computed based upon

the arbitrage yield for the Bonds to the date of delivery of the Bonds, assuming semi-
annual compounding. The present value savings is approximately eleven percent (11%).

[Remainder of this Page Intentionally Left Blank]

4811-2813-9013.1 3



IN WITNESS WHEREOF, I have hereunto set my hand as of March 30, 2010.

East Boulder County Water District, in Boulder
County, Colorado

By /%%ﬂ\

President

[Signature page to Bond Sale Certificate]

4811-2813-9013.1



NEW ISSUE RATING: Standard & Poor’s “A+”’
BOOK-ENTRY-ONLY See (“MISCELLANEOUS-Rating”)
BANK QUALIFIED

In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws, regulations, rulings and judicial decisions and assuming the
accuracy of certain representations and continuing compliance with certain covenants, interest on the Bonds (including any original issue discount
properly allocable to the Owners of certain of the Bonds) is excludable from gross income for federal income tax purposes and is not a specific
preference item for purposes of the federal alternative minimum tax. Interest on the Bonds also is exempt from State of Colorado income taxation.
The District has designated the Bonds as “qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as
amended. See “TAX MATTERS.”

$1,645,000
EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS
SERIES 2010

Dated: Date of Delivery Due: December 1, as shown below

The Bonds are being issued as fully registered obligations in the denomination of $5,000 or any integral multiple thereof. Interest on the
Bonds, at the rates set forth below, is payable semiannually on June 1 and December 1 each year, commencing June 1, 2010. Capitalized terms
used on the cover page of this Official Statement are defined in the Introduction herein. UMB Bank, n.a., Denver, Colorado, will act as Paying
Agent for the Bonds and DTC will act as securities depository for the Bonds. The Bonds will be issued in book-entry-only form and purchasers
of the Bonds will not receive certificates evidencing their ownership interests in the Bonds.

MATURITY SCHEDULE
CUSIP 271144 *©

Maturity Date  Principal  Interest Maturity Date  Principal Interest

(December 1) Amount Rate Yield CUSIP (December 1) Amount Rate Yield CUSIP
2010 $ 50,000 2.500%  0.750% ARS8 2016 $160,000 3.250% 2.550% AXS5
2011 150,000 2.500 1.000 AS6 2017 170,000 3.250 2.830 AY3
2012 135,000 2.250 1.200 AT4 2018 175,000 3.000 3.160 AZ0
2013 150,000 2.250 1.450 AUl 2019 175,000 3.125 3.330 BA4
2014 155,000 2.250 1.720 AV9 2020 175,000 3.250 3.440 BB2
2015 150,000 2.500 2.120 AW7

The Bonds are general obligations of the District and are secured by the District’s full faith and credit. All taxable property within the
boundaries of the District is subject to ad valorem taxation without limitation as to rate and in an amount sufficient to pay the principal of and
interest on the Bonds when due.

The Bonds are subject to redemption prior to maturity as set forth herein.

Proceeds from the sale of the Bonds will be used to: (i) advance refund a portion of the District’s General Obligation Bonds, Series 2000;
(ii) finance waterline replacements; and (iii) pay the costs of issuance of the Bonds.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read this entire
Official Statement to obtain information essential to the making of an informed investment decision.

The Bonds are offered when, as, and if issued by the District and accepted by the Underwriter named below, subject to legality and certain
other matters by Kutak Rock LLP, as Bond Counsel, and subject to certain other conditions. Certain legal matters will be passed upon for the
District by Lyons Gaddis Kahn & Hall, P.C., Longmont, Colorado, as counsel to the District. Kutak Rock LLP has acted as Special Counsel to
the District for purposes of assisting the District with the preparation of this Official Statement. It is expected that the Bonds will be available for
delivery through the facilities of DTC on or about March 30, 2010.

George K. Baum & Company

This Official Statement is dated March 19, 2010.

! The District takes no responsibility for the accuracy of CUSIP numbers which are included solely for the convenience of owners of the Bonds.
© Copyright 2010, American Bankers Association, Standard & Poor’s, CUSIP Service Bureau, a division of The McGraw Hill Companies, Inc.
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No dealer, salesman, or other person has been authorized to give any information or to make any representation, other than
the information contained in this Official Statement, in connection with the offering of the Bonds, and, if given or made, such
information or representation must not be relied upon as having been authorized by the District or the Underwriter. The information
in this Official Statement is subject to change without notice, and neither the delivery of this Official Statement nor any sale
hereunder will, under any circumstances, create any implication that there has been no change in the affairs of the District since the
date hereof. This Official Statement does not constitute an offer or solicitation in any jurisdiction in which such offer or solicitation
is not authorized, or in which any person making such offer or solicitation is not qualified to do so, or to any person to whom it is
unlawful to make such offer or solicitation. The information set forth herein has been furnished by the District and obtained from
other sources which are believed to be reliable. The Underwriter has provided the following sentence for inclusion in this Official
Statement. The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, their
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriter does not guarantee the accuracy or completeness of such information.

TABLE OF CONTENTS

INTRODUCTION
THE BONDS...........
DESCIIPLION. ...ttt e
Prior Redemption.........cccooeiiiiiiinice e
Application of Bond Proceeds
Security for the Bonds .........ccccoviiiieiiiieniii e
Debt Service Requirements............ccooeevvenvisicin e 7
DISTRICT FINANCIAL INFORMATION ... .
Ad Valorem Property TaXes .......ccccvvererereerinneeinieacnnes
Overlapping Mill LEVIES ........cccoeiiiiiiii i
Water REVENUES ...........ccovviiieciecre e
Accounting Policies and Financial Statements
Budget and Appropriation Procedure............c.ccccveeauenne.
Historical and Budgeted Financial Information....
Deposit and Investment of District Funds......................
Risk Management ..........cccooeveie i
Constitutional Amendment Limiting Taxes and
SPENAING vttt e e 16
DEBT STRUCTURE........ TR PU TR 17
Required Elections.............. e 17
General Obligation Debt...........ccccvviiiiiiiis i 17
Revenue and Other Financial Obligations .....................
THE DISTRICT ..o
Organization and Description ....
District POWerS..........cocoververennne
Governing Board..........ccccooeveiineinieiiie e
Potential Conflicts of INterest .........cccocoovvvevrvincicnnenn,
District Administration and Employees
District Facilities and Services.........ccocoovverviniencricnnenn.

Capital Plan ...
Other Services Available Within the District
LEGAL MATTERS ..ot
Sovereign IMmUNItY ........cocoviniiiie e
Pending and Threatened Litigation....
Legal Representation ..........cccooeviveeineneie e
TAX MATTERS ..o
MISCELLANEOUS....
RAING -t
Registration of Bonds.........cccooeiiiiiiiieiiic e
Undertaking to Provide Ongoing Disclosure
Interest of Certain Persons Named in this Official
SEALEMENT.....oiiiiciie e
Underwriting
Independent AUITOrS ........cccooeiiiiieeine e
Additional Information............ccocoveiiiiinii e
Official Statement Certification

APPENDIX A— Audited General Purpose Financial Statements of
the District as of and for the Year Ended

December 31, 2008
APPENDIX B—Form of Limited Continuing Disclosure
Undertaking
APPENDIX C—Economic and Demographic Information
APPENDIX D—Form of Bond Counsel Opinion
APPENDIX E—Book-Entry-Only System

Neither the Securities and Exchange Commission nor any securities regulatory authority of any state has approved or
disapproved the Bonds or this Official Statement. Any representation to the contrary is unlawful.



TABLE

I
i
v

VI
VII
VI

INDEX OF TABLES

Page
Debt SErvice REQUITEIMENTS ........oiiiiiiie ettt ettt et s e et e e e e eseeseesneeneeseeseesneenen 7
History of District’s Assessed Valuation, Mill Levies and Property Tax Collections................... 10
2009 Assessed and “Actual” Valuation of Classes of Property in the District...........cccccoveuenenn. 11
Total Sample 2009 Ml LEVY .......ccuiiiiee ettt s neenee s 11
History of Revenues, Expenses and Changes in Net Asset of the Water Enterprise Funds.......... 14
Water Enterprise Fund Budget Summary and COMPAriSON .........cccceveerereeinrereaeieseeseeeeeie e 15
Estimated Overlapping General Obligation Debl...........cccooiiiiiein e 18
HIStOriCal DEDE RALIOS ........oviieiieie ettt 19



VICINITY MAP

MILES , P

COLORADO.




DISTRICT BOUNDARY MAP

ICT AREAS

/

NON-DIST

¢

131

ol e | it )

T VD Dy ATy

"4 ; 2578

by

*'rr 1

AT

‘ u:,l'ﬁ' 14

\____ EAST BOULDER

317

A1

COUNTY WATER

=Y

DISTRICT BOUNDA

2

iv



INTRODUCTION

This Official Statement is furnished in connection with the issuance by the East Boulder County
Water District, in Boulder County, Colorado (the “District”), of its $1,645,000 General Obligation
Refunding and Improvement Bonds, Series 2010, dated as of the date of delivery (the “Bonds”). The
offering of the Bonds is made only by way of this Official Statement, which supersedes any other
information or materials used in connection with the offer or sale of the Bonds. This Official Statement
speaks only as of its date, and the information contained herein is subject to change.

The following introductory material is only a brief description of, and is qualified by, the more
complete information contained throughout this Official Statement. A full review should be made of the
entire Official Statement and the documents summarized or described herein.

ISSUBK ..., The District was organized in 1999 and encompasses approximately 145
acres in southeast Boulder County (the “County”) adjacent to the western
boundary of the City of Louisville approximately 7 miles southeast of the
City of Boulder and approximately 20 miles northwest of central Denver.
Development within the District consists of established residential
neighborhoods including approximately 160 residential parcels of which
118 are currently receiving service from the District. Homes within the
District range in price from approximately $900,000 to $2,500,000 and
are located on lots generally ranging from 1 to 3 acres in size. The
District was created to provide water to District property owners that had
previously been served by private wells or community wells. Pre-treated
water is purchased from the City of Lafayette, Colorado (“Lafayette”)
and distributed through District owned lines and meters pursuant to the
Lafayette IGA (defined herein). The District has an estimated population
of 500 residents. See “THE DISTRICT.” The District’s 2009 certified
assessed valuation was $9,300,330. See “DISTRICT FINANCIAL
INFORMATION.”

SECUNILY .o The Bonds are general obligations of the District, and are secured by the
District’s full faith and credit. All taxable property within the boundaries
of the District is subject to ad valorem property taxation without
limitation as to rate or amount to pay the Bonds and the interest thereon
when due. See “THE BONDS—Security for the Bonds.”

PUIPOSE ... Proceeds from the sale of the Bonds will be used to: (i) advance refund a
portion of the District’s General Obligation Bonds, Series 2000 (the
“Series 2000 Bonds”); (ii) finance waterline replacements; and (iii) pay
the costs of issuance of the Bonds. See “THE BONDS—Application of
Bond Proceeds.”

Prior Redemption.................. The Bonds are subject to redemption prior to maturity as set forth herein.
Registration and

Denominations....................... The Bonds are issued in fully registered form in denominations of $5,000
or any integral multiple thereof.



Exchange and Transfer ........

Book-Entry-

Only Registration........

Payment Provisions.....

Tax Status....................

Authority for Issuance

While the Bonds remain in book-entry-only form, transfer of ownership
by Beneficial Owners (as defined by the rules of DTC) may be made as
described in “APPENDIX E—Book-Entry-Only System.”

The Bonds will be issued in fully registered form and will be registered
initially in the name of “Cede & Co.” as nominee for The Depository
Trust Company, New York, New York (“DTC”), a securities depository.
Beneficial ownership interests in the Bonds may be acquired in principal
denominations of $5,000 or integral multiples thereof through
participants in the DTC system (the “Participants”). Such beneficial
ownership interests will be recorded in the records of the Participants.
Persons for which Participants acquire interests in the Bonds (the
“Beneficial Owners”) will not receive certificates evidencing their
interests in the Bonds so long as DTC or a successor securities
depository acts as the securities depository with respect to the Bonds. So
long as DTC or its nominee is the registered owner of the Bonds,
payments of principal, premium, if any, and interest on the Bonds, as
well as notices and other communications made by or on behalf of the
District pursuant to the authorizing resolution (the “Bond Resolution”),
will be made to DTC or its nominee only. Disbursement of such
payments, notices, and other communications by DTC to Participants,
and by Participants to the Beneficial Owners, is the responsibility of
DTC and the Participants pursuant to rules and procedures established by
such entities. See “APPENDIX E—Book-Entry—Only System” for a
discussion of the operating procedures of the DTC system with respect to
payments, registration, transfers, notices, and other matters.

The Bonds mature and bear interest (computed on the basis of a 360-day
year of twelve 30-day months) at the rates set forth on the cover page
hereof. Interest on the Bonds is payable semiannually on June 1 and
December 1 each year, commencing on June 1, 2010. Payments for the
principal of and interest on the Bonds will be made as described in
“APPENDIX E—Book-Entry-Only System.”

In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws,
regulations, rulings and judicial decisions and assuming the accuracy of
certain representations and continuing compliance with certain
covenants, interest on the Bonds (including any original issue discount
properly allocable to the Owners of certain of the Bonds) is excludable
from gross income for federal income tax purposes and is not a specific
preference item for purposes of the federal alternative minimum tax.
Interest on the Bonds also is exempt from State of Colorado income
taxation. The District has designated the Bonds as “qualified tax-exempt
obligations” under Section 265(b)(3) of the Internal Revenue Code of
1986, as amended. See “TAX MATTERS.”

The Bonds are issued in full conformity with the constitution and laws of
the State of Colorado (the “State”), specifically Article 56 of Title 11,
Colorado Revised Statutes, as amended (“C.R.S.”), Article 1 of Title 32,
C.R.S. (the “Special District Act”), Part 2 of Article 57 of Title 11,



C.R.S. (the “Supplemental Public Securities Act”), and pursuant to the
Bond Resolution adopted by the District’s Board of Directors (the
“Board”).

Delivery Information............. The Bonds are offered when, as, and if issued by the District and
accepted by the Underwriter, subject to prior sale and the approving legal
opinion of Bond Counsel. It is expected that the Bonds will be available
for delivery through the facilities of DTC on or about March 30, 2010.

Financial Statements............. The audited general purpose financial statements of the District as of and
for the year ended December 31, 2008 are attached hereto as
Appendix A. These are the most recent audited financial statements
available for the District.

Debt Ratios ........cccocevveevenene. The following are selected District general obligation debt ratios upon
issuance and delivery of the Bonds:

2009 Certified ASSESSEA ValUtiON L......ovoveeeeeeeeeeeeeeeee oo oo oo e e e e e e ereres s eeeeeens $9,300,330
2009 Statutory “Actual” Valuation e oo e ettt $110,256,700
General Obligation Debt Outstanding Upon Issuance of the Bonds............cccccccenee... $1,755,000
Estimated POPUIBLION ......coii ittt et enees 500
District Debt as a Ratio of:

2009 Certified Assessed ValUation  ..............cc.eereeeveeeeceeereesieesesseeseeseessseneon. 18.87%

2009 Statutory “Actual” Valuation b ...........cc.coovverereeeerieens e 1.59%
District Debt Per Capita ........ccccoviveveviiiiieeie ittt enenas $3,510
Estimated Overlapping General Obligation Debt ............cooeii i, $529,440
Sum of District and Overlapping Debt ..........cccooiiieiieiie e $2,284,440
District and Overlapping Debt as a Ratio of:

2009 Statutory ValUation” ...............coveveeveiereesieeesesses s sse s essess s es e 24.56%

2009 Statutory “Actual” Valuation® .............c.ccooeevvieereeerinesiseeeesesesesses s, 2.07%
District and Overlapping Debt Per Capita .........ccooveeeieiieeie e $4,569

! For definitions of and descriptions of the methodology used in computing assessed valuation, statutory “actual” value, estimated
population, general obligation debt outstanding, and estimated overlapping general obligation debt, see “THE BONDS—Security
for the Bonds,” “REVENUES AVAILABLE FOR DEBT SERVICE” and “DEBT AND OTHER FINANCIAL
OBLIGATIONS.”

Sources: Boulder County Assessor’s Office, the District, and individual overlapping entities

ALL OF THE SUMMARIES OF THE CONSTITUTIONAL PROVISIONS, STATUTES,
RESOLUTIONS, OPINIONS, CONTRACTS, AND AGREEMENTS DESCRIBED IN THIS OFFICIAL
STATEMENT ARE SUBJECT TO THE ACTUAL PROVISIONS OF SUCH DOCUMENTS. The
summaries do not purport to be complete statements of such provisions and reference is made to such
documents, copies of which are either publicly available or available upon request and the payment of a
reasonable copying, mailing, and handling charge from: East Boulder County Water District, P.O. Box
18641, Boulder, Colorado 80308-1641, Telephone: (303) 554-0031; George K. Baum & Company, 1400
Wewatta Street, Suite 800, Denver, Colorado 80202, Telephone: (303) 292-1600.



THE BONDS
Description

The Bonds are general obligations of the District and are issued in the total principal amount,
dated as of the dated date, maturing on the dates and bearing interest at the rates set forth on the cover
page hereof. Certain matters relating to the Bonds are described in detail in “INTRODUCTION” and are
not restated under this caption. These include provisions regarding registration and denominations of the
Bonds; exchange and transfer of the Bonds; payment of the principal of and interest on the Bonds; a
description of the authority for issuance of the Bonds; and information regarding delivery of the Bonds.
See “INTRODUCTION?” for a description of the matters referred to in the previous sentence, as well as
other information relating to the Bonds.

Prior Redemption

Optional Redemption. The Bonds maturing on or before December 1, 2017 are not subject to
redemption prior to their respective maturity dates. The Bonds maturing on or after December 1, 2018
are subject to redemption prior to maturity at the option of the District, in whole or in part, and if in part
in such order of maturity as the District shall determine and by lot within any maturity in such manner as
the Paying Agent shall determine, on December 1, 2017 and on any date thereafter, at a redemption price
equal to the principal amount thereof (with no redemption premium), plus accrued interest to the
redemption date.

Redemption Procedures. The portion of any Bond to be redeemed shall be in the principal
amount of $5,000, or any integral multiple thereof. In selecting Bonds for redemption, the Paying Agent
shall treat each Bond as representing that number of Bonds which is obtained by dividing the principal
amount of that Bond by $5,000.

Notice of any redemption of Bonds shall be given by the Paying Agent in the name of the District
by sending a copy of such notice by first class, postage prepaid mail, not more than 60 days nor less than
30 days prior to the redemption date, to the Owner of each Bond being redeemed. If any Bond shall have
been duly called for redemption and if, on or before the redemption date, there shall have been deposited
with the Paying Agent in accordance with the Bond Ordinance funds sufficient to pay the redemption
price of such Bond on the redemption date, then such Bond shall become due and payable at such
redemption date, and from and after such date interest will cease to accrue thereon. Failure to deliver any
redemption notice or any defect in any redemption notice shall not affect the validity of the proceeding
for the redemption of Bonds with respect to which such failure or defect did not occur. Any Bond
redeemed prior to its maturity by prior redemption or otherwise shall not be reissued and shall be
cancelled.

Application of Bond Proceeds

The Refunding Plan. A portion of Bond proceeds will be used for the purpose of advance
refunding a portion of the District’s outstanding Series 2000 Bonds. The Series 2000 Bonds were
originally issued in the aggregate principal amount of $1,995,000, and are now outstanding in the
aggregate principal amount of $1,465,000. The Series 2000 Bonds maturing on December 1, 2010 in the
amount of $110,000 will not be a part of the refunding and are expected to be paid with available District
funds in accordance with their terms. The outstanding Series 2000 Bonds maturing on and after
December 1, 2011 are part of the refunding (the “Refunded Bonds”). As provided in the Bond
Resolution, the District is refinancing the Refunded Bonds at a lower interest rate and, therefore, advance
voter approval is not required pursuant to Section 20 of Article X of the Colorado Constitution. The



Refunded Bonds bear interest at rates ranging from 6.0% to 6.5% per annum. The Refunded Bonds are
subject to prior redemption on December 1, 2010 and any date thereafter at a price of 100% of the
principal amount so redeemed plus accrued interest to the redemption date, with a redemption premium of
1.0%.

Upon issuance of the Bonds, a portion of the net proceeds of the Bonds will be deposited into an
escrow account (the “Escrow Account”) created pursuant to an Escrow Agreement (the *“Escrow
Agreement”) by and among the District and UMB Bank, n.a., Denver, Colorado, as escrow agent (the
“Escrow Agent”). The moneys in the Escrow Account will be used by the Escrow Agent to acquire
direct, noncallable general obligations of, or obligations the payment of principal of and interest on which
are unconditionally guaranteed by, the United States of America (“U.S. Government Obligations™), the
maturing principal of and interest on which when due, together with cash held in the Escrow Account,
will be sufficient to redeem, on December 1, 2010, the outstanding Refunded Bonds and to pay the
interest on the Refunded Bonds as the same become due prior to such date.

A firm of certified public accountants will deliver a report verifying (a) the adequacy of the
amount of the sum of the maturing principal of and interest on the U.S. Government Obligations when
due and the cash on deposit in the Escrow Account to pay the Redemption Price of the Refunded Bonds
on the Redemption Date, and (b) certain computations supporting the conclusion of Bond Counsel that
the Bonds are not “arbitrage bonds” within the meaning of Section 148 of the Internal Revenue Code of
1986, as amended (the “Code”), and the regulations promulgated thereunder.

The Project. A portion of Bond proceeds in the approximate amount of $150,000 is expected to
be used to replace certain aging waterlines within the District. The District expects to begin the
replacement in 2010 and be complete by 2013.

Sources and Uses of Proceeds. The estimated sources and uses of the proceeds of the Bonds is
set forth below.

SOURCES
Par Amount of BONS ......ooveeeeeieeeee oo $1,645,000.00
Original Issue Premium b .........coooovvvvrivieececeeae 22,665.30
TOtAl e $1,667,665.30
USES
Deposit to ESCrow AcCount .........cccccvvvevervnveeeenne. $1,452,413.45
Deposit to Project ACCOUNt .........cccovvevreiiriereciriees 155,236.87

Costs of issuance, including underwriting
discount,? rating agency fees, professional fees,

printing costs and cONtiNgeNCY..........ccoceevereeveeneenne. 60,014.98
TOtAl .o $1,667,665.30

! Net of original issue discount.
% See “MISCELLANEOUS—Underwriting.”

Security for the Bonds

General Obligation Debt. The Bonds are general obligations of the District. The full faith and
credit of the District are pledged for the payment of the principal of and interest on the Bonds. For the
purpose of paying the principal of and interest on the Bonds when due, the Board will annually determine
and certify to the Board of County Commissioners of Boulder County, a rate of levy for general ad
valorem taxes, without limitation as to rate or amount, on all of the taxable property in the District,



sufficient to pay the principal of and interest on the Bonds when due, whether at maturity or upon earlier
redemption.

The District may use legally available moneys other than the proceeds of the general ad valorem
property taxes levied pursuant to the Bond Resolution to pay all or any portion of the principal of or
interest on the Bonds. If and to the extent such other legally available moneys are used to pay the
principal of or interest on the Bonds, the District may, but will not be required to, (2) reduce the amount
of taxes levied for such purpose pursuant to the Bond Resolution or (b) use proceeds of taxes levied
pursuant to the Bond Resolution to reimburse the fund or account from which such other legally available
moneys are withdrawn for the amount withdrawn from such fund or account to pay the principal of or
interest on the Bonds.

The District’s obligation to pay the principal of and interest on the Bonds is on a parity with the
District’s obligation to pay the principal of and interest on its other general obligation debt, including any
general obligation debt issued or incurred after the issuance of the Bonds. The Bond Resolution does not
restrict the District’s ability to issue or incur additional general obligation debt, although issuance of
additional general obligation debt is subject to the same constitutional and statutory limitations that apply
to the issuance of the Bonds, including, but not limited to, constitutional and statutory provisions
requiring voter approval of general obligation debt and statutory limitations on the dollar amount of
general obligation debt. After the issuance of the Bonds, the District will have no authorized but unissued
general obligation debt. For a description of the District’s outstanding general obligation debt upon
issuance of the Bonds, see “DEBT STRUCTURE—General Obligation Debt.” The annual debt service
on the Bonds is set forth in “—Debt Service Requirements” below. For a description of certain
constitutional and statutory limits on the issuance of general obligation debt, see “DISTRICT
FINANCIAL INFORMATION—Constitutional Amendment Limiting Taxes and Spending” and “DEBT
STRUCTURE—Required Elections.”

Bond Resolution Irrepealable. The Bond Resolution provides that after the Bonds have been
issued, the Bond Resolution shall be and remain a contract between the District and the registered owners
of the Bonds, and shall be and remain irrepealable until all amounts due with respect to the Bonds shall be
fully paid, satisfied and discharged and all other obligations of the District with respect to the Bonds have
been satisfied in the manner provided in the Bond Resolution.

Supplemental Resolutions. The District may, without the consent of or notice to the registered
owners of the Bonds, adopt one or more resolutions amending the Bond Resolution if such amendment
does not materially adversely affect the interests of the registered owners of the Bonds.

Future Changes in Laws. Various State and federal constitutional provisions, laws and
regulations apply to the operations of the District and the imposition, collection and expenditure of ad
valorem property taxes and other funds of the District. There is no assurance that there will not be any
change in such constitutional provisions, laws or regulations, or judicial or administrative interpretations
thereof, which would have a material effect, directly or indirectly, on the operations of the District or the
imposition, collection or expenditure of ad valorem property taxes or other funds of the District to pay
debt service on the Bonds.

Limitations on Remedies Available to Owners of Bonds. There is no bond trustee or similar
person to monitor or enforce the provisions of the Bond Resolution. The owners of the Bonds should,
therefore, be prepared to enforce such provisions themselves if the need to do so arises. In the event of a
default in the payment of principal of or interest on the Bonds, there is no provision for acceleration of
maturity of the principal of the Bonds. Consequently, the remedies of the owners of the Bonds
(consisting primarily of an action in the nature of mandamus requiring the District and certain other



public officials to perform the terms of the Bond Resolution) may have to be enforced from year to year.
The obligation to pay general ad valorem property taxes is secured by a statutory lien upon the taxed
property, but is not an obligation for which a property owner may be held personally liable in the event of
a deficiency. The owners of the Bonds cannot foreclose on property within the boundaries of the District
or sell such property in order to pay the debt service on the Bonds. See “DISTRICT FINANCIAL
INFORMATION—AJd Valorem Property Taxes” for a description of property tax collection and
enforcement.

In addition, the enforceability of the rights and remedies of owners of the Bonds may be subject
to limitation as set forth in Bond Counsel’s opinion. The opinion will state, in part, that the obligations of
the District with respect to the Bonds may be subject to bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors’ rights heretofore or hereafter enacted to the extent
constitutionally applicable, to the exercise of judicial discretion in appropriate cases and to the exercise by
the State and its governmental bodies of the police power inherent in the sovereignty of the State and to
the exercise by the United States of America of the powers delegated to it by the Constitution of the
United States of America. Bankruptcy proceedings or the exercise of other powers of the federal
government, or the exercise of the police powers of the State, if initiated, could subject the owners of the
Bonds to judicial discretion and interpretation of rights in bankruptcy or otherwise, and consequently may
entail risks of delay, limitation or modification of rights. Sections 362 and 922 of the United States
Bankruptcy Code (Title 11 of the United States Code) provide that, in the event the District files a petition
in bankruptcy, the enforcement of a lien on or arising out of taxes or assessments owed will be stayed,
with the result that payments of principal of and interest on the Bonds after the District filed such petition
may be subject to a plan for the adjustment of the District’s debts approved by the bankruptcy court.

Debt Service Requirements

Set forth in the following table are the debt service requirements for the Bonds. See the cover
page of this Official Statement for the actual interest rates for each maturity of the Bonds. The Series
2000 Bonds maturing on December 1, 2010 in the amount of $110,000 are not a part of the refunding and
are expected to be paid with available District funds in accordance with their terms on December 1, 2010.
Such figures are not included in the following table.

TABLE |
Debt Service Requirements *

Annual
Year Principal Interest Amount
2010 $ 50,000 $ 30,648 $ 80,648
2011 150,000 44,531 194,531
2012 135,000 40,781 175,781
2013 150,000 37,744 187,744
2014 155,000 34,369 189,369
2015 150,000 30,881 180,881
2016 160,000 27,131 187,131
2017 170,000 21,931 191,931
2018 175,000 16,406 191,406
2019 175,000 11,156 186,156
2020 175,000 5,688 180,688
Total $1,645,000 $301,266 $1,946,266

1 Numbers have been rounded.
Source: The Underwriter



DISTRICT FINANCIAL INFORMATION

The District currently utilizes revenues from the use of the water system for operations and
maintenance expenses. The Bonds are payable from ad valorem property taxes which may be levied
against all taxable property within the District without limitation as to rate in an amount sufficient to pay
the principal of and interest on the Bonds when due. See “THE BONDS—Security for the Bonds.”

Ad Valorem Property Taxes

The Board has the power, subject to constitutional and statutory guidelines, to certify a levy for
collection of ad valorem taxes against all taxable property within the District. Property taxes are
uniformly levied against the assessed valuation of all taxable property within the District. The property
subject to taxation, the assessment of such property, and the property tax procedure and collections are
discussed below.

Property Tax Reduction for Senior Citizens and Disabled Veterans. On November 7, 2000 and
November 7, 2006, respectively, the electors of the State approved Referendum A and Referendum E,
constitutional amendments granting a property tax reduction to qualified senior citizens and qualified
disabled veterans. Generally, the reduction (a) reduces property taxes for qualified senior citizens and
qualified disabled veterans by exempting 50% of the first $200,000 of actual value of residential property
from property taxation; (b) requires that the State reimburse all local governments for any decrease in
property tax revenue resulting from the reduction; and (c) excludes the State reimbursement to local
governments from the revenue and spending limits established under Article X, Section 20 of the State
Constitution. However, during the 2009 Legislative Session the Colorado State Legislature has
disallowed the qualified senior citizens exemption for the 2009 levy year (2010 collection year).

Property Subject to Taxation. Both real and personal property located within the boundaries of
the District, unless exempt, are subject to taxation by the District. Exempt property generally includes
property of the United States of America; property of the State and its political subdivisions; public
libraries; public school property; charitable property; religious property; irrigation ditches, canals and
flumes; household furnishings; personal effects; intangible personal property; inventories of merchandise
and materials and supplies which are held for consumption by a business or are held primarily for sale;
livestock; agricultural and livestock products; agricultural equipment which is used on the farm or ranch
in the production of agricultural products; and non-profit cemeteries.

Assessment of Property. All taxable property is listed, appraised and valued for assessment as of
January 1 of each year. The “actual” value of taxable property is determined by the county assessor. The
“actual” value of most taxable property is determined based on a “level of value,” which is the “actual”
value of such property as ascertained from manuals and associated data prepared and published by the
State property tax administrator for a statutorily defined period preceding the assessment date. The
statutorily defined period for the valuation of property for any odd numbered year is the period beginning
two years and ending six months prior to January 1 of such year. The statutorily defined period for the
valuation of property does not change during even numbered years. The classes of property the “actual”
value of which is not determined by a level of value include oil and gas leaseholds and lands, producing
mines and other lands producing nonmetallic minerals.

The assessed value of taxable property is then determined by multiplying the “actual” value
(determined as described in the immediately preceding paragraph) times an assessment ratio. The
assessment ratio of residential property is subject to change from year to year based on a constitutionally
mandated requirement to keep the ratio of the assessed value of commercial property to residential



property at the same level as it was in the property tax year commencing January 1, 1985 (the “Gallagher
Amendment”). The Gallagher Amendment requires that statewide residential assessed values must be
approximately 45% of the total assessed value in the State with commercial and other assessed values
making up the other 55% of the assessed values in the State. In order to maintain this 45%/55% ratio, the
commercial assessment rate is established at 29% of the actual value of commercial property (including
vacant land and undeveloped lots) and the residential assessment rate fluctuates. Over the past nine years
the residential ratio has decreased from 9.74% for the 2000 levy year and 9.15% for the 2001 and 2002
levy years, to 7.96% for the 2003 through 2009 levy years. The Colorado Legislative Council Staff’s
December 2009 forecast (as contained in its “Focus Colorado: Economic and Revenue Forecast, 2009-
2012”), projects that the residential assessment ratio will remain at 7.96% through the 2012 levy year (for
tax collection in 2013).

Beginning in May of each year, each county assessor hears taxpayers’ objections to property
valuations, and the county board of equalization hears assessment appeals. The assessor is required to
complete the assessment roll of all taxable property no later than August 25 each year. The abstract of
assessment prepared therefrom is reviewed by the State property tax administrator. Assessments are also
subject to review at various stages by the State board of equalization, the State board of assessment
appeals and the State courts. Therefore, the District’s assessed valuation may be subject to modification
as a result of the review of such entities. In the instance of the erroneous levy of taxes, an abatement or
refund must be authorized by the board of county commissioners; and in no case will an abatement or
refund of taxes be made unless a petition for abatement or refund is filed within two years after January 1
of the year following the year in which the taxes were levied. Refunded or abated taxes are prorated
among all taxing jurisdictions which levied a tax against the property.

Taxation Procedure. The assessed valuation and statutory “actual” valuation of taxable property
within the District is required to be certified by the county assessor to the District no later than August 25
each year. Such value is subject to recertification by the county assessor prior to December 10. The
Board then determines a rate of levy which, when levied upon such certified assessed valuation, and
together with other legally available revenues, will raise the amount required annually by the District for
its General Fund and Bond Fund to defray its expenditures during the ensuing fiscal year. In determining
the rate of levy, the Board must take into consideration the limitations on certain increases in property tax
revenues as described in “—Constitutional Amendment Limiting Taxes and Spending” and “—Budgetary
Process and Information.” The Board must certify the District’s levy to the board of county
commissioners no later than December 15.

Upon receipt of the tax levy certification of the District and other taxing entities within the
county, the board of county commissioners levies against the assessed valuation of all taxable property
within the county the applicable property taxes. Such levies are certified by the board of county
commissioners to the county assessor, who thereupon delivers the tax list and warrant to the county
treasurer for the collection of taxes.

Property Tax Collections. Taxes levied in one year are collected in the succeeding year. Taxes
certified in 2009, for example, are being collected in 2010. Taxes are due on January 1 in the year of
collection; however, they may be paid, at the election of the taxpayer, in either one installment (not later
than the last day of April) or two equal installments (not later than the last day of February and June 15)
without interest or penalty. Taxes which are not paid within the prescribed time bear interest at the rate of
1% per month until paid. Unpaid amounts become delinquent on, and interest thereon will accrue from,
March 1 (with respect to the first installment) and June 16 (with respect to the second installment) until
the date of payment, provided that if the full amount of taxes is to be paid in a single payment, such
amount will become delinquent on May 1 and will accrue interest thereon from such date until paid. The



county treasurer collects current and delinquent property taxes, as well as any interest, penalties, and other
requirements and remits the amounts collected on behalf of the District to the District on a monthly basis.

All taxes levied on real and personal property, together with any interest and penalties prescribed
by law, as well as other costs of collection, until paid, constitute a perpetual lien on and against the taxed
property. Such lien is on a parity with the liens of other general taxes. It is the county treasurer’s duty to
enforce the collection of delinquent real property taxes by sale of the tax lien on such realty in December
of the collection year and of delinquent personal property taxes by the distraint, seizure and sale of such
property at any time after October 1 of the collection year. There can be no assurance, however, that the
amount of taxes, penalty interest and costs due on the property can be recovered by the county treasurer.
Further, the treasurer may set a minimum total amount below which competitive bids will not be
accepted, in which event property for which acceptable bids are not received will be set off to the county.
Taxes on real and personal property may be determined to be uncollectible after a period of six years from
the date of becoming delinquent and canceled by the board of county commissioners.

Property Tax Data. The District’s assessed valuation, ad valorem property tax collections, and
mill levies from 2004 to date are set forth in the following table. See “—Ad Valorem Property Taxes—
Assessment of Property” above for a description of the assessment ratios for taxable property used in each
of such years.

TABLE Il
History of District’s Assessed Valuation, Mill Levies and Tax Collections

Levy/Collection Assessed Percent Bond Fund Total Taxes Total Taxes
Year Valuation Change Mill Levy Levied Collected*

2004/2005 $7,553,870 -- 23.500 $177,516 $177,111

2005/2006 7,882,750 4.35% 23.950 188,792 189,955

2006/2007 8,291,340 5.18% 23.549 195,253 195,473

2007/2008 9,382,570 13.16 21.825 204,775 203,379

2008/2009 9,503,720 1.29 22.755 216,257 216,569

2009/2010 9,300,330° (2.14) 22.283 207,239 --

Tax collections include current taxes, prior taxes, and interest charges. Treasurers fees have not been deducted from these
amounts.

2 According to the Boulder County Assessor’s office the decrease in the District’s 2009 assessed valuation is primarily the result
of the downturn in the economy and the resulting decrease in the value of residential real estate over the current reappraisal
period. See “—Assessment of Property.”

Sources: State of Colorado, Colorado Department of Local Affairs, Division of Property Taxation, 2004-2008 Property Tax
Annual Reports, the Boulder County Assessor’s Office, and the Boulder County Treasurer’s Office

Property within the District consists primarily of single family residential homes generally
ranging in price from $900,000 to $2,500,000. No District taxpayer represents greater than 2.5% of the
District’s total 2009 assessed valuation.

The following table sets forth the 2009 assessed and “actual” valuations of specific classes of
property within the District. As shown below, residential properties have accounted for the largest
percentage of the assessed valuation.
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TABLE 1l
2009 Assessed and “Actual” Valuation of Classes of Property in the District

Percent Percent
Assessed of Assessed “Actual” of “Actual”
Class Valuation Valuation Valuation Valuation
Residential $8,578,230 92.24% $107,766,700 97.74%
Vacant 662,770 7.13 2,285,400 2.07
State Assessed 59,330 0.63 204,600 0.19
Total $9,300,330 100.00% $110,256,700 100.00%

Sources: Boulder County Assessor’s Office
Overlapping Mill Levies

Numerous entities located wholly or partially within the District are authorized to levy taxes on
property located within the District. According to the Boulder County Assessor’s Office, there are
currently six entities overlapping all or a portion of the District. The following table is representative of
the total 2009 mill levy (for payment in 2010) attributable to taxpayers within the District. Additional
taxing entities may overlap the District in the future. See also “DEBT STRUCTURE—Estimated
Overlapping General Obligation Debt.”

TABLE IV
Total Sample 2009 Mill Levy'
Taxing Entity 2009 Mill Levy *
Boulder County 23.667
Boulder Soil Conservation District 0.000
Boulder Valley School District RE-2 39.999
Urban Drainage and Flood Control District 0.508
Rocky Mountain Fire District 13.445
Regional Transportation District 0.000
Sample Overlapping Mill Levy 77.619
The District 22.283
Sample Total Mill Levy 99.902

1 One mill equals 1/10 of one cent. Mill levies certified in 2009 are for the
collection of ad valorem property taxes in 2010.
Source: Boulder County Assessor’s Office

Water Revenues

The District currently provides water service to 118 taps, all of which are residential. All water
service is metered and read electronically. The District has established a schedule of rates, fees and
charges for the connection of and use of District facilities. State law provides that, until paid, all such
rates, fees, tolls and charges constitute a perpetual lien on and against the property served. User charges
are billed monthly with each customer subject to a minimum monthly charge which begins when the
meter is set. If the meter is not set within 12 months after purchase of the tap, a non-connected monthly
charge is assessed.
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Lafayette provides and bills for water provided to the District through District owned facilities
pursuant to the Lafayette IGA. Lafayette currently bills water to the District at $1.91 per 1,000 gallons
for the first 322,000 gallons. The District then marks up the water purchased from Lafayette by the rate
of $1.25 per 1,000 gallons after 5,000 gallons of usage, with such cost incorporated into District rates and
charges. The District reviews water rates on an annual basis, with any change in the cost of water from
Lafayette being implemented immediately. District rates are determined based on operating costs,
including debt service, and system deferred maintenance funds. The District is in the process of phasing
in a progressive rate structure over a number of years to meet future revenue needs and promote
conservation. The base monthly service charge currently being charged for a residential tap (5/87)
connected to the system is $51.50 for up to 5,000 gallons used and $26.65 for non-connected customers.
Additional fees based on usage range from $3.75 per 1,000 gallons over 5,000 gallons to $12.50 per 1,000
gallons used over 244,000 gallons. The District has budgeted to receive $151,000 in water fees in 2010,
representing approximately 92% of total District revenues in the Water Enterprise Fund. See “THE
DISTRICT—Facilities and Services” and "—Historical and Budgeted Financial Information.”

In addition to service charges, the District charges a one time tap fee that must be paid by a new
customer before connection to the system. The current tap fee for a 5/8” tap is $30,457, $28,457 of which
are passed on to Lafayette under terms of the Lafayette IGA. The District retains $2,000 of the tap fee to
cover operations and maintenance. See “THE DISTRICT—District Facilities and Services.”

Water revenues are not pledged to the payment of debt service on the Bonds.
Accounting Policies and Financial Statements

The accounts of the District are organized on the basis of funds and account groups, each of
which is considered a separate accounting entity. Such funds are segregated for the purpose of
accounting for the operation of specific activities or attaining certain objectives. For auditing purposes,
the District accounts for all of its financial operations as a proprietary fund, the Water Enterprise Fund.
For budgeting purposes, the District utilizes the Water Enterprise Fund and also maintains a separate
governmental fund, the Debt Service Fund, which is used to account for the accumulation of resources to
pay general obligation bond principal and interest.

In accordance with Title 29, Article 1, Part 6, C.R.S., an annual audit is required to be made of
the District’s financial statements at the end of the fiscal year unless an exemption from audit has been
granted by the State Auditor’s office. The audited financial statements must be filed with the Board
within six months after the end of the fiscal year and with the State Auditor 30 days thereafter. Failure to
comply with this requirement to file an audit report may result in the withholding of the District’s
property tax revenue by the county treasurer pending compliance. The District received an exemption for
audit from the State Auditor’s office for the fiscal year ended December 31, 2007. The District’s audited
financial statements for the year ended December 31, 2008 are appended hereto and represent the
District’s most current audited financial statements.

Budget and Appropriation Procedure

The District’s budget is prepared on a calendar year basis as required by Article 1 of Title 29,
C.R.S. The budget must present a complete financial plan for the District, setting forth all estimated
expenditures, revenues, and other financing sources for the ensuing budget year, together with the
corresponding figures for the previous fiscal year.

On or before October 15 of each year, the District’s budget officer must submit a proposed
budget to the Board for the next fiscal year. Thereupon notice must be published stating, among other
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things, that the proposed budget is open for inspection by the public and that interested electors may file
or register any objection to the budget prior to its adoption.

Before the beginning of the fiscal year, the Board must enact an appropriation resolution which
corresponds with the budget. The income of the District must be allocated in the amounts and according
to the funds specified in the budget for the purpose of meeting the expenditures authorized by the
appropriation resolution. District expenditures may not exceed the amounts appropriated, except in the
case of an emergency or a contingency which was not reasonably foreseeable. Under such circumstances,
the Board may authorize the expenditure of funds in excess of the budget by a resolution adopted by a
two-thirds vote of the Board following proper notice. If the District receives revenues which were
unanticipated or unassured at the time of adoption of the budget, the Board may authorize the expenditure
thereof by adopting a supplemental budget and appropriation resolution after proper notice and a hearing
thereon. The transfer of budgeted and appropriated moneys within a fund or between funds may be
accomplished only in accordance with State law.

The Board adopt the District’s 2010 budget and appropriation resolution pursuant to the above
described procedure and file such budget with the State division of local government.

Limitation on Certain Tax Revenues. It is through the preparation of the budget and by taking
into consideration all sources of revenue, costs of construction, expenses of operating the District, and the
debt service requirements of the District’s outstanding bonds and other obligations that the rate of mill
levy is determined each year. Pursuant to the provisions of Section 20 of Article X of the Colorado
Constitution (defined herein as TABOR), the District is subject to tax revenue limitations as described in
“—Constitutional Amendment Limiting Taxes and Spending.”

Historical and Budgeted Financial Information
Set forth hereafter is a comparative statement of revenues, expenditures, and changes in fund
balance for the District’s Water Enterprise Fund. Such information should be read together with the

financial statements and accompanying notes appended hereto. Preceding years’ financial statements
may be obtained from the sources noted in “MISCELLANEOUS—Additional Information.”
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TABLE V

History of Revenues, Expenses and Changes in Net Assets of the Water Enterprise Fund

Operating Revenues
Water Sales
Other
Total Operating Revenues

Operating Expenses
Operating
Administrative and General
Engineering
Depreciation
Total Operating Expenses

Operating Loss

Non-Operating Revenues (Expenses)
Property Taxes
Specific Ownership Taxes
Earnings on Investments
Interest Expense
County Treasurer Fees
Amortization
Paying Agent Fees
Total Non-Operating

Income Before Contributions
Net Capital Contributions

Changes in Net Assets
Beginning Net Assets
Ending Net Assets

! The District received an Exemption from Audit for the fiscal year ended December 31, 2007.

Source: District Annual Financial Statements for the years ended December 31, 2004-2006 and 2008, and the District

2007

2004 2005 2006 (unaudited)* 2008
$ 84,871 $ 102479 $ 134,604  $141,060 $ 146,076
1,281 1,174 863 2,292 4,470
86,152 _ 103,653 135467 143,352 150,546
42,837 63,535 84,580 89,224 98,960
13,121 14,217 12,213 19,424 15,171
- - 6,104 - 6,698
16,597 29,036 33,915 33,915 33,915
82,555 106,788 136,812 142,563 154,744
3,597 (3,135) (1,345) 789 (4,198)
167,453 176,772 189,536 195,253 203,082
12,017 13,210 13,389 13,453 12,403
4,557 6,408 7,842 10,849 6,106
(119,045)  (116,476)  (113,295)  (109,254) (108,111)
(2,520) (2,657) (2,849) - (3,051)
(5,031) (2,010) (2,558) - -
(150) (150) (150) - (150)
57,281 75,007 91,925 110,301 110,279
60,878 71,962 90,580 111,090 106,081
6,000 7,500 4,000 3,014 2,000
66,878 79.462 94,580 108,076 108,081
1480041 1546919 1,626,381 1,720,961 1,829,037
$1,546,919 $1.626381 $1.720.961 $1.829,037 $1,937,118

Set forth hereafter is a comparison of the District’s 2010 and 2009 budgets as well as a
comparison to 2009 year end, unaudited actual figures.
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TABLE VI
Water Enterprise Fund Budget Summary and Comparison *?

2009 Actual
2010 Budget 2009 Budget (unaudited) *
Ordinary Income
Water Revenue $151,000 $151,000 $132,719
Standby Fee 3,700 4,200 3,678
Other Tax Revenue 7,000 10,000 10,531
Other Fees and Charges 300 600 290
Interest Income 750 5,000 993
Total Revenues 162,750 170,800 148,211
Ordinary Expense
Audit 3,000 2,500 3,010
Bank Charges - 200 -
Bookkeeping Labor 5,000 4,600 4,690
Directors’ Fees 3,000 3,000 3,000
Dues and Subscriptions 500 500 372
Election Expense 500 - -
Insurance 2,500 2,500 2,278
Workers’ Comp 400 400 347
Legal 1,000 1,000 1,132
Maintenance 10,000 3,000 16,905
Maintenance Labor 8,000 8,000 4,731
Meetings 800 800 800
Meter Reading 3,600 2,800 2,742
Miscellaneous 500 500 656
Office 1,500 1,500 1,046
Payroll Taxes 928 640 716
Systems Operations Backup 2,000 2,000 190
Utilities 6,500 6,500 4,563
Water 85,000 85,000 64,331
Water Testing 1,000 1,000 400
Capital Expenses 52,234 52,234 52,234
Total Expense 187,962 178,674 164,143
Net Ordinary Income/Expense (25,212) (7,874) (15,934)
Other Income/Expense
Other Income
Tap Fees 30,457 121,828 125,448
Lafayette Tap Fees (28,457) (113,828) (116,948)
Total Other Income 2,000 8,000 8,500
Other Expense
Transfer (to) From Reserves 23,212 126 -
Majestic View Expenses - - 33,674
Total Other Expense 23,212 126 33,674
Net Other Income 25,212 7,874 42,174
Net Income $ -- $ -- $_26.,240

T'Includes information on District operations only. For budgeting purposes the District maintains two funds, an operations fund, and a debt
service fund, while for auditing purposes the District reports operations and debt service in one fund.

2 Figures have been rounded to the nearest dollar.

% Unaudited and unadjusted.

Sources: District 2010 and 2009 Budgets and the District
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Further information relating to the Water Enterprise Fund may be found in the financial
statements of the District for the fiscal year ended December 31, 2008 appended hereto.

Deposit and Investment of District Funds

State statutes set forth requirements for the deposit of District funds in eligible depositaries and
for the collateralization of such deposited funds. The District also may invest available funds in
accordance with applicable State statutes. For further discussion of the deposit and investment of District
funds, see Note 2 of the District’s general purpose financial statements appended hereto.

Risk Management

The Board acts to protect the District against loss and liability by maintaining certain insurance
coverages which the District’s Board believes to be adequate. However, there can be no assurance that
the District will continue to maintain its current level of coverage. For more information see Note 5 of
the District’s general purpose financial statements appended hereto.

Constitutional Amendment Limiting Taxes and Spending

On November 3, 1992, Colorado voters approved an amendment to the Colorado Constitution,
which is commonly referred to as the Taxpayer’s Bill of Rights (“TABOR”), and now constitutes
Section 20 of Article X of the Colorado Constitution. TABOR imposes various limits and requirements
on the State and all Colorado local governments which do not qualify as “enterprises” under TABOR
(each of which is referred to in this section as a “governmental unit”). Any of the following actions, for
example, requires voter approval in advance: (a) any increase in a governmental unit’s spending from one
year to the next in excess of the rate of inflation plus a “growth factor” based on the net percentage
change in actual value of all real property in a governmental unit from construction of taxable real
property improvements, minus destruction of similar improvements, and additions to, minus deletions
from, taxable real property for government units other than school districts, and the percentage change in
student enrollment for a school district; (b) any increase in the real property tax revenues of a local
governmental unit (not including the state) from one year to the next in excess of inflation plus the
appropriate “growth factor” referred to in (a) above; (c) any new tax, tax rate increase, mill levy above
that for the prior year, valuation for assessment ratio increase for a property class, extension of an
expiring tax or a tax policy change directly causing a net tax revenue gain; and (d) except for refinancing
bonded indebtedness at a lower interest rate or adding new employees to existing pension plans, creation
of any multiple-fiscal year direct or indirect debt or other financial obligation whatsoever without
adequate present cash reserves pledged irrevocably and held for payments in all future fiscal years.
Elections on such matters may only be held on the same day as a state general election, at the
governmental unit’s regular biennial election or on the first Tuesday in November of odd-numbered
years, and must be conducted in accordance with procedures described in TABOR.

Revenue collected, kept or spent in violation of the provisions of TABOR must be refunded, with
interest. TABOR requires a governmental unit to create an emergency reserve of 3% of its fiscal year
spending (excluding bonded debt service) in 1995 and subsequent years. TABOR provides that “[w]hen
[a governmental unit’s] annual revenue is less than annual payments on general obligation bonds,
pensions, and final court judgments, the [voter approval requirement for mill levy and other tax increases
referred to in clause (c) of the preceding paragraph and the voter approval requirement for spending and
real property tax revenue increases referred to in clauses (a) and (b) of the preceding paragraph] shall be
suspended to provide for the deficiency.” The preferred interpretation of TABOR shall, by its terms, be
the one that reasonably restrains most the growth of government.
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Proposed Amendments - November 2010 Election.  Three initiated measures (the
“Amendments”) have been placed on the November, 2010 statewide general election ballot which would
amend TABOR (as well as Article XI of the Colorado Constitution) through the addition of the following:

Proposition 101 would amend State tax statutes to substantially reduce several sources of State
and local revenue, including the State income tax, vehicle fees and taxes and telecommunication charges.

Amendment 60 would amend the Colorado Constitution to further restrict the ability of local
governments to impose and collect property taxes, require voter approval of property tax increases and
extensions of expiring taxes but limit the effectiveness of such approvals to 10 years, and prohibit voters
from approving the collection and spending of property tax revenues in excess of TABOR limits for
periods greater than 4 years.

Amendment 61 would amend the Colorado Constitution to (a) prohibit the State, its agencies and
instrumentalities from borrowing, entering into lease purchase agreements or contracting loans in any
other form for any purpose or any period of time and (b) require all local government financing, whether
in the form of bonds, lease purchase agreements, etc., and whether or not issued by enterprises, to be
approved by the voters of the local government unit and to mature within 10 years, without extension.

Each of the Amendments would take effect on or after January 1, 2011. It is not possible to
predict whether any or all of the Amendments will be approved by a majority of the voting electors at the
November 2010 election.

DEBT STRUCTURE

The following is a discussion of the District’s authority to incur general obligation indebtedness
and other financial obligations and the amount of such obligations presently outstanding.

Required Elections

Various State constitutional and statutory provisions require voter approval prior to the incurrence
of general obligation indebtedness by the District. Among such provisions, TABOR requires that, with
certain exceptions, the District must have voter approval in advance for the creation of any multiple-fiscal
year direct or indirect District debt or other financial obligation whatsoever without adequate present cash
reserves pledged irrevocably and held for payments in all future fiscal years.

General Obligation Debt

Statutory Debt Limit. The District is subject to a statutory debt limitation established pursuant to
8 32-1-1101(6), C.R.S., which provides that, with specific exceptions, the total principal amount of
general obligation debt issued by a special district shall not at the time of issuance exceed the greater of
$2 million or 50% of the district’s assessed valuation. The District’s 2009 assessed valuation is
$9,300,330. Upon issuance of the Bonds, the District’s outstanding debt will be less than $2 million.

Outstanding and Authorized but Unissued Debt. At an election held on November 2, 1999,
District voters authorized the issuance of $2,475,000 of general obligation bonds. After issuance of the
Bonds, the Series 2000 Bonds maturing on December 1, 2010 in the amount of $110,000 and the Bonds
will represent the District’s only outstanding general obligation indebtedness and the District will have
$325,000 of authorized but unissued general obligation indebtedness remaining.
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Estimated Overlapping General Obligation Debt. Certain public entities whose boundaries may
be entirely within, coterminous with, or only partially within the District are also authorized to incur
general obligation debt, and to the extent that properties within the District are also within such
overlapping public entities, such properties will be liable for an allocable portion of such debt. For
purposes of this Official Statement, the percentage of each entity’s outstanding debt chargeable to District
property owners is calculated by comparing the assessed valuation of the portion overlapping the District
to the total assessed valuation of the overlapping entity. To the extent the District’s assessed valuation
changes disproportionately with the assessed valuation of overlapping entities, the percentage of general
obligation debt for which District property owners are responsible will also change. The following table
sets forth the estimated overlapping general obligation debt chargeable to properties within the District as
of the date of this Official Statement.

The District is not financially or legally obligated with regard to any of the indebtedness shown
on the immediately following table. Although the District has attempted to obtain accurate information as
to the outstanding debt of the entities which overlap the District, it does not warrant its completeness or
accuracy as there is no central reporting entity which is responsible for compiling this information.

TABLE VII
Estimated Overlapping General Obligation Debt

Net Outstanding General
Outstanding Obligation Debt Chargeable to

General Properties within the District
Overlapping Entity Obligation Debt Percent Amount
Boulder Valley School District RE-2 $220,600,000 0.24% $529,440

Sources: Boulder County Assessor’s Office and individual entities

[Remainder of Page Intentionally Left Blank]
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General Obligation Debt Ratios. Set forth in the following table are selected historical general
obligation debt ratios for the District for the years ended December 31, 2005-2009. See
“INTRODUCTION—Debt Ratios” for general obligation debt ratios for the District upon issuance and
delivery of the Bonds.

TABLE VIII
Historical Debt Ratios

Fiscal Years Ended December 31

2005 2006 2007 2008 2009

Debt Outstanding $1,820,000 $1,750,000 $1,670,000 $1,575,000 $1,465,000
Estimated Population 500 500 500 500 500
Debt Per Capita $3,640 $3,500 $3,340 $3,150 $2,930
Assessed Value $7,882,750 $8,291,340 $9,382,570 $9,503,720 $9,300,330
Ratio of Debt to Assessed Value 23.09% 21.11% 17.80% 16.57% 15.75%
Personal Income Per Capita

(Boulder County) $46,753 $49,038 $51,388 unavailable unavailable
Ratio of Debt Per Capita to

Personal Income Per Capita

(Boulder County) 7.79% 7.14% 6.50% unavailable unavailable

Sources: District Audited Financial Statements, 2005-2008; the Boulder County Assessor’s Offices; State of Colorado,

Division of Property Taxation, Annual Reports 2005-2008; Regional Economics Information System Bureau of Economic
Analysis; and the District

Revenue and Other Financial Obligations

The District also has the authority, subject to voter approval, to issue revenue obligations payable
from the net revenue of District facilities. The District is also authorized to enter into obligations which
do not extend beyond the current fiscal year and to incur certain other obligations. As of the date of this
Official Statement the District does not have any revenue or other financial obligations outstanding.

THE DISTRICT
Organization and Description

The District is a quasi-municipal corporation and a political subdivision of the State created on
November 17, 1999, for the purpose of providing water improvements and services for the residents of
the District.

The District encompasses approximately 145 acres adjacent to the western boundary of the City
of Louisville approximately 7 miles southeast of the City of Boulder and approximately 20 miles
northwest of central Denver. Development within the District consists of established residential
neighborhoods including approximately 160 residential parcels of which 118 are currently receiving
service from the District. Homes within the District range in price from $900,000 to $2,500,000 and are
located on lots generally ranging from 1 to 3 acres in size. The District was created to provide water to
District property owners that had previously been served by private wells or community wells. Pre-
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treated water is purchased from Lafayette and distributed through District owned lines and meters
pursuant to the Lafayette IGA. See “—Facilities and Services.”

District Powers

The rights, powers, privileges, authorities, functions and duties of the District are established by
the laws of the State, particularly Title 32, Article 1, C.R.S., which provides that the District has the
power: to enter into contracts and agreements; to sue and be sued; to borrow money and incur and refund
indebtedness; to fix and from time to time increase or decrease certain fees or charges and to pledge such
revenue for the payment of any indebtedness of the District; to acquire, dispose of, and encumber real and
personal property, and any interest therein, including leases and easements; and to have the management,
control, and supervision of all the business affairs of the District, and the construction, installation,
operation, and maintenance of the District improvements therein.

Subject to compliance with statutory procedures, the Board may order the inclusion or exclusion
of real property to or from the District, as the case may be, thereby modifying the boundaries of the
District; however, such excluded property is obligated to the same extent as all other property within the
District for the payment of the Bonds.

Governing Board

The District is governed by a board of directors which consists of five members. The members
must be electors of the District as defined by State law and are elected to alternating four year terms of
office at successive biennial elections. Vacancies on the Board are filled by appointment of the remaining
directors, the appointee to serve until the next regular election, at which time the vacancy is filled by
election for any remaining unexpired portion of the term. Pursuant to statute, with certain exceptions, no
nonjudicial elected official of any political subdivision of the State can serve more than two consecutive
terms in office; however, such term limitation may be lengthened, shortened or eliminated pursuant to
voter approval.

The directors hold regular meetings and special meetings as needed. Each director is entitled to
one vote on all questions before the Board when a quorum is present. Pursuant to State law, directors are
not and cannot be employees of the District. The present directors, their positions on the Board, principal
occupations, and lengths of service to the District, are as follows:

Years of Term Expires

Name Office Principal Occupation Service (May)
Mark A. Johns President Construction Manager 7 2010
Richard Moeller Vice President College Professor 8 2010
Robert Champ Secretary Retired 10 2012
J. Nicholas Bennett  Director IT Consultant 5 2012
Lynne Deane Director Landscape Architect 1 2010

Potential Conflicts of Interest

Pursuant to State law, directors are required to disclose to the Colorado Secretary of State and the
Board potential conflicts of interest or personal or private interests which are proposed or pending before
the Board. Additionally, no contract for work or material including a contract for services, regardless of
the amount, shall be entered into between the District and a Board member, or between the District and
the owner of 25% or more of the territory within the District, unless a notice has been published for bids
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and such Board member or the owner submits the lowest responsible and responsive bid. Board members
have represented that they have no conflicts of interest with respect to the issuance of the Bonds or the
expenditure of proceeds therefrom.

District Administration and Employees

The Board is responsible for the overall management and administration of the affairs of the
District. The District employs two licensed operators on a part time basis to perform meter reader,
operating and maintenance services The District has retained Lyons Gaddis Kahn & Hall, P.C.,
Longmont, Colorado as its general counsel, Watkins & Schommer, Inc., Greeley, Colorado as its auditor,
and FLW, Inc., for accounting, billing and bookkeeping support.

District Facilities and Services

Historically, water service to all homes in the District had been provided by five common wells
and numerous individual wells or cisterns. The water level of several wells had been dropping and water
quality problems had become more evident prompting the formation of the District in 1999 and the
issuance of the Series 2000 Bonds to provide for the financing, construction, and operation of a potable
water system to provide District property owners and residents with adequate water quantity, water
quality, and fire protection. The District utilized proceeds from the Refunded Bonds to construct a master
meter station, piping, fire hydrants, and to purchase and improve an existing booster pump station, water
storage tank and distribution system (the “Improvements”). Projects completed by the District since its
organization include construction of a waterline extension on Ponderosa Drive, a buried 100,000 gallon
storage tank, a booster pump, and the purchase of an emergency generator. The District is in the process
of completing the construction of a waterline extension to property owners within the Majestic View
subdivision. Pursuant to a Line Extension Participation and Reimbursement Agreement executed on
September 19, 2009 (the “Extension Agreement”), the District agreed to construct the waterline with the
District to be reimbursed construction costs by the homeowners as set forth in the Extension Agreement.
Improvements are owned, operated and maintained by the District. The District utilizes system
development fees, monthly service charges and property tax revenue to pay for its ongoing operations,
maintenance costs and for debt service. See “DISTRICT FINANCIAL INFORMATION.”

The Improvements were connected to Lafayette’s existing potable water system with Lafayette
providing water service to the District through a master meter pursuant to a Water Service Agreement
executed on May 16, 2000, as amended in December of 2000 (the “Lafayette IGA”). As set forth in the
Lafayette IGA, the District pays per tap for water taps and pays in-city rates for water used through the
master meter. In addition, the District may include additional properties and Lafayette will provide water
for them provided they are with the boundaries of the District’s Service Area as defined therein.
Lafayette assesses monthly service charges to the users of the system within the District.

Capital Plan

The District maintains a Long Range Plan (the “Plan”) that identifies specific capital
improvement projects through 2020 that are determined to be necessary pursuant to the Lafayette IGA or
the Board. The Plan is updated annually during the budget process. As set forth in the 2010 Budget, for
the years 2010 through 2017, the District expects to deposit $52,234 annually to capital reserves for the
financing of capital projects. See also “THE BONDS—Use of Proceeds.”
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Other Services Available Within the District

The District receives police protection from Boulder County, fire protection from the Rocky
Mountain Fire District, gas and electric service from Xcel Energy and wastewater treatment is provided
by individual septic tank/leach field systems at each residence.

LEGAL MATTERS
Sovereign Immunity

The Governmental Immunity Act, Title 24, Article 10, Part 1, C.R.S. (the “Governmental
Immunity Act”), provides that, with certain specified exceptions, sovereign immunity acts as a bar to any
action against a public entity, such as the District, for injuries which lie in tort or could lie in tort.

The Governmental Immunity Act provides that sovereign immunity does not apply to injuries
occurring as a result of certain specified actions or conditions. In general, public entities will be held
liable for willful and wanton acts or omissions or willful and wanton acts or omissions of its public
employees which occurred during the performance of their duties and within the scope of their
employment. However, if a plaintiff can meet the burden of proof required to show that any one of the
exceptions specified in the Governmental Immunity Act applies, the public entity may be liable for
injuries arising from an act or omission of the public entity, or an act or omission of its public employees,
which was not willful and wanton, and which occur during the performance of their duties and within the
scope of their employment. The maximum amounts that may be recovered under the Governmental
Immunity Act, whether from one or more public entities and public employees, are as follows: (a) for any
injury to one person in any single occurrence, the sum of $150,000; and (b) for an injury to two or more
persons in any single occurrence, the sum of $600,000, except in such instance, no person may recover in
excess of $150,000. Suits against both the District and a public employee do not increase such maximum
amounts which may be recovered. The District may not be held liable either directly or by
indemnification for punitive or exemplary damages. In the event that the District is required to levy an ad
valorem property tax to discharge a settlement or judgment, such tax may not exceed a total of ten mills
per annum for all outstanding settlements or judgments.

The District may be subject to civil liability and may not be able to claim sovereign immunity for
actions founded upon various federal laws. Examples of such civil liability include, but are not limited to,
suits filed pursuant to 42 U.S.C. Section 1983 alleging the deprivation of federal constitutional or
statutory rights of an individual. In addition, the District may be enjoined from engaging in anti
competitive practices which violate the antitrust laws. However, the Governmental Immunity Act
provides that it applies to any action brought against a public entity or a public employee in any Colorado
state court having jurisdiction over any claim brought pursuant to any federal law, if such action lies in
tort or could lie in tort.

Pending and Threatened Litigation

In connection with the issuance of the Bonds, the District will deliver a certificate stating that, as
of the date of issuance of the Bonds, to the best of its knowledge, there is no action, suit, proceeding,
inquiry or investigation at law or in equity before or by any court, public board or body pending or
threatened against or affecting the District, wherein an unfavorable decision, ruling or finding would have
a material adverse affect upon the District’s ability to comply with its obligations under the Bond
Resolution.
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Legal Representation

Legal matters incident to the authorization and issuance of the Bonds are subject to approval by
Kutak Rock LLP, Denver, Colorado, Bond Counsel. Certain legal matters will be passed upon for the
District by Bernard Lyons Gaddis & Kahn, P.C., Longmont, Colorado, as counsel to the District. In
addition to acting as Bond Counsel, Kutak Rock LLP has been retained to advise the District concerning,
and has assisted the District in the preparation of, this Official Statement.

The legal opinions to be delivered concurrently with the delivery of the Bonds express the
professional judgment of the attorneys rendering the opinions as to legal issues expressly addressed
therein. By rendering a legal opinion, the opinion giver does not become an insurer or guarantor of the
result indicated by that expression of professional judgment, or of the transaction on which the opinion is
rendered, or of the future performance of parties to the transaction. Nor does the rendering of an opinion
guarantee the outcome of any legal dispute that may arise out of the transaction.

TAX MATTERS

Generally. In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws, regulations,
rulings and judicial decisions, interest on the Bonds (including any original issue discount properly
allocable to the Owners of certain of the Bonds) is excludable from gross income for federal income tax
purposes. In addition, interest on the Bonds is not a specific preference item nor is it included in adjusted
current earnings for purposes of the federal alternative minimum tax. The opinion described in the
preceding sentence assumes the accuracy of certain representations and compliance by the District with
covenants designed to satisfy the requirements of the Code that must be met subsequent to the issuance of
the Bonds. Failure to comply with such requirements could cause interest on the Bonds (including any
original issue discount properly allocable to the owners of certain of the Bonds) to be included in gross
income for federal income tax purposes retroactive to the date of issuance of the Bonds. The District has
covenanted to comply with such requirements. Bond Counsel has expressed no opinion regarding other
federal tax consequences arising with respect to the Bonds.

The accrual or receipt of interest on the Bonds (including any original issue discount properly
allocable to the owners of certain of the Bonds) may otherwise affect the federal income tax liability of
the owners of the Bonds. The extent of these other tax consequences will depend upon such owner’s
particular tax status and other items of income or deduction. Bond Counsel has expressed no opinion
regarding any such consequences. Purchasers of the Bonds, particularly purchasers that are corporations
(including S corporations and foreign corporations operating branches in the United States), property or
casualty insurance companies, banks, thrifts or other financial institutions, certain recipients of social
security or railroad retirement benefits, taxpayers otherwise entitled to claim the earned income credit, or
taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry tax
exempt obligations, should consult their tax advisors as to the tax consequences of purchasing or owning
the Bonds.

In the opinion of Bond Counsel, under existing statutes, the interest on the Bonds is exempt from
State of Colorado income taxation. Bond Counsel has expressed no opinion regarding other tax
consequences arising with respect to the Bonds under the laws of Colorado or any other state or
jurisdiction.

Bank Qualified. The District has represented that it does not reasonably anticipate issuing
greater than $30,000,000 of tax-exempt obligations (excluding certain private activity and refunding
bonds) in calendar year 2009 and that it has properly designated the Bonds as “qualified tax-exempt
obligations” within the meaning of Section 265(b)(3) of the Code. Accordingly, Bond Counsel is of the
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opinion that in the case of certain banks, thrift institutions or other financial institutions owning the
Bonds, a deduction is allowed for 80% of that portion of such institutions’ interest expense allocable to
interest on the Bonds. Bond Counsel has expressed no opinion with respect to any deduction for federal
tax law purposes of interest on indebtedness incurred or continued by a holder of the Bonds or a related
person to purchase or carry the Bonds.

Original Issue Discount. Certain of the Bonds are being sold at an original issue discount (the
“Discount Bonds™). The difference between the initial public offering prices of such Discount Bonds and
their stated amounts to be paid at maturity constitutes original issue discount treated in the same manner
for federal income tax purposes as interest, as described above.

The amount of original issue discount which is treated as having accrued with respect to such
Discount Bond is added to the cost basis of the owner in determining, for federal income tax purposes,
gain or loss upon disposition of such Discount Bond (including its sale, redemption or payment at
maturity). Amounts received upon disposition of such Discount Bond which are attributable to accrued
original issue discount will be treated as tax exempt interest, rather than as taxable gain, for federal
income tax purposes.

Original issue discount is treated as compounding semiannually, at a rate determined by reference
to the yield to maturity of each individual Discount Bond, on days which are determined by reference to
the maturity date of such Discount Bond. The amount treated as original issue discount on such discount
Bond for a particular semiannual accrual period is equal to the product of (i) the yield to maturity for such
Discount Bond (determined by compounding at the close of each accrual period) and (ii) the amount
which would have been the tax basis of such Discount Bond at the beginning of the particular accrual
period if held by the original purchaser, less the amount of any interest payable for such Discount Bond
during the accrual period. The tax basis is determined by adding to the initial public offering price on
such Discount Bond the sum of the amounts which have been treated as original issue discount for such
purposes during all prior periods. If such Discount Bond is sold between semiannual compounding dates,
original issue discount which would have been accrued for that semiannual compounding period for
federal income tax purposes is to be apportioned in equal amounts among the days in such compounding
period.

Owners of Discount Bonds should consult their tax advisors with respect to the determination and
treatment of original issue discount accrued as of any date and with respect to the state and local tax
consequences of owning a Discount Bond.

Original Issue Premium. Certain of the Bonds are being sold at a premium (each a “Premium
Bond”). An amount equal to the excess of the issue price of a Premium Bond over its stated redemption
price at maturity constitutes premium on such Premium Bond. An initial purchaser of a Premium Bond
must amortize any premium over such Premium Bond’s term using constant yield principles, based on the
purchaser’s yield to maturity (or, in the case of Premium Bonds callable prior to their maturity, by
amortizing the premium to the call date, based on the purchaser’s yield to the call date and giving effect to
the call premium). As premium is amortized, the amount of the amortization offsets a corresponding
amount of interest for the period and the purchaser’s basis in such Premium Bond is reduced by a
corresponding amount resulting in an increase in the gain (or decrease in the loss) to be recognized for
federal income tax purposes upon a sale or disposition of such Premium Bond prior to its maturity. Even
though the purchaser’s basis may be reduced, no federal income tax deduction is allowed. Purchasers of
the Premium Bonds should consult with their tax advisors with respect to the determination and treatment
of premium for federal income tax purposes and with respect to the state and local tax consequences of
owning a Premium Bond.

24



In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws, regulations, rulings and
judicial decisions, interest on the Bonds (including any original issue discount properly allocable to the
Owners of certain of the Bonds) is excludable from gross income for federal income tax purposes and is
not a specific preference item for purposes of the federal alternative minimum tax. The opinion described
in the preceding sentence assumes the accuracy of certain representations and continuing compliance by
the District with covenants designed to satisfy the requirements of the Code that must be met subsequent
to the issuance of the Bonds. Failure to comply with such requirements could cause interest on the Bonds
to be included in gross income for federal income tax purposes retroactive to the date of issuance of the
Bonds. The District has covenanted to comply with such requirements. Bond Counsel has expressed no
opinion regarding other federal tax consequences arising with respect to the Bonds.

Notwithstanding Bond Counsel’s opinion that interest on the Bonds is not a specific preference
item for purposes of the federal alternative minimum tax, such interest will be included in adjusted
current earnings of certain corporations, and such corporations are required to include in the calculation of
alternative minimum taxable income 75% of the excess of such corporations’ adjusted current earnings
over their alternative minimum taxable income (determined without regard to such adjustment and prior
to reduction for certain net operating losses).

The accrual or receipt of interest on the Bonds may otherwise affect the federal income tax
liability of the owners of the Bonds. The extent of these other tax consequences will depend upon such
owner’s particular tax status and other items of income or deduction. Bond Counsel has expressed no
opinion regarding any such consequences. Purchasers of the Bonds, particularly purchasers that are
corporations (including S corporations and foreign corporations operating branches in the United States),
property or casualty insurance companies, banks, thrifts or other financial institutions, certain recipients
of social security or railroad retirement benefits, taxpayers otherwise entitled to claim the earned income
credit, or taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry
tax exempt obligations, should consult their tax advisors as to the tax consequences of purchasing or
owning the Bonds.

Backup Withholding. As a result of the enactment of the Tax Increase Prevention and
Reconciliation Act of 2005, interest on tax exempt obligations such as the Bonds is subject to information
reporting in a manner similar to interest paid on taxable obligations. Backup withholding may be
imposed on payments made after March 31, 2007 to any bondholder who fails to provide certain required
information including an accurate taxpayer identification number to any person required to collect such
information pursuant to Section 6049 of the Code. The new reporting requirement does not in and of
itself affect or alter the excludability of interest on the Bonds from gross income for federal income tax
purposes or any other federal tax consequence of purchasing, holding or selling tax exempt obligations.

Changes in Federal and State Tax Law. From time to time, there are legislative proposals in the
Congress and in the states that, if enacted, could alter or amend the federal and state tax matters referred
to above or adversely affect the market value of the Bonds. It cannot be predicted whether or in what
form any such proposal might be enacted or whether if enacted it would apply to bonds issued prior to
enactment. In addition, regulatory actions are from time to time announced or proposed and litigation is
threatened or commenced which, if implemented or concluded in a particular manner, could adversely
affect the market value of the Bonds. It cannot be predicted whether any such regulatory action will be
implemented, how any particular litigation or judicial action will be resolved, or whether the Bonds or the
market value thereof would be impacted thereby. Purchasers of the Bonds should consult their tax
advisors regarding any pending or proposed legislation, regulatory initiatives or litigation. The opinions
expressed by Bond Counsel are based upon existing legislation and regulations as interpreted by relevant
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judicial and regulatory authorities as of the date of issuance and delivery of the Bonds and Bond Counsel
has expressed no opinion as of any date subsequent thereto or with respect to any pending legislation,
regulatory initiatives or litigation.

MISCELLANEOUS
Rating

Standard & Poor’s Ratings Services, a division of the McGraw-Hill Companies, Inc. (“S&P”),
has assigned the rating to the Bonds shown on the cover page hereof. Such rating reflects only the view
of such rating agency. Any explanations of the significance of such rating should be obtained from S&P
at 55 Water Street, New York, New York 10041. Generally, a rating agency bases its rating on the
information and materials furnished to it and on investigations, studies and assumptions of its own. There
is no assurance such rating will continue for any given period of time or that such rating will not be
revised downward or withdrawn entirely by the rating agency if in the judgment of the rating agency
circumstances so warrant. Any downward revision or withdrawal of such rating may have an adverse
effect on the market price of the Bonds.

Registration of Bonds

Registration or qualification of the offer and sale of the Bonds (as distinguished from registration
of the ownership of the Bonds) is not required under the federal Securities Act of 1933, as amended, the
Colorado Securities Act, as amended, or the Colorado Municipal Bond Supervision Act, as amended,
pursuant to exemptions from registration provided in such acts. THE DISTRICT ASSUMES NO
RESPONSIBILITY FOR QUALIFICATION OR REGISTRATION OF THE BONDS FOR SALE
UNDER THE SECURITIES LAWS OF ANY JURISDICTION IN WHICH THE BONDS MAY BE
SOLD, ASSIGNED, PLEDGED, HYPOTHECATED, OR OTHERWISE TRANSFERRED.

The “Colorado Municipal Bond Supervision Act,” Article 59 of Title 11, C.R.S., (the “Act”)
generally provides for the Colorado Securities Commissioner (the “Commissioner”) to regulate and
monitor the issuance of municipal securities by special districts and certain other entities. Among other
things, the Act requires that all bonds, debentures, or other obligations (defined in the Act as “bonds”)
issued by a special district must first be registered with the Commissioner unless exempt under the Act.
Exempted from the registration requirement are, among others, an issue of general obligation bonds
where the total obligation represented by the issue together with any other general obligation of the
district does not at the time of issuance exceed the greater of $2 million or 50% of the valuation for
assessment of the taxable property in the district as certified by the assessor. The Bonds will be exempt
from registration pursuant to said exemption, among others. See “DEBT STRUCTURE.”

Undertaking to Provide Ongoing Disclosure

Pursuant to the requirements of Securities and Exchange Commission Rule 15¢2-12 (17 CFR
Part 240, § 240.15c2 12) (the “Rule”), the District has agreed for the benefit of the holders of the Bonds
to provide certain financial information, other operating data and notices of material events after the
Bonds are issued (the “Limited Continuing Disclosure Undertaking”). A form of the District’s Limited
Continuing Disclosure Undertaking is attached as Appendix B to this Official Statement. The District has
not failed to comply with previous undertakings under Rule 15¢2-12.
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Interest of Certain Persons Named in this Official Statement

The legal fees to be paid to Kutak Rock LLP, as Bond Counsel, are contingent upon the sale and
delivery of the Bonds.

Underwriting

The Bonds are being sold by the District to the Underwriter at a discount of $25,014.98 pursuant
to a bond purchase agreement entered into between the Underwriter and the District. Expenses associated
with the issuance of the Bonds are being paid by the District from proceeds of the Bonds. The right of the
Underwriter to receive compensation in connection with the Bonds is contingent upon the actual sale and
delivery of the Bonds. The Underwriter has initially offered the Bonds to the public at the prices or yields
set forth on the cover page of this Official Statement. Such prices or yields, as the case may be, may
subsequently change without any requirement of prior notice. The Underwriter reserves the right to join
with dealers and other investment banking firms in offering the Bonds to the public.

Independent Auditors

The general purpose financial statements of the District as of and for the year ended
December 31, 2008 that are attached to this Official Statement as Appendix A, have been audited by
independent auditors, Watkins & Schommer, Inc., Accountants & Consultants, Greeley, Colorado, as set
forth in their report appearing therein.

Additional Information

Copies of constitutional provisions, statutes, resolutions, opinions, contracts, agreements,
financial and statistical data, and other related reports and documents described in this Official Statement
are either publicly available or available upon request and the payment of a reasonable copying, mailing,
and handling charge from the sources noted under “INTRODUCTION.”

Official Statement Certification

The preparation of this Official Statement and its distribution have been authorized by the Board.
This Official Statement is not to be construed as an agreement or contract between the District and the
purchasers or holders of any Bond.

EAST BOULDER COUNTY WATER
DISTRICT

By /s/ Mark A. Johns
President
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APPENDIX A

AUDITED GENERAL PURPOSE FINANCIAL STATEMENTS OF THE DISTRICT
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2008



&:‘Schommer, fnc.

Accountants & Consultants

Watkin

INDEPENDENT AUDITORS' REPORT

July 15, 2009

Board of Directors
East Boulder County Water District
Boulder, Colorado

We have audited the accompanying basic financial statements of East Boulder County Water District (the
“District”) as of December 31, 2008, as listed in the Table of Contents. These basic financial statements are
the responsibility of the District's management. Our responsibility is to express an opinion on these basic
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of East Boulder County Water District at December 31, 2008, and the results of its operations and its
cash flows for the years then ended in conformity with accounting principles generally accepted in the United
States of America.

Management's Discussion and Analysis on pages 2-6 is not a required part of the basic financial statements but
is supplementary information required by the Government Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquires of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was made for the purpose of forming an opinion on the basic financial statements. The Schedule of
Expenses and Schedule of Revenues and Expenses - Budget and Actual (Non-GAAP Budgetary Basis) are
presented for purposes of legal compliance and additional analysis and are not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

Respectfully submitted,

Watkins & Schommer, inc.
Certified Public Accountants

America Counts on CPAs*

3545 W. 12" Street - Suite 201 - Greeley, CO 80634 - (970) 352-1700 - (970) 352-1708



East Boulder County Water District
Management Discussion and Analysis
For the Year Ended December 31, 2008

The discussion and analysis is designed to provide an analysis of the District’s financial condition and
operating results and to also inform the reader on District financial issues and activities.

The Management Discussion and Analysis (MD&A) should be read in conjunction with the District’s basic
financial statement (beginning on page 7).

2008 Highlights - Business-Type Activities

+ In 2008, net assets were $1,937,118 or an increase of $108,081 (5.9%) when compared to
2007.

« Total operating revenues increased to $150,546 during 2008, which was $7,193 or 5.0%
more when compared to 2007.

+  Total operating expenses were $154,744 or an increase of $13,174 (9.3%) in 2008 when
compared to 2007.

+ Net capital assets were $1,526,310 in 2008 compared to $1,560,225 in 2007 for a
decrease of $33,915 or 2.2%.

« Long-term debt decreased to $1,575,000 during 2008, which was $95,000 or 5.37% less
when compared to 2007.

Using this Annual Report

The financial statements included in this annual report are those of a quasi-municipal corporation and a
political subdivision of the State of Colorado engaged only in a business-type activity. As an enterprise
fund, the District’s basic financial statements include:

Statement of Net Assets - reports the District's current financial resources (short-term spendable
resources) with capital assets and long-term obligations. (See page 7).

Statement of Revenues, Expenses and Changes in Fund Net Assets - reports the District’s
operating and non-operating revenues, by major source along with operating and non-operating expenses
and capital contributions. (See page 8).

Statement of Cash Flows - reports the District's cash flows from operating activities, investing,
capital and non-capital activities. (See page 9).



Statement of Net Assets

The net assets of the District increased to $1,937,118 during 2008, a $108,081 increase over 2007.
Capital assets decreased during 2008 from 2007 due to depreciation expense of $33,915. Long-term debt
decreased primarily as a result of the retirement of $35,000 of bond principal on the 2000 General
Obligation Bonds.

Year Ending December 31 2008 2007
Assets
Current Assets 465,545 227,438
Capital Assets 1,526,310 1,560,225
Other Noncurrent Assets 1,751,248 1,754,781
Total Assets 3,743,103 3,542,444
Current Liabilities 340,985 138,407
Non-Current Liabilities 1,465,000 1,575,000
Total Liabilities 1,805,985 1,713,407
Net Assets
Invested in Capital Assets Net of Related Debt (48,690) (109,775)
Restricted:
Debt Senvice 38,683 25,977
TABOR Emergency Reserve 4,700 4,626
Unrestricted
Board Designated for Capital Improvements 109,820 57,586
Undesignated 1,832,605 1,850,623
Total Net Assets at December 31, 1,937,118 1,829,037




Review of Revenues

Year Ending December 31 2008 2007
Operating Revenues
Water-Treated 146,076 136,267
Other Income 4,470 7,085
Subtotal 150,546 143,352

Non-Operating Revenues

Property Taxes 203,082 195,253
Specific Ownership Taxes 12,403 13,453
Earnings on Investments 6,106 10,849
Subtotal 221,591 219,555
Total Revenue 372,137 362,907

Water sales were $146,076 or 106.7% of budget and an increase of $9,809 compared to 2007. Earnings
on investments were down $4,742 or (43.7%) when compared to 2007. Total revenues were up $9,230
from 2007 primarily due to an increase in water revenues and approximately a $9,809 increase in tax
revenues. :

Review of Expense

Year Ending December 31 2008 2007
Operating Expenses
Operating Expenses 98,960 92,429
Administration and General Expenses 15,171 15,226
Engineering 6,698 -
Depreciation 33,915 33,915
Total Expenses 154,744 141,570

Total District expenditures were 16.6% under budget and up 9.3% from the previous year $24,227 due
primarily to no capital expenditures in 2008, $6,694 increase in the cost of water purchased from Lafayette
and a $15,000 increase in principal paid on bonded debt. Operating expenses increased 7.1% in 2008
compared to 2007. Budget constraints held many costs even with the previous year or were down slightly.



Capital Contributions and Transfers

Year Ending December 31 2008 2007

Capital Contributions 30,457 -
Reimbursment of Contributions {28,457) -

Net Contributions 2,000 -

Capital Assets (Net of Depreciation) and Debt Administration

Year Ending December 31 2008 2007

Transmission and Distribution Lines 1,477,778 1,511,693
Construction in Progress 48,532 48,532
Total 1,526,310 1,560,225

Major additions in 2008 were:
There were no major construction projects during 2008.
Debt and Other Financial Obligations

The District long-term debt was $1,575,000 and $1,670,000 in 2008 and 2007, respectively. The decrease
was due to the retirement of $395,000 of the 2000 General Obligation Bonds during 2008. (See pages 14
and 15).

Contracts and Agreements

The District is a party to several contracts and cooperative agreements concerning the financing, acquisition,
construction, operation, maintenance, and use of certain water facilities. According to the general counsel
for the District, to the best of his knowledge, with the exception of the contracts and agreements referenced
hereafter or set forth below, there are no contracts or agreements in effect which would potentially have a
material, pecuniary adverse effect on the District.

City of Lafayette Agreement - Pursuant 1o a declaration of understanding with the City of Lafayette,
Colorado, executed in May 2000, and amended in December, 2000, the City will provide the District with
potable water via a master meter arrangement. The District will pay per tap for water taps pursuant to the
Lafayette City Code and will pay in-city rates for water used through the master meter. The agreement
provides for the City to withdraw from the agreement only after a lengthy Notice Period. The District may
include additional properties and the City will provide water for them, provided they are within the boundaries
of the original service area as described in the IGA. The original service area contains approximately 125
properties and is entirely residential single-family (or vacant land zone for such use). The December 2000
amendment specifies cerfain improvements the District will undertake and a schedule for those
improvements. The improvements include additional storage tank capacity and the construction of some
line connection loops.



Economic and Other Factors

Overall, the District has shown minor fluctuations in water revenues as a result of weather and economic
demand. Water taps have been sold where new homes are constructed or infill inclusions are processed.
The District’s water rate structure is primarily organized on the principle of sufficiently marking up Lafayette’s
water rates so as to ensure the District will continue as a financially sound entity. Operating expenses have
been consistent over the last few years and reflect only limited increases. Construction costs are primarily
driven by the need to meet the aforementioned demands of the Lafayette IGA as well as to ensure stability of
domestic and emergency supply.

Financial Contract

The District’s financial statements are designed to present users (customers, citizens, creditors)
with a general overview of the District’s finances and to demonstrate the District’s accountability.
If you have any questions about the report or need additional financial information please contact
the District at East Boulder County Water District, P.O. Box 18641, Boulder, Colorado 80308.



BASIC FINANCIAL STATEMENTS



East Boulder County Water District
Statement of Net Assets
December 31, 2008

ASSETS
Current Assets
Cash and Cash Equivalents
Accounts Receivable
Property Taxes Receivable
Prepaid items

Total Current Assets

Non-Current Assets
Bond Issuance Costs - Net
Distribution System - Net of Accumulated Depreciation
System Inclusion Fee

Total Noncurrent Assets

Total Assets

LIABILITIES
Current Liabilities
Current Portion of Long-Term Liabilities
Accounts Payable
Accrued Interest Payable
Accrued Wages Payable
Deferred Revenue

Total Current Liabilities

Non-Current Liabilities
General Obilgation Bond Payable

Total Liabilities

NET ASSETS
Net Assets
Invested in Capital Assets, Net of
Related Debt

Restricted
Tabor Emergency Reserve
Debt Service

Unrestricted
Board Designated for Capital Improvements
Undesignated

Total Net Assets

The accompanying notes are an integral part of these financial statements.

Exhibit 1

7

237,150
11,817
216,157
421

465,545

57,491
1,526,310

1,693,757

3,277,558

3,743,103

110,000
6,181
8,294

353

216,157

340,985

1,465,000

1,805,985

(48,690)

4,700
38,683

178,016

1,764,409

1,937,118



Operating Revenues

Water Sales
Other Income

Total Operating Revenues

Operating Expenses

Operating Expenses
Administrative and General Expenses

Engineering
Depreciation

Total Operating Expenses

Operating Loss

Neon-Operating Revenues (Expenses)

Property Taxes

Specific Ownership Taxes
Earnings on Investments

Interest Expense

County Treasurer Fees
Paying Agent Fees

Total Non-Operating Revenues (Expenses)

income Before Contributions

Capital Contributions - Net

Change in Net Assets

Net Assets - Beginning of Year

Net Assets - End of Year

East Boulder County Water District
Statement of Revenues, Expenses, and Changes in Net Assets
Year-Ended December 31, 2008

The accompanying notes are an integral part of these financial statements.

Exhibit 2

146,076
4,470

150,546

98,960
15,171

6,698
33,915

154,744

(4,198)

203,082

12,403

6,106
(108,111)
(3,051)

(150)
110,279

106,081
2,000

108,081

1,829,037

1,937,118



East Boulder County Water District

Statement of Cash Flows

Year-Ended December 31, 2008

Cash Flows from Operating Activities
Cash Received from Customers
Cash Paid to Suppliers
Other Operating Revenues

Net Cash From Operating Activities

Cash Flows from Non-Capital Financing Activities
Taxes
County Treasuer Fees

Net Cash From Non-Capital Financing Activities

Cash Flows from Capital and Related Financing Activities
Contributed Captial
Interest Expense
Principal Paid on Long-Term Debt
Acquisition of Capital Assets
Paying Agent Fees

Net Cash From Capital and Related Financing Activities

Cash Flows from Investing Activtiies
Earnings on Investments

Net Cash From by Investing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Reconciliation of Operating Income (Loss) to Net
Cash From by Operating Activities
Operating Loss
Adjustments to Reconcile Operating Income (Loss)
to Net cash Provided by Operating Activties
Depreciation
Changes in Assets and Liabilities:
Receivables
Prepaid Items
Accounts Payable
Accrued Interest Payable
Accrued Wages Payable
Deferred Revenue

Net Cash From Operating Activities

Non-Cash Investing, Capital, and Financing Activities:
Amortization of Bond Issuance Costs.

The accompanying notes are an integral part of these financial statements.

Exhibit 3

2008

139,746
(147,443)
4,470

(3,227)

215,485
(3,051)

212,434

2,000
(104,578)
(95,000)

150
(197,728)

6,106
6,106
17,585
219,565
237,150

(4,198)

33,915

(17,712)
1,965
(27,764)
(459)
(356)
11,382

(3,227)

3,633



EAST BOULDER COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2008

Note 1 - Summary of Significant Accounting Policies
Form of Organization

East Boulder County Water District (the District) is organized under the provisions of Section 32-1-305
{6) C.R.S. ltis a quasi-municipal corporation and a political subdivision of the State of Colorado with
all the powers thereof which included the power to levy taxes against property within the District.

Financial Reporting Entity

For financial reporting purposes, management has considered all potential component units. The
District meets the criteria of an “other stand alone government” as defined in GASB NO. 14.

Basic Financial Statements

The District is a special-purpose government engaged only in business-type activities. For these
governments, only enterprise fund financial statements are presented.

Basis of Accounting

The proprietary funds are accounted for on a flow of economic resources measurement focus. With the

measurement focus, all assets and all liabilities associated with the operation of these funds are
included on the balance sheet. Revenues are recorded in the accounting period in which they are
earned and become measurable; expenses are recorded in the period in which they are incurred and
become measurable. Total net assets are segregated into amounts invested in capital assets, net of
related debt, restricted for debt service and unrestricted. Proprietary fund-type operating statements
present increases (e.g., revenues) and decreased (e.g., expenses) in net total assets. Proprietary
funds are used to account for aclivities similar to those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration.

Operating Revenues and Receivables

Operating revenues are those revenues that are generated directly from the primary activity of the
District. These revenues are water treatment and delivery service charges. The District is responsible
for billing and collection of these charges on a monthly basis.

Accounts receivable are stated at the amount management expects to collect from outstanding
balances. Balances are considered past due 30 days from the invoice date. Management provides an
allowance for probable uncollectible amounts based on its assessment of the current status of
individual accounts. Balances that are still outstanding after management has used reasonable
coliection efforts are written off through a charge to the allowance and a credit to accounts receivable.

Budgets and Budgetary Accounting

An annual budget and appropriation resolution is adopted by the Board of Directors in accordance with
the State Statutes. The budget is prepared on a basis consistent with generally accepted accounting
principles except that capital asset additions and principal payments are budgeted as expenditures and
debt proceeds are budgeted as revenues.

1. Onor about October 15, the District staff submits to the Board of Directors a proposed operating

budget for the fiscal year commencing the following January 1. The operating budget includes
proposed expenditures and the means of financing them.
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EAST BOULDER COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2008

Note 1 - Summary of Significant Accounting Policies (Continued)
Budgets and Budgetary Accounting (Continued)

2. Public hearings are conducted at reguiar Board meetings to obtain taxpayer comments.

3.  Prior to December 15, the budget is legally adopted by the Board of Directors.
4. Unused appropriations lapse at the end of each year.
5.  Budgeted amounts reported in the accompanying financial statements are as adopted and

amended by the Board of Directors throughout the year. The following is a summary of the
original budget, total revisions and revised for the year 2008:

Original Total Revised

Budget Revisions Budget
Enterprise Fund 170,950 - 170,950
Debt Senice Fund 206,271 - 206,271
District Total 377,221 377,221

The following is a reconciliation of GAAP basis Change in Net Assets to budget basis Change in Net
Assets:

Changes in Net Assets 108,081

Add: Depreciation 33,915

Less: Capital Outlay -
Debt Principal Paid (95,000)

Budget Basis Revenues Ower (Under)
Budget Basis Expenditures 46,996

Cash Equivalents

For purposes of the statement of cash flows, the District considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Investments

The District's investments are carried at fair value plus accrued interest with net
appreciation or depreciation on invesiments included inearnings oninvestments.
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EAST BOULDER COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2008

Note 1 - Summary of Significant Accounting Policies (Continued)
Capital Assets
Capital assets purchased or acquired with an original cost of $5,000 or more are reported at historical
cost. Expenditures for maintenance and repairs are charged to operations as incurred. Property
replacements and improvements, which extend the lives of assets, are capitalized and subsequently
depreciated. Contributed assets are reported at their fair market value at the date received. Additions
to capital assets during 2006 include no capitalized interest.

The provision for depreciation is computed using the straight-line method over the estimated useful
lives of the assets. The lives used are as follows:
Years
Distribution System 50
Depreciation expense total $33,915 for the year ended December 31, 2008.

Intangible Assets

Issuance costs and discounts related to the 2000 general obligation bonds have been capitalized and
are being amortized over the life of the bonds using the effective interest method based upon the
amount of interest paid each year. Amortization of such fees totaled $3,533 for the year ended
December 31, 2008.

Note 2 - Cash and Cash Equivalents

Deposits

Colorado state statutes govern the entity's deposit of cash. For deposits in excess of $250,000,
Colorado Revised Statutes require the depository institution to maintain collateral on deposit with an
official custodian (as authorized by the State Banking Board). The Colorado Public Deposit
Protection Act (PDPA) requires the state regulators to certify eligible depositories for public deposit.
The Act requires the eligible depositories with public deposits in excess of the federal insurance levels
to create a single institutional collateral pool of obligations of the State of Colorado or local Colorado
governments and obligations secured by first lien mortgages on real property located in the State.
The pool is to be maintained by another institution or held in trust for ali the uninsured public deposits
as a group. The market value of the assets in the pool must be at ieast 102% of their uninsured
deposits.

12



EAST BOULDER COUNTY WATER DISTRICT
Notes to Financial Statements
December 31, 2008

Note 2 - Cash and Cash Equivalents (Continued)
Deposits (Continued)

Cash deposits and investments held by the District at December 31, 2008 were as follows:

Book Bank
Balance Balance

Cash Deposits

Insured Deposits 33,578 30,721

Collateralized Deposits - -
Total Cash in Bank 33,578 30,721
Uncategorized:

Colotrust 202,812
Cash with County Treasurer 760
Total Cash Deposits 237,150

At December 31, 2008, the District had invested $202,812 in the Colorado Local Government Liguid
Asset Trust (the “Trust”), a local government investment pool. As an investment pool, the Trust
operates under the Colorado Revised Statutes (24-75-701) and is overseen by the Colorado
Securities Commissioner. The Trust is exempt from registration with the Securities and Exchange
Commission. The Trust offers shares in two portfolios, COLOTRUST PRIME and COLOTRUST
PLUS+. Both portfolios are rated AAAm by Standard and Poor's and may invest in U.S. Treasury
Securities, repurchase agreements collateralized by U.S. Treasury Securities and the highest rated
commercial paper. Wells Fargo Bank serves as custodian for the Trust's portfolios and provides
services as the depository in connection with direct investments owned by the Trust. Separate
financial statements can be obtained by calling (303) 864-7474 or going to www.colotrust.com.

Custodial Credit Risk - Custodial credit risk is the risk that in the event of a bank failure, the
government’'s deposit may not be returned to it. The District does not have a deposit policy for
custodial credit risk. As of December 31, 2008 none of the District's deposits were exposed to
custodial credit risk. Deposits exposed to credit risk are collateralized with securities held by the
pledging financial institution through the Public Deposit Insurance Act.

Interest Rate Risk - Colorado Revised Statutes limit investment maturities to 5 years or less from the
date of purchase. This limit on investment maturities is a means of limiting exposure 1o fair values
arising from increasing interest rates.
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EAST BOULDER COUNTY WATER DISTRICT
Notes o Financial Statements
December 31, 2008

Note 3 - Capital Assets

The following is a summary of Capital Assets as of December 31, 2008:

Capital Capital
Assets Assets
12/31/07 Additions Deletions 12/31/08

Capital assets, not being depreciated:

Construction in progress 48,532 - (48,532) -
Total capital assets not being depreciated 48,532 - (48,532) -
Capital assets, being depreciated:

Distribution system 1,695,760 48,532 - 1,744,292
Total capital assets, being depreciated 1,695,760 - - 1,744,292
Less accumulated depreciation for:

Distribution system (184,067) (33,915) - (217,982)
Total accumulated depreciation (184,067) (33,915) - (217,982)
Total capital assets being (48,532)

depreciated, net 1,511,693 (33,915) - 1,526,310
Total capital assets, net 1,560,225 (33,915) (48,532) 1,526,310

Note 4 - Long-Term Debt

$1,995,000 March 1, 2000, general obligation bonds due ininstallments of $110,000 in 2009, increasing
to $190,000 in 2019. Interest varies from 5.00% to 6.50%.

A summary of changes in debt is as follows:

Balance Debt Balance Due Within
12/31/07 Additions Retired 12/31/08 One Year

2000 Revenue Bonds 1,670,000 - 95,000 1,575,000 110,000
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EAST BOULDER COUNTY WATER DISTRICT
Notes o Financial Statements
December 31, 2008

Note 4 - Long-Term Debt (Continued)

Future annual principal and interest requirements are as follows:

Year Ending
December 31, Principal Interest Total
2009 110,000 99,528 209,528
2010 110,000 93,038 203,038
2011 115,000 86,438 201,438
2012 125,000 79,422 204,422
2013 130,000 71,735 201,735
2014-2018 795,000 222,925 1,017,925
2019 190,000 12,350 202,350

1,575,000 665,436 2,240,436

Note 5 - Risk Management

The District is exposed to various risks of loss related to torts; theft of damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters.

The District carries commercial insurance for all risks of loss, including worker's compensation and
employee health and accident insurance. Settled claims resulting from these risks have not exceeds
commercial insurance coverage in any of the past three fiscal years. There have been no significant
reductions in insurance coverage.

Note 6 - TABOR Compliance

In November 1992, Colorado voter passed an amendment (Amendment One) to the State Constitution
(Article X, Section 20} which limits the revenue raising and spending abilities of state and local
governments. The limits on property taxes, revenue, and “fiscal year spending” include allowable
annual increases tied to inflation and local growth in construction valuation. Fiscal year spending, as
defined by the amendment, excludes spending from certain revenue and financing sources such as
federal funds, gifts, property sales, fund transfers, damage awards, and fund reserves (balances).
The amendment requires voter approval for any increase in mill levy or tax rates, new taxes, or creation
of multi-year debt. Revenue earned in excess of the “spending limit” must be refunded or approved to
be retained by the District under specified voting requirements by the entire electorate.

The amendment also requires local governments o establish emergency reserves to be used for
declared emergencies only. Emergencies, as defined by the amendment, exclude economic
conditions, revenue shortfalls, or salary or fringe benefit increases. These reserves are required to be
3% or more of fiscal year spending (excluding bonded debt service). The District has set aside $4,700
for emergencies as defined by TABOR.

The District believes it is in compliance with the provisions of TABOR. However, TABOR is complex
and subject to interpretation. Many of its provisions will require judicial interpretation.
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APPENDIX B

FORM OF LIMITED CONTINUING DISCLOSURE UNDERTAKING

This Limited Continuing Disclosure Agreement (the “Undertaking”) is executed and delivered as
of March 30, 2010 by East Boulder County Water District, in Boulder County, Colorado (the “District”).

Section 1. Purpose. This Undertaking is being executed and delivered by the District in
connection with the issuance of that certain issue of General Obligation Refunding and Improvement
Bonds, Series 2010, dated as of the date of delivery, in the aggregate principal amount of $1,645,000.
The Bonds are issued pursuant to an approving resolution of the District finally adopted by the Board of
Directors of the District prior to the date of issuance of the Bonds (the “Bond Resolution™). Capitalized
terms used but not otherwise defined herein shall have the meanings assigned thereto in the Bond
Resolution. This Undertaking is intended to facilitate compliance with Section (d)(2) of Securities and
Exchange Commission Rule 15c2-12 under the Securities Exchange Act of 1934, as amended (17 C.F.R.
8§ 240.15c2-12) (the “Rule”), and to assist the Underwriter, as a Participating Underwriter under the Rule,
to comply with the Rule.

Section 2. Definitions. Capitalized terms in this Section and elsewhere in this Undertaking shall
have the meanings set forth herein. Capitalized terms used but not defined herein shall have the meanings
set forth in the Bond Resolution. The following capitalized terms shall have the following meanings for
purposes of this Undertaking:

“Annual Financial Information” means the District’s annual financial statements, prepared in
accordance with GAAP for governmental units as prescribed by GASB, which financial statements shall
have been audited by such auditor as shall be then required or permitted by the laws of the State of
Colorado.

“EMMA” means the MSRB’s Electronic Municipal Market Access System, with a portal at
http://emma.msrb.org.

“Final Official Statement” means the Official Statement with respect to the Bonds.

“Material Event” means any of the following events, if material, with respect to the Bonds:

@) principal and interest payment delinquencies;
(b) nonpayment related defaults;
(©) unscheduled draws on debt service reserves reflecting financial difficulties;

(d) unscheduled draws on credit enhancements reflecting financial difficulties;
(e) substitution of credit or liquidity providers, or their failure to perform;

( adverse tax opinions or events affecting the tax exempt status of the Bonds;
(o) modifications to rights of holders of Bonds;

(h) bond calls (other than mandatory sinking fund redemptions);

Q) defeasances;

()] release, substitution or sale of property securing repayment of the Bonds; and
(k) rating changes.

“Material Event Notice” means written or electronic notice of a Material Event.



“MSRB” means the Municipal Securities Rulemaking Board. The current address of the MSRB is
Suite 600, 1900 Duke Street, Alexandria, Virginia 22314; Facsimile: (703) 797-6700.

Section 3. Information To Be Provided. The District undertakes to provide the Annual
Financial Information and Material Event Notices as provided herein.

Section 4. Procedures for Providing Information.
@) Financial Information. The District, as the “obligated person” for purposes of

the Rule, hereby undertakes and agrees, upon request to any person or at least annually to
EMMA, to provide or cause to be provided Financial Information, if any.

(b) Identity of Person From Which Information Can be Obtained. The name,
address and telephone number of the person from which the information referenced above may be
obtained is

Richard Lyons

Lyons, Gaddis, Kahn & Hall P.C.
515 Kimbark Street

Longmont, Colorado 80502-0978
Telephone (303) 776-9000

(©) Material Events. If a Material Event occurs while any Bonds are Outstanding,
the District shall, in a timely manner, provide a Material Event Notice to EMMA, which Material
Event Notice shall be captioned “Material Event Notice,” shall prominently state the date, title
and CUSIP numbers of the Bonds and shall describe the Material Event.

(d) Means of Transmitting Information. Unless otherwise required by law and
subject to technical and economic feasibility, the District shall employ such methods of
information transmission as shall be requested or recommended by the designated recipients of
the information to be received pursuant to this Undertaking.

Section 5. Termination. The obligations of the District under this Undertaking shall terminate
immediately once the Bonds no longer are Outstanding. This Undertaking, or any provision hereof, shall
be null and void in the event that the District delivers to EMMA, an opinion of Bond Counsel to the effect
that those portions of the Rule which require this Undertaking, or any such provision, are invalid, have
been repealed retroactively or otherwise do not apply to the Bonds; provided that the District shall have
provided notice of such delivery and the cancellation of this Undertaking or any provision hereof to
EMMA.

Section 6. Amendment. Notwithstanding any other provision of this Undertaking, this
Undertaking may be amended by the District, without the consent of the holders of the Bonds, but only
upon the delivery by the District to EMMA, of the proposed amendment and an opinion of Bond Counsel
to the effect that such amendment, and giving effect thereto, will not adversely affect the compliance of
this Undertaking and by the District with the Rule and that such amendment complies with this Section.
Any such amendment shall satisfy, unless otherwise permitted by the Rule, the following conditions:

€)] The amendment may only be made in connection with a change in circumstances
that arises from a change in legal requirements, change in law or change in the identity, nature or
status of the District, or type of business conducted.



(b) This Undertaking, as amended, would have complied with the requirements of
the Rule at the time of the primary offering, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances.

(c) The amendment does not materially impair the interest of holders of the Bonds,
as determined by Bond Counsel, or by approving vote of holders of the Bonds pursuant to the
terms of the Bond Resolution at the time of the amendment.

The initial Annual Financial Information provided by the District hereto after the amendment
shall explain, in narrative form, the reasons for the amendment and the effect of the change in the type of
operating data or financial information being provided.

Section 7. No Event of Default. Any failure by the District to perform in accordance with this
Undertaking shall not constitute an Event of Default under the Bond Resolution, and the rights and
remedies provided by the Bond Resolution upon the occurrence of an Event of Default shall not apply to
any such failure. If the District fails to comply with this Undertaking, any Owner of a Bond may take
such actions as may be necessary and appropriate, including seeking specific performance by court order,
to cause the District to comply with its obligations hereunder.

Section 8. Governing Law. This Undertaking shall be governed by and construed in accordance
with the laws of the State of Colorado; provided that to the extent this Undertaking addresses matters of
federal securities laws, including the Rule, this Undertaking shall be construed in accordance with such
federal securities laws and official interpretations thereof.

Section 9. Beneficiaries. This Undertaking shall inure solely to the benefit of the Underwriter
and the holders from time to time of the Bonds, and shall create no rights in any other person or entity.



APPENDIX C

ECONOMIC AND DEMOGRAPHIC INFORMATION

The following information is provided to give prospective investors general information
concerning selected economic and demographic conditions existing in the area within which the District
is located. The statistics presented below have been obtained from the referenced sources and represent
the most current information available from such sources; however, certain of the information is released
only after a significant amount of time has passed since the most recent date of the reported data and
therefore, such information may not be indicative of economic and demographic conditions as they
currently exist or conditions which may be experienced in the near future. Other economic and
demographic information not presented herein may be available concerning the area in which the District
is located and prospective investors may want to review such information prior to making their
investment decision. The following information is not to be relied upon as a representation or guarantee
of the District or its officers, employees, or advisors.

Population

The following table sets forth population statistics for the City of Louisville (“Louisville”),
Boulder County (the “County”) and the State of Colorado (the “State”).

Population

City of Percent Boulder Percent State of Percent
Year Louisville Change County Change Colorado Change
1960 2,073 -- 74,254 -- 1,753,947 --
1970 2,409 16.2% 131,889 77.6% 2,207,259 25.8%
1980 5,593 132.2 189,625 43.8 2,889,735 30.9
1990 12,331 120.5 225,339 18.8 3,294,394 14.0
2000 18,937 53.6 269,814 19.7 4,301,261 30.6
2008 * 19,237 1.6 298,685 10.7 5,011,390 16.5

_—
Estimated.
Sources: U.S. Department of Commerce, Bureau of the Census, and Colorado Division of Local Government

School Enroliment

The following table presents a five-year history of school enrollment for the Boulder Valley
School District RE-2, the school district serving the District.

School Enroliment

School Year Number of Pupils Percent Change
2005/2006 27,933 --
2006/2007 28,171 0.9%
2007/2008 28,696 1.9
2008/2009 28,875 0.6
2009/2010 29,011 0.5

Source: Colorado Department of Education and the school district



Income

The following tables set forth historical median household effective buying income and the
percentage of households by classification of effective buying income (“EBI”) levels for the County, the
State and the United States.

Median Household Effective Buying Income

2005 2006 2007 2008 2009
Boulder County ~ $51,311  $50,059  $51,456  $50,880  $52,504
Colorado 44,489 45,594 45,477 44,711 45,490
United States 39,324 40,529 41,255 41,792 42,513

Source: CLARITAS INC. 2009

Percent of Households by Effective Buying Income Groups—2009

Less Than $25,000- $50,000- $75,000- $100,000- $150,000
$24,999 $49,999  $74,999  $99,999 $149,999 or more

Boulder County 17.8% 26.9% 20.6% 149%  12.6% 7.2%
Colorado 21.6 33.8 21.5 121 7.4 3.6
United States 26.6 32.8 19.9 10.9 6.4 3.4

Source: CLARITAS INC. 2009

Per Capita Personal Income

2003 2004 2005 2006 2007
Boulder County $40,759 $42,833 $46,753 $49,038 $51,388
Colorado 34,041 35,594 37,611 39,612 41,192
United States 31,530 33,157 34,690 36,794 38,615

Source: Bureau of Economic Analysis, Regional Economic Accounts

Housing Stock

According to the 2000 Census, there were 7,389 housing units in Louisville, and 119,900 housing
units in the County as compared with 10,275 units in Louisville in 2007 and 125,237 housing units in the

County in 2007.



Building Permit Activity

Set forth hereafter is a five-year history of building permit activity for Louisville and
unincorporated Boulder County.

History of Estimated Building Activity
in the City of Louisville

Single Family Multi-Family Non-Residential
Year Permits Valuation Permits Valuation Permits Valuation
2005 2 $ 789,560 4 $ 9,145,490 6 $10,898,120
2006 8 3,652,000 1 220,000 2 5,150,000
2007 5 1,811,944 2 14,000,000 4 11,416,394
2008 17 5,490,497 6 4,568,827 3 5,684,000
2009 17 4,129,692 0 -- 0 --

Source: City of Louisville Planning and Building Department

Unincorporated Boulder County
Historical Building Permit Activity

Single Family All Other Permits
Year Permits Valuation Permits Valuation
2005 101 $53,464,608 1,919 $ 56,640,373
2006 121 73,983,197 1,868 70,900,126
2007 89 48,275,555 1,757 60,959,467
2008 76 45,146,490 1,684 50,969,600
2009 37 18,639,388 1,650 104,391,767

Source: Boulder County Land Use Department

Foreclosure Activity

Foreclosure actions are commenced when a default on a deed of trust has occurred, usually when
buyers fail to make timely payments in accordance with a promissory note. Set forth below is a history of
the number of foreclosure actions filed by the County Public Trustee over the past five years.

History of Foreclosures in Boulder County

Number of Percent
Year Foreclosures Filed Change
2005 619 -
2006 790 27.6
2007 1,011 28.0
2008 1,041 3.0
2009 1,441 38.4

Source: Boulder County Public Trustee’s Office



Retail Sales

The retail trade sector employs a large portion of the County’s work force and is important to the
area’s economy. The following table sets forth retail sales figures for Louisville and the County as

reported by the State.

City of Percent
Year Louisville  Change

2004  $577,788,059 --
2005 592,356,033 2.5%
2006 595,175,522 0.5
2007 649,021,766 9.1
2008 716,509,302 10.4
2009 304,462,154 --

! Retail sales through June 30, 20009.

Source: State of Colorado, Department of Revenue, Sales Tax Statistics, 2004-2009

Employment

Retail Sales

Boulder Percent
County Change

$6,550,736,737 --

7,078,206,479 8.1%
7,496,573,224 5.9
8,724,107,329 16.4
8,779,669,886 0.6
3,628,710,148 --

City as %

of County Colorado
8.8% $114,280,780,304
8.4 122,907,090,008
7.9 133,531,307,352
7.4 148,673,215,731
8.2 152,747,684,188
8.4 62,915,698,735

Percent
Change

7.6%
8.6
11.3
2.7

The following tables set forth employment statistics by industry and the most recent historical

labor force estimates for the County.

Total Business Establishments and Employment—Boulder County
Second Quarter 2008

Industry *

Agriculture, forestry, fishing and hunting
Mining
Utilities
Construction
Manufacturing
Wholesale trade
Retail trade
Transportation and warehousing
Information
Finance and insurance
Real estate and rental and leasing
Professional and technical services
Management of companies and enterprises
Administrative and waste services
Educational services
Health care and social assistance
Arts, entertainment, and recreation
Accommaodation and food services
Other services, except public administration
Non-classifiable
Government

Total

Second Quarter 2009

Quarterly Change

Units

54

31

29
954
558
917
1,155
92
356
722
684
3,174
123
645
243
1,153
205
778
908

Average Average
Employment Units Employment Units
287 52 390 (2)
538 31 410 0
241 29 252 0
4,540 939 4,496 (15)
15,792 552 15,449 (6)
5,104 932 4,903 15
15,539 1,147 15,439 (8)
1,055 94 1,055 2
8,974 360 8,765 4
4,993 720 4,987 (2)
2,110 674 2,163 (10)
21,941 3,199 21,380 25
1,015 122 1,007 (1)
5,519 659 5,585 14
2,117 240 2,052 3)
17,550 1,157 17,608 4
2,693 204 2,653 1)
13,565 790 14,173 12
4,329 928 4,329 20
6 12 15 4
25,865 117 26,275 _0
153,772 12,958 153,361 52

! Information provided herein reflects only those employers who are subject to State unemployment insurance law.
Source: Colorado Department of Labor and Employment, Quarterly Census of Employment and Wages (“QCEW?”) Colorado
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Average
Employment

103
(128)
11
(44)
(343)
(201)
(100)



Labor Force Estimates

Boulder-Longmont MSA Colorado
Labor Percent Labor Percent

Year Force Unemployed Force Unemployed
2004 165,264 5.0% 2,510,392 5.6%
2005 167,589 45 2,547,895 5.0

2006 173,079 3.7 2,651,718 43

2007 176,047 3.3 2,705,557 3.8

2008 179,179 4.2 2,730,447 49
2009 175,720 7.0 2,706,352 7.3

1 Labor force estimates through October 31, 2009.
Source: State of Colorado, Division of Employment and Training, Labor Market
Information, Colorado Labor Force Review

The following table sets forth selected major employers in the Denver Metropolitan Area. No
independent investigation has been made of and there can be no representation as to the stability or
financial condition of the entities listed below, or the likelihood that they will maintain their status as
major employers.

Selected Major Employers in the Denver Metropolitan Area

Estimated
Number
Firm Product or Service of Employees
Federal Government Federal Government 37,302
State of Colorado State Government 33,700
Wal-Mart Stores Inc. Retail Discount Variety and Grocery 25,959
University of Colorado System Health Care Services 14,790
City & County of Denver City Government 13,000
Centura Health Health Care Services 13,000
Jefferson County Public Schools Education 12,840
Denver Public Schools Education 12,580
Safeway, Inc. Retail Grocery 10,698
King Soopers, Inc. Retail Grocery 9,676

1 As of May 2009.
Source: Denver Business Journal, May 29-June 4, 2009



APPENDIX D

FORM OF BOND COUNSEL OPINION

East Boulder County Water District
Boulder County, Colorado

George K. Baum & Company
Denver, Colorado

$1,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds
Series 2010

Ladies and Gentlemen:

We have been engaged by East Boulder County Water District (the “District”), as bond counsel,
in connection with the issuance of its General Obligation Refunding and Improvement Bonds, Series
2010, dated March 30, 2010, in the aggregate principal amount of $1,645,000 (the “Bonds”). Capitalized
terms used but not defined in this opinion have the meanings assigned to them in the resolution
authorizing the issuance of the Bonds (the “Bond Resolution”) adopted by the governing body of the
District. We have examined the constitution and the laws of the State of Colorado (the “State”); the
provisions of the Internal Revenue Code of 1986, as amended (the “Code”), and the regulations, rulings
and judicial decisions relevant to the opinions set forth in paragraph 3 below; the provisions of the
Securities Act of 1933, as amended, and the regulations, rulings and judicial decisions relevant to the
opinion set forth in paragraph 5 below; and such certified proceedings, certificates, documents, opinions
and other papers as we deem necessary to render this opinion. As to questions of fact material to our
opinion, we have relied upon the certified proceedings and other certifications of public officials
furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law and as of the date hereof,
that:

1. The Bonds are valid and binding general obligations of the District.

2. All taxable property within the boundaries of the District is subject to ad valorem
taxation, without limitation as to rate and in an amount sufficient to pay the principal of and the interest
on the Bonds when due. The District is required by law to include in its annual tax levy the principal of
and interest coming due on the Bonds to the extent the necessary funds are not provided from other
sources.

3. Under existing laws, regulations, rulings and judicial decisions, interest on the Bonds
(including any original issue discount properly allocable to the Owners of certain of the Bonds) is
excludable from gross income for federal income tax purposes and is not a specific preference item for
purposes of the federal alternative minimum tax. Also, because the District has properly designated the
Bonds as “qualified tax exempt obligations” within the meaning of Section 265(b)(3) of the Code, in the
case of certain banks, thrift institution or other financial institution owning the Bonds, a deduction is
allowed for 80% of that portion of such institutions” interest expense allocable to interest on the Bonds.



The opinions set forth in the preceding sentences assume continuing compliance by the District with
certain requirements of the Code that must be met subsequent to the issuance of the Bonds. Failure to
comply with such requirements could cause such interest to be includible in gross income for federal
income tax purposes retroactive to the date of issuance of the Bonds. The District has covenanted in the
Bond Resolution and in the Tax Compliance Certificate executed and delivered in connection with the
issuance of the Bonds to comply with such requirements. We express no opinion regarding other federal
tax consequences arising with respect to the Bonds. We note, however, that interest on the Bonds is taken
into account in determining adjusted current earnings for purposes of the alternative minimum tax
imposed on corporations.

4. Under State statutes existing on the date hereof, interest on the Bonds is exempt from
State income taxation. We express no opinion regarding other tax consequences arising with respect to
the Bonds under the laws of the State or any other state or jurisdiction.

5. The Bonds are exempt from registration under the Securities Act of 1933, as amended.

The rights of the holders of the Bonds and the enforceability of the Bonds and the Bond
Resolution may be limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights generally and by equitable principles, whether considered at law or in equity.

We express no opinion herein as to the accuracy, adequacy or completeness of any statement,
memorandum, prospectus or official statement used in connection with the offer and sale of the Bonds.

This opinion is given as of the date hereof and we assume no obligation to update, revise or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our attention or
any changes in law that may hereafter occur.

Respectfully submitted,
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APPENDIX E

BOOK-ENTRY-ONLY SYSTEM

The information in this section concerning The Depository Trust Company (“DTC”’) New York,
NY and DTC’s book-entry-only system has been obtained from DTC, and the District and the
Underwriter take no responsibility for the accuracy thereof.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered certificate will be issued for
the Bonds, as set forth on the cover page hereof, in the aggregate principal amount of each maturity of the
Bonds and deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.5 million issues of U.S. and non U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with
DTC. DTC also facilitates the post trade settlement among Direct Participants of sales and other
securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non U.S. securities brokers and dealers,
banks, trust companies, clearing corporations and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company
for DTC, National Securities Clearing Corporation & Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non U.S. securities brokers and dealers,
banks, trust companies and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard &
Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities
and Exchange Commission. More information about DTC can be found at www.dtcc.com and
www.dtc.org.

Purchases of the Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner™) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in the Bonds, except in the event that use of the book entry-system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration



in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of Bonds; DTC’s records reflect only the identity
of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants remain responsible for keeping accounts of their
holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of the Bonds may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the
Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond documents. For
example, Beneficial Owners of the Bonds may wish to ascertain that the nominee holding the Bonds for
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of notices
be provided directly to them.

Redemption notices will be sent to DTC. If less than all of the Bonds within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date.
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to
whose accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Redemption proceeds, distributions, and dividend payments on the Bonds are to be made to Cede
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from the District or Paying Agent, on payable date in accordance with their respective
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by
standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in “street name,” and will be the responsibility of such Participant
and not of DTC, the Paying Agent or District, subject to any statutory or regulatory requirements as may
be in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to
Cede & Co. (or such other name as may be requested by an authorized representative of DTC) is the
responsibility of the District or the Paying Agent, disbursement of such payments to Direct Participants
will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be
the responsibility of Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its
Participant, to Tender or Remarketing Agent, and shall effect delivery of such Bonds by causing the
Direct Participant to transfer the Participant’s interest in the Bonds, on DTC’s records, to Tender or
Remarketing Agent. The requirement for physical delivery of the Bonds in connection with an optional
tender or a mandatory purchase will be deemed satisfied when the ownership rights in the Bonds are
transferred by Direct Participants on DTC’s records and followed by a book-entry credit for tendered
Bonds to Tender or Remarketing Agent’s DTC account.
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DTC may discontinue providing its services as securities depository with respect to the Bonds at
any time by giving reasonable notice to the District or the Paying Agent. Under such circumstances, in
the event that a successor securities depository is not obtained, Bond certificates are required to be printed
and delivered.

The District may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository). In that event, bond certificates will be printed and delivered
to DTC.
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-1 $50,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
2.500% December 1, 2010 March 30, 201 0\ 27 1144 ARS8
REGISTERED OWNER: CEDE & CO. A "‘\‘\'i.;fx \\ ~ 0
Tax Identification Number: 13-2555119 (”\\\\&\; A f"’} P
& %\”\\\é\

r\\ \ k5
PRINCIPAL SUM: ** FIFTY THOUSAND % ARS** \2‘}‘\:} \"?
"

pecial-district, “pelitical subdivision and body corporate of the
lae.received, hereby promises to pay to the order of the
registered owner|nanied a Sistered assigns, the principal sum stated above on the
maturity date stated.abeye, with interest on such principal sum from the original dated date stated
above at the interest rate per annum stated above (calculated based on a 360-day year of twelve
30-day months), pa}\IEB e on June 1 and December 1 of each year, commencing June 1, 2010.
Capitalized terms used but not defined in this bond shall have the meaning assigned to them in
the Resolution of the District authorizing the issuance of the Bonds.

State of Coloradq,r(thq “S

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and

4825-0158-0037.1 Page 1 of 7



UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-2 $150,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
2.500% December 1, 2011 March 30, 2010 B 271 144 AS6
REGISTERED OWNER: CEDE & CO. PEECERAN N
Tax Identification Number: 13-2555119 \ \ C
PRINCIPAL SUM: **ONE HUNDRED FIF, ":‘g{O A \g\{&Aﬁ‘Sﬁ‘

East Boulder County-We ct, 1 er County, Colorado (the “District™), a duly
organized and vglidly existing ; rStrict, political subdivision and body corporate of the
State of Colora “State™), for e received, hereby promises to pay to the order of the
registered owner nia } abgye, or registered assigns, the principal sum stated above on the
maturity date stated.above, with interest on such principal sum from the original dated date stated
above at the interest rate per annum stated above (calculated based on a 360-day year of twelve
30-day months), payable on June 1 and December 1 of each year, commencing June 1, 2010.
Capitalized terms used but not defined in this bond shall have the meaning assigned to them in
the Resolution of the District authorizing the issuance of the Bonds.

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-3 $135,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CusIpP

2.250% December 1, 2012 March 30, 2010 271144 AT4

REGISTERED OWNER: CEDE & CO.
Tax Identification Number: 13-2555119

PRINCIPAL SUM: **ONE HUNDRED THIRTY- FX ‘

AL
East Boulder County Wate unty; Colorado (the “District”), a duly
spe itical subdivision and body corporate of the

a ue.recet

, hereby promises to pay to the order of the
¢, Or I red assigns, the principal sum stated above on the
interest on such principal sum from the original dated date stated
above at the interestwate}per dnnum stated above (calculated based on a 360-day year of twelve
30-day months), payable on June 1 and December 1 of each year, commencing June 1, 2010.
Capitalized terms used but not defined in this bond shall have the meaning assigned to them in
the Resolution of the District authorizing the issuance of the Bonds.

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-4 $150,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
2.250% December 1, 2013 March 30, 2010 271144 AU1

REGISTERED OWNER: CEDE & CO.
Tax Identification Number: 13-2555119

PRINCIPAL SUM: **ONE HUNDRED FIFTY THOU

%
East Boulder County Distrigty in ul\o ; Co
organized and validlyreXisting Special dis olitical subdivision and body corporate of the
State of Color; ﬁl3;(the 5 value reteived, hereby promises to pay to the order of the
registered owngr ‘rlamed abbve, og.registered assigns, the principal sum stated above on the

maturity date stated above,\ w1th interest on such principal sum from the original dated date stated
above at the intetest yate per annum stated above (calculated based on a 360-day year of twelve
30-day months), p‘ayable on June 1 and December 1 of each year, commencing June 1, 2010.
Capitalized terms used but not defined in this bond shall have the meaning assigned to them in
the Resolution of the District authorizing the issuance of the Bonds.

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-5 $155,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
2.250% December 1, 2014 March 30, 2010 o 271144 AV9
REGISTERED OWNER: CEDE & CO. @ﬂ

Tax Identification Number: 13-2555119 \ A\ \\»\
PRINCIPAL SUM: **ONE HUNDRED FIFTY-FI XLL\{ABRS**

East Boulder County Watef{ Disfri er nty, Colorado (the “District”), a duly
organized and validly exjstifig\special d» tnct, 1ca1 subdivision and body corporate of the

State of Colorado (the “State”),\for Walue-teceived, hereby promises to pay to the order of the
registered owner (named abpvef or registered assigns, the principal sum stated above on the
maturity date statéd‘\ab‘“’v;} W

ith interest on such principal sum from the original dated date stated
above at the mterest@ er ahnum stated above (calculated based on a 360-day year of twelve
30-day months), payable on June 1 and December 1 of each year, commencing June 1, 2010.
Capitalized terms used but not defined in this bond shall have the meaning assigned to them in
the Resolution of the District authorizing the issuance of the Bonds.

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and

4825-0158-0037.1 Page 1 of 7



UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-6 : $150,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
2.500% December 1, 2015 March 30, 2010 271144 AW7
REGISTERED OWNER: CEDE & CO. -
Tax Identification Number: 13-2555119 ‘i:\

PRINCIPAL SUM: **ONE HUNDRED FIFTY THOUSAN

ZAN
RN
CE A
OLLA \X‘\\\}}
V >

e, oY, registered dssigns, the principal sum stated above on the
th intexestOn such principal sum from the original dated date stated
above at the interest-rate peff annum stated above (calculated based on a 360-day year of twelve
30-day months), p “y’zj:je oilune 1 and December 1 of each year, commencing June 1, 2010.
Capitalized terms%g d‘but not defined in this bond shall have the meaning assigned to them in

the Resolution of the District authorizing the issuance of the Bonds.

maturity date st@bo 2

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-7 $160,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
3.250% December 1, 2016 March 30, 2010 271144 AXS

REGISTERED OWNER: CEDE & CO.
Tax Identification Number: 13-2555119 " 5y

PRINCIPAL SUM: **ONE HUNDRED SIXTY THOUSAND DOLL){]@

\ .r/”’ ‘x\ N
East Boulder County Water District, in Boulder,Goun’ \‘CK ado\(the “District™), a duly
1al distri itical, §ubd 's&ﬂ» nd body corporate of the
ereby promises to pay to the order of the
s, the principal sum stated above on the

State of Colorado (the “State™), for-value
registered owner named above, or
maturity date stated above, W{
above at the mtere({t:rQe pena ;ﬁ- ove (calculated based on a 360-day year of twelve
30-day months), pa ] 1 December 1 of each year, commencing June 1, 2010.
Capitalized terms used 9.1 notvdefined in this bond shall have the meaning assigned to them in
the Resolution of the' ‘D¢st”’ ct authorizing the issuance of the Bonds.

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-8 $170,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP

3.250% December 1, 2017 March 30, 2010 . ?71 144 AY3

Y L
e

VY XW»*‘""/}
N ROL ARS**
N

\a
//

REGISTERED OWNER: CEDE & CO.
Tax Identification Number: 13-2555119

PRINCIPAL SUM: **ONE HUNDRED SEVENTY THO

East Boulder Count
organized and validly exist

aten\District, ih Boulder County, Colorado (the “District”), a duly
pec'akﬁistricf\,\pahtical subdivision and body corporate of the
for fu’ef}eceived, hereby promises to pay to the order of the
e, or registered assigns, the principal sum stated above on the
maturity date stated-aboye, with interest on such principal sum from the original dated date stated
above at the interest per annum stated above (calculated based on a 360-day year of twelve
30-day months), payable on June 1 and December 1 of each year, commencing June 1, 2010.
Capitalized terms used but not defined in this bond shall have the meaning assigned to them in
the Resolution of the District authorizing the issuance of the Bonds.

State of Coloradgy?@ “S
registered owner\dama}a

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-9 $175,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
3.000% December 1, 2018 March 30, 2010 -~ 271144 AZO

REGISTERED OWNER: CEDE & CO.
Tax Identification Number: 13-2555119

%

ou; \1;/, olorado (the “District”), a duly
itical ssubdivision and body corporate of the
, hereby promises to pay to the order of the

PRINCIPAL SUM: **ONE HUNDRED SEVENTY-FI ) JDQLLARS**

,w

East Boulder County Water Dlstnc '

¢ afinum stated above (calculated based on a 360-day year of twelve

3 June 1 and December 1 of each year, commencing June 1, 2010.

Capltahzed terms used it not defined in this bond shall have the meaning assigned to them in
the Resolution of the District authorizing the issuance of the Bonds.

The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-10 $175,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
3.125% December 1, 2019 March 30, 2010 271144 BA4
REGISTERED OWNER: CEDE & CO.

Tax Identification Number: 13-2555119 O

East Boulder County Water District, in Bould”eg C {;j\; lora o C e “Dlstrlct”) a duly
organized and validly existing special distrj oht cal subdi ~'\s n and body corporate of the
State of Colorado (the “State”) for Vlue tge eivi d hereby iSes to pay to the order of the

[ re 1gns,\the principal sum stated above on the
est g cipal sum from the original dated date stated
above at the interest rate umhst ate abov (calculated based on a 360- day year of twelve
30-day months), d-D

Capitalized term
the Resolution of Shi?DJs’}nct ‘
The principal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the

day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

defined in this bond shall have the meanmg assigned to them in
thorizing the issuance of the Bonds.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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UNITED STATES OF AMERICA
STATE OF COLORADO

No. R-11 $175,000

EAST BOULDER COUNTY WATER DISTRICT
IN BOULDER COUNTY, COLORADO
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BOND

SERIES 2010
Interest Rate Maturity Date Original Dated Date CUSIP
3.250% December 1, 2020 March 30, 2010 271144 BB2

REGISTERED OWNER: CEDE & CO.
Tax Identification Number: 13-2555119

PRINCIPAL SUM: **ONE HUNDRED SEVENTY-FIVE THO@A@Q DOLLARS**
w{r; Y k{, St
N

East Boulder County Water District, in B&}ldes‘(,% \Colxc\)radb’)(the “District”), a duly
organized and validly existing special dij po }b{cal\s\ﬁ\bﬁlgw\émn and body corporate of the
State of Colorado (the “State”), for, value(received \herebypromises to pay to the order of the
registered owner named abov istered fassigns; the principal sum stated above on the
maturity date stated aboyerwi nnc1pa1 sum from the onglnal dated date stated

Ji d December 1 of each year, commencing June 1, 2010.
t not deﬁned in thlS bond shall have the meaning assigned to them in

The pnnmpal of and interest on this bond is payable to the registered owner hereof upon
presentation and surrender of this bond at the principal office of UMB Bank, n.a., as paying
agent, in Denver, Colorado, or at such other office of the Paying Agent designated by the Paying
Agent for such purpose. Interest on this bond is payable by check or draft of the Paying Agent
mailed on the Interest Payment Date to the registered owner hereof as of the fifteenth day of the
month immediately preceding the month (whether or not such day is a Business Day) in which
the Interest Payment Date occurs; provided that, interest payable to the registered owner of this
bond may be paid by any other means agreed to by such registered owner and the Paying Agent
that does not require the District to make moneys available to the Paying Agent earlier than
otherwise required under the Resolution or increase the costs borne by the District under the
Resolution; provided further, that, so long as Cede & Co. is the registered owner of this bond, the
principal of and interest on this bond shall be paid by wire transfer to Cede & Co. Any payment
of principal of or interest on this bond that is due on a day that is not a Business Day shall be
made on the next succeeding day that is a Business Day with the same effect as if made on the
day on which it was originally scheduled to be made. All payments of principal of and interest
on this bond shall be made in lawful money of the United States of America.

This bond is part of an issue of general obligation bonds of the District designated East
Boulder County Water District, Boulder County, Colorado, General Obligation Refunding and
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Improvement Bonds, Series 2010, issued in the principal amount of $1,645,000 (the “Bonds”).
The Bonds have been issued pursuant to, under the authority of, and in full conformity with, the
Constitution and the laws of the State, including, in particular, Article 56 of Title 11, as
amended, and Part 2 of Article 57 of Title 11, Colorado Revised Statutes, as amended
(collectively, the “Acts”); pursuant to the Resolution adopted by the Board of Directors of the
District. =~ THE RESOLUTION CONSTITUTES THE CONTRACT BETWEEN THE
REGISTERED OWNER OF THIS BOND AND THE DISTRICT. THIS BOND IS ONLY
EVIDENCE OF SUCH CONTRACT AND, AS SUCH, IS SUBJECT IN ALL RESPECTS TO
THE TERMS OF THE RESOLUTION, WHICH SUPERSEDES ANY INCONSISTENT
STATEMENT IN THIS BOND.

The Bonds have been issued by the District for the purpose of providing funds for the
Financing Project described in the Resolution. The Bonds are general obligations of the District
and the full faith and credit of the District are pledged for the punctual payment of the principal
of and interest on the Bonds. For the purpose of paying the principal of{*nd interest on the

Bonds when due, respectively, the Board in the Resolution has cove an}lually to determine
and certify to the Board of County Commissioners of Bould ﬁrate of levy for general
ad valorem taxes, without limitation as to rate, on all of t a}& le p Qpef'fy in thg District, in an
amount sufficient to pay the principal of and intérgst o nds Wh due, respectively,
whether at maturity or upon earlier redempt' OTL. ™ i

The Bonds maturmg on of b 1,\2017 are not subject to redemption prior

to their respective maturibyda

to redemption p i S\Op

such order of né%fﬁ he-Distriet shall determine and by lot within any rnatunty in such
manner as the Pé\y1 Shall determine, on December 1, 2017 and on any date thereafter, at
a redemption price.eque the principal amount thereof (with no redemption premium), plus
accrued interest to t earedemptlon date.

aty ng on or after December 1,2018 are subJect

The portion of any Bond to be redeemed shall be in the principal amount of $5,000, or
any integral multiple thereof. In selecting Bonds for redemption, the Paying Agent shall treat
each Bond as representing that number of Bonds which is obtained by dividing the principal
amount of that Bond by $5,000.

Notice of any redemption of Bonds shall be given by the Paying Agent in the name of the
District by sending a copy of such notice by first-class, postage prepaid mail, not less than 30
days prior to the redemption date, to the Owner of each Bond being redeemed. Such notice shall
specify the number or numbers of the Bonds so to be redeemed (if redemption shall be in part)
and the redemption date. If any Bond shall have been duly called for redemption and if, on or
before the redemption date, there shall have been deposited with the Paying Agent in accordance
with this Resolution funds sufficient to pay the redemption price of such Bond on the redemption
date, then such Bond shall become due and payable at such redemption date, and from and after
such date interest will cease to accrue thereon. Failure to deliver any redemption notice or any
defect in any redemption notice shall not affect the validity of the proceeding for the redemption
of Bonds with respect to which such failure or defect did not occur. Any Bond redeemed prior to
its maturity by prior redemption or otherwise shall not be reissued and shall be cancelled.
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The Paying Agent shall maintain registration books in which the ownership, transfer and
exchange of Bonds shall be recorded. The person in whose name this bond shall be registered on .
such registration books shall be deemed to be the absolute owner hereof for all purposes, whether
or not payment on this bond shall be overdue, and neither the District nor the Paying Agent shall
be affected by any notice or other information to the contrary. This bond may be transferred or
exchanged at the principal office of the Paying Agent in Denver, Colorado, or at such other
office of the Paying Agent designated by the Paying Agent for such purpose for a like aggregate
principal amount of Bonds of other authorized denominations ($5,000 or any integral multiple
thereof) of the same maturity and interest rate, upon payment by the transferee of a reasonable
transfer fee established by the Paying Agent, together with any tax or governmental charge
required to be paid with respect to such transfer or exchange and any cost of printing bonds in
connection therewith. Notwithstanding any other provision of the Resolution, the Paying Agent
shall not be required to transfer any Bond (a) which is scheduled to be redeemed in whole or in
part between the Business Day immediately preceding the mailing of the notice of redemption

and the redemption date; or (b) between the Record Date for any Interest Payment Date and such
Interest Payment Date.

The Resolution may be amended or supplemented from time to time with or without the
consent of the registered owners of the Bonds as provided in the Resolution.

It is hereby certified that all conditions, acts and things required by the Constitution and
laws of the State, including the Acts, and the resolutions of the District, to exist, to happen and to
be performed, precedent to and in the issuance of this bond, exist, have happened and have been
performed, and that neither this bond nor the other bonds of the issue of which this bond is a part

exceed any limitations prescribed by the Constitution or laws of the State, including the Acts, or
the resolutions of the District.

This bond shall not be entitled to any benefit under the Resolution, or become valid or

obligatory for any purpose, until the Paying Agent shall have signed the certificate of
authentication hereon.

IN WITNESS WHEREOF, the Board of Directors of the District has caused this bond to
be executed with the signature of its President and attested by the 31gnature of its Secretary, and
has caused the seal of the District to be impressed or 1mpr1ntﬁd”hereon all'as of the date set forth

g./""

,« DE C,@UNTY’ WATER DISTRICT

Syvo 0¥ x ,
) g @ President, Board o“glrectors

/ﬁé%)///’

Secretary, Board of Dirgétors

\
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CERTIFICATE OF AUTHENTICATION
This bond is one of the bonds of the issue described in the within-mentioned Resolution.

Dated: Mgy 22 200
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APPROVING LEGAL OPINION

Set forth below is a true copy of the approving legal opinion of Kutak Rock LLP,
delivered on the date on which the Bonds were originally issued:

$1,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds
Series 2010

Ladies and Gentlemen:

We have been engaged by East Boulder County Water District (the “District”), as bond
counsel, in connection with the issuance of its General Obligation Refunding and Improvement
Bonds, Series 2010, dated March 30, 2010, in the aggregate principal amount "o:f\$1,645,000 (the
“Bonds”). Capitalized terms used but not defined in this opinion hav\e"fﬁe meér}iﬁgs assigned to
them in the resolution authorizing the issuance of the Bonds (t}%e’“\iBonngTReSpluti‘on") adopted by
the governing body of the District. We have examined th g'xtqtiorﬁia;fdﬂthe laws of the State
of Colorado (the “State”); the provisions of the Internal, Revenle Code of 1986, as amended (the

“Code”), and the regulations, rulings and judjeraDdect Iigs }\cf;;l;e?%{hﬁ}to the opinions set forth in

paragraph 3 below; the provisions Securities Act afi1933,'a§ amended, and the regulations,

rulings and judicial decisi elevar the\opinign set~forth in paragraph 5 below; and such

certified proceedings, ce s, doouments, opinions and other papers as we deem necessary
to render this op@ As estiohs"0F Yact material to our opinion, we have relied upon the
certified proceedi nd er certifications of public officials furnished to us without

undertaking to Ver\i\f@ same-by independent investigation.
i
Based upon the foregoing, we are of the opinion, under existing law and as of the date
hereof, that:

1. The Bonds are valid and binding general obligations of the District.

2. All taxable property within the boundaries of the District is subject to ad valorem
taxation, without limitation as to rate and in an amount sufficient to pay the principal of and the
interest on the Bonds when due. The District is required by law to include in its annual tax levy
the principal of and interest coming due on the Bonds to the extent the necessary funds are not
provided from other sources.

3. Under existing laws, regulations, rulings and judicial decisions, interest on the
Bonds (including any original issue discount properly allocable to the Owners of certain of the
Bonds) is excludable from gross income for federal income tax purposes and is not a specific
preference item for purposes of the federal alternative minimum tax. Also, because the District
has properly designated the Bonds as “qualified tax exempt obligations” within the meaning of
Section 265(b)(3) of the Code, in the case of certain banks, thrift institution or other financial
institution owning the Bonds, a deduction is allowed for 80% of that portion of such institutions’
interest expense allocable to interest on the Bonds. The opinions set forth in the preceding
sentences assume continuing compliance by the District with certain requirements of the Code
that must be met subsequent to the issuance of the Bonds. Failure to comply with such
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requirements could cause such interest to be includible in gross income for federal income tax
purposes retroactive to the date of issuance of the Bonds. The District has covenanted in the
Bond Resolution and in the Tax Compliance Certificate executed and delivered in connection
with the issuance of the Bonds to comply with such requirements. We express no opinion
regarding other federal tax consequences arising with respect to the Bonds. We note, however,
that interest on the Bonds is taken into account in determining adjusted current earnings for
purposes of the alternative minimum tax imposed on corporations.

4. Under State statutes existing on the date hereof, interest on the Bonds is exempt
from State income taxation. We express no opinion regarding other tax consequences arising
with respect to the Bonds under the laws of the State or any other state or jurisdiction.

S. The Bonds are exempt from registration under the Securities Act of 1933, as
amended.

The rights of the holders of the Bonds and the enforceability of the Bonds and the Bond
Resolution may be limited by bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors’ rights generally and by equitable principles, whether considered
at law or in equity.

We express no opinion herein as to the accuracy, adequacy or completeness of any
statement, memorandum, prospectus or official statement used in connection with the offer and
sale of the Bonds.

This opinion is given as of the date hereof and we assume no obligation to update, revise
or supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention or any changes in law that may hereafter occur.

Respectfully submitted,
/s/ Kutak Rock LLP “\

e [

I, the undersigned Secretary of the Board of Directors of Eﬁ@oulaer County Water

District, Boulder County, Colorado, do hereby certlfy that\th: oreé (‘mg 1appravmg op1n10n of
i . @uaﬂx executed and
g
Mk

~Sg ret, Board of Dlrgétors
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address of Transferee)
(Tax Identification or Social Security No.)

the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints
attorney to transfer the within bond on the books
kept for registration thereof, with full power of substitution in the premises.

Dated:
NOTICE: The signature to this a551gnment must
correspond with the name as(l‘t appears upon the
face of the within bond-i ‘E}_everx partlcular, without
alteration or n eme{1 L orany bhange whatever.
Signature Guaranteed: \A\ s‘ \k f’iﬁ‘ v

,i

membership mfko: ¢ of “the major
stock exchanges b

TRANSFER FEE MAY BE REQUIRED
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PAYING AGENT AND REGISTRAR AGREEMENT

In consideration of the mutual promises and covenants and subject to the terms,
conditions, and covenants hereinafter recited, EAST BOULDER COUNTY WATER
DISTRICT, Boulder County, Colorado (the “District”), hereby appoints UMB BANK, n.a.,
Denver, Colorado (the “Bank™), and the Bank accepts such appointment, as Paying Agent (the
“Paying Agent”) for the District’s General Obligation Refunding and Improvement Bonds,
Series 2010 (the “Bonds”), in the aggregate principal amount of $1,645,000 and dated March 30,
2010. The District also appoints the Bank, and the Bank accepts such appointment, as the
authenticating registrar (the “Registrar”) for the Bonds.

Section 1. The Bank hereby accepts all duties and responsibilities required or permitted
to be performed by the Registrar and/or Paying Agent as provided in the resolution authorizing
the issuance of the Bonds adopted on March 8, 2010, as affirmed on March 22, 2010 by the
Board of Directors of the District as supplemented by a Sale Certificate dated March 30, 2010
(together, the “Resolution”), and shall be subject to the provisions and limitations thereof. Such
Resolution is incorporated herein by reference and capitalized terms used but not otherwise
defined herein shall have the respective meanings ascribed in the Resolution. The District shall
deliver a copy of the Resolution to the Bank by the delivery date of the Bonds.

Section 2. The Bank understands and acknowledges that, by reason of the execution
hereof, it has assumed a role of agent with respect to the disbursements of funds received from
the District for the purpose of paying the principal of, premium if any, and interest due on the
Bonds. The Bank shall receive and disburse such funds solely in accordance with the terms and
provisions hereof, and shall remit to the District the funds not necessary for the purpose of
making the aforesaid payments on the Bonds after any particular Due Date, as defined in
Section 4 hereof.

Section 3. The Bank shall establish the registration books for the Bonds and thereafter
maintain such books in accordance with the provisions of the Resolution. The District shall be
permitted to review the registration books at any time during the regular business hours of the
Bank and, upon written request to the Bank, shall be provided a copy of the list of registered
owners of the Bonds. Upon expiration or other termination of this Agreement, in the event that
the Bonds are no longer held in book-entry form the Bank shall promptly return such registration
books to the District.

Section 4. The Bank shall make payments of principal, premium if any, and interest on
the Bonds on each date established for payment thereof (the “Due Date”). At least one business
day prior to a Due Date, the District shall furnish good funds to the Bank in amounts sufficient to
pay all amounts due. Such funds shall be used by the Bank solely for the purpose of paying the
principal of, premium if any, and interest on the Bonds in accordance with their terms and the
provisions of the Resolution. The Bank shall have no duty to make any payments prior to any
Due Date or until funds necessary to cover all payments due on the Due Date have been
deposited with it. The Bank shall not be required to advance its own funds for any payments in
connection with the Bonds. The Bank shall not be required to invest or to pay interest on any
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funds of the District for any period during which such funds are held by the Bank awaiting the
presentation of the Bonds for payment.

Section 5. The Bank shall be entitled to payments from the District of its fees and
reasonable expenses for acting as Paying Agent and Registrar in accordance with the fee
schedule attached hereto as Exhibit A, and such fees and expenses shall be paid notwithstanding
that the Bonds have been refunded or otherwise refinanced at the time the payment is due.

Section 6. Within one year after the final maturity date of the Bonds, the Bank shall
present a final statement and shall return any unclaimed funds to the District. All cancelled
Bonds and blank, unused certificates retained by the Bank shall be destroyed. In the event that
the Bonds are no longer held in book-entry form, the final statement shall include a list of any
unpaid Bonds and any outstanding or unclaimed interest checks.

Section 7. The Bank shall have no duty to disseminate or disclose information about the
District or the Bonds pursuant to any statute, rule or regulation of the United States government,
any of its agencies, or any statute, rule or regulation enacted by any state or political subdivision.

Section 8. The Bank may resign at any time by giving prior written notice of such
resignation to the District at its last known address, and thereupon such duties as Paying Agent
shall cease not sooner than thirty (30) days following the District’s receipt of such notice. The
District shall appoint a successor agent and, upon such successor appointment, the Paying Agent
shall deliver to the successor agent all its funds, documents, files and records relating to the
Bonds. If no successor Paying Agent shall have been appointed and have accepted appointment
within 30 days of giving notice of removal or notice of resignation as aforesaid, the incumbent
Paying Agent may petition any court of competent jurisdiction for the appointment of a
successor Paying Agent, and such court may thereupon, after such notice (if any) as it may deem
proper, appoint such successor Paying Agent. The successor agent shall notify the registered
owners of the Bonds of any change in agents as soon as the successor agent it appointed.

Section 9. The Bank may conclusively rely, as to the truth of the statements and
correctness of the opinions expressed therein, on certificates or opinions expressed therein, on
certificates or opinions furnished to the Bank by the District.

Section 10. The Bank shall not be liable for any error of judgment made in good faith.
The Bank shall not be liable for other than its gross negligence or willful misconduct in
connection with any act or omission hereunder.

Section 11. No provision of this Agreement shall require the Bank to expend or risk its
own funds or otherwise incur any financial liability for performance of any of its duties
hereunder, or in the exercise of any of its rights or powers.

Section 12. The Bank may rely, or be protected in acting or refraining from acting, upon
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction,
consent, order, bond, note, security or other paper or document believed by it to be genuine and
to have been signed or presented by the proper party or parties. The Bank need not examine the
ownership of any Bond, but shall be protected in acting upon receipt of Bonds containing an
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endorsement or instruction of transfer or power of transfer which appears on its face to be signed
by the Registered Owner or agent of the Registered Owner.

Section 13. The Bank may consult with counsel, and the written advice or opinion of
counsel shall be full authorization and protection with respect to any action taken, suffered or
omitted by it hereunder in good faith and reliance thereon.

Section 14. The Bank may exercise any of the powers hereunder and perform any duties
hereunder either directly or by or through agents or attorneys and shall not be liable for the
actions of such agent or attorney if appointed by it with reasonable care.

Section 15. The Bank, in its individual or any other capacity, may become the owner or
pledgee of Bonds with the same rights it would have if it were not the Paying Agent and Bond
Registrar for the Bonds.

Section 16. The District and the Bank agree that the Bank may seek adjudication of any
adverse claim, demand, or controversy over its person as well as funds on deposit, in a court of
competent jurisdiction. The District and the Bank further agree that the Bank has the right to file
an action in interpleader in any court of competent jurisdiction to determine the rights of any
person claiming any interest herein.

Section 17. This Agreement shall terminate upon delivery of the final statement
described in Section 6 hereof or upon removal of the Paying Agent as provided in the
Resolution.

Section 18. The terms and conditions of this Agreement may be amended only by
written agreement between the District and the Bank adopted in the same manner as this
Agreement. The District shall file with the Bank certified copies of all future amendments to the
Resolution or other documents pertaining to the Bonds after the date of this Agreement.

Section 19. Any company or national banking association into which the Bank may be
merged or converted or with which it may be consolidated or any company or national banking
association resulting from any merger, conversion or consolidation to which it shall be a party or
any company or national banking association to which the Bank may sell or transfer all or
substantially all of its corporate trust business, provided such company shall be eligible, shall be
successor to such Bank without the execution of filing of any paper or further act, anything
herein to the contrary notwithstanding.

Section 20. Any request, demand, authorization, direction, notice, consent, waiver or
other document provided or permitted hereby to be given or furnished to the Issuer or the Bank
shall be mailed, faxed, sent pdf or delivered to the District or the Bank, respectively, at the
address shown below, or such other address as may have been given by one party to the other by
fifteen (15) days written notice:
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If to the District: East Boulder County Water District
Attn: District Manager
P.O. Box 18641
Boulder, Colorado 80308-1641

If to the Bank: UMB Bank, n.a.
Attn: Corporate Trust Services
1670 Broadway
Denver, Colorado 80202

Section 21. This Agreement is executed in Colorado and shall be construed and enforced
in accordance with the laws of Colorado.

Section 22. This Agreement shall be dated as of the date of the Bonds set forth above.

[Remainder of page intentionally left blank.]
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[SEAL] East Boulder County Water District

By W//%Z\

President
Attest:
o SLS LS
Secretary 7/

UMB Bank, n.a., as Paying Agent

il

Kuthorized Ofﬁéqr

[Signature page to Paying Agent and Registrar Agreement]
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EXHIBIT A
to
PAYING AGENT AND REGISTRAR AGREEMENT

(Attach Bank Fee Schedule)
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EAST BOULDER COUNTY WATER DISTRICT

BOULDER COUNTY, COLORADO

GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS

SERIES 2010
FEES AND EXPENSES

Fees for services are as follows:

Acceptance Fee
Review documents, establish accounts,
authenticate Bonds $
Escrow Agent one-time fee $

Administrative Fee
Administration/Paying Agent/Registrar $
Dissemination Agent (if applicable) $

The Acceptance Fee is due and payable at closing. Administrative Fees will be

200
400

200

billed annually in advance. Other fees and expenses will be billed as incurred.

Typical out-of-pocket expenses and other expenses connected with paying agent

and registrar services for bond issues of similar size and type are for: postage,
supplies, bond redemptions ($250 per redemption/non maturity), courier, wire

transfer and long distance telephone.

The fees specified herein are for the typical and customary services as paying

agent and registrar. Fees for additional or extraordinary services not now a part

of the customary services provided, such as special services during default or

additional government reporting requirements, will be charged at the then current

rates for such services.



LIMITED CONTINUING DISCLOSURE UNDERTAKING

This Limited Continuing Disclosure Undertaking (the “Undertaking”) is executed and
delivered as of March 30, 2010 by East Boulder County Water District, in Boulder County,
Colorado (the “District”).

Section 1. Purpose. This Undertaking is being executed and delivered by the District in
connection with the issuance of that certain issue of General Obligation Refunding and
Improvement Bonds, Series 2010, dated as of the date of delivery, in the aggregate principal
amount of $1,645,000. The Bonds are issued pursuant to an approving resolution of the District
finally adopted by the Board of Directors of the District prior to the date of issuance of the Bonds
(the “Bond Resolution™). Capitalized terms used but not otherwise defined herein shall have the
meanings assigned thereto in the Bond Resolution. This Undertaking is intended to facilitate
compliance with Section (d)(2) of Securities and Exchange Commission Rule 15¢2-12 under the
Securities Exchange Act of 1934, as amended (17 C.F.R. § 240.15¢2-12) (the “Rule”), and to
assist the Underwriter, as a Participating Underwriter under the Rule, to comply with the Rule.

Section 2. Definitions. Capitalized terms in this Section and elsewhere in this
Undertaking shall have the meanings set forth herein. Capitalized terms used but not defined
herein shall have the meanings set forth in the Bond Resolution. The following capitalized terms
shall have the following meanings for purposes of this Undertaking:

“Annual Financial Information” means the District’s annual financial statements,
prepared in accordance with GAAP for governmental units as prescribed by GASB, which
financial statements shall have been audited by such auditor as shall be then required or
permitted by the laws of the State of Colorado.

“EMMA” means the MSRB’s Electronic Municipal Market Access System, with a portal
at http://emma.msrb.org.

“Final Official Statement” means the Official Statement with respect to the Bonds.

“Material Event” means any of the following events, if material, with respect to the
Bonds:

(a) principal and interest payment delinquencies;
(b) nonpayment related defaults;
(c) unscheduled draws on debt service reserves reflecting financial

difficulties;

(d) unscheduled draws on credit enhancements reflecting financial
difficulties;

(e) substitution of credit or liquidity providers, or their failure to perform;

) adverse tax opinions or events affecting the tax exempt status of the
Bonds;

(g) modifications to rights of holders of Bonds;
(h) bond calls (other than mandatory sinking fund redemptions);
) defeasances;
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3) release, substitution or sale of property securing repayment of the Bonds;
and

(k) rating changes.
“Material Event Notice”’ means written or electronic notice of a Material Event.

“MSRB” means the Municipal Securities Rulemaking Board. The current address of the
MSRB is Suite 600, 1900 Duke Street, Alexandria, Virginia 22314; Facsimile: (703) 797-6700.

Section 3. Information To Be Provided. The District undertakes to provide the Annual
Financial Information and Material Event Notices as provided herein.

Section 4. Procedures for Providing Information.

(a) Financial Information. The District, as the “obligated person” for
purposes of the Rule, hereby undertakes and agrees, upon request to any person or at least
annually to EMMA, to provide or cause to be provided Financial Information, if any.

(b)  Identity of Person From Which Information Can be Obtained. The
name, address and telephone number of the person from which the information
referenced above may be obtained is

Richard Lyons

Lyons, Gaddis, Kahn & Hall P.C.
515 Kimbark Street

Longmont, Colorado 80502-0978
Telephone (303) 776-9000

(c) Material Events. If a Material Event occurs while any Bonds are
Outstanding, the District shall, in a timely manner, provide a Material Event Notice to
EMMA, which Material Event Notice shall be captioned “Material Event Notice,” shall
prominently state the date, title and CUSIP numbers of the Bonds and shall describe the
Material Event.

(d)  Means of Transmitting Information. Unless otherwise required by law
and subject to technical and economic feasibility, the District shall employ such methods
of information transmission as shall be requested or recommended by the designated
recipients of the information to be received pursuant to this Undertaking.

Section 5. Termination. The obligations of the District under this Undertaking shall
terminate immediately once the Bonds no longer are Outstanding. This Undertaking, or any
provision hereof, shall be null and void in the event that the District delivers to EMMA, an
opinion of Bond Counsel to the effect that those portions of the Rule which require this
Undertaking, or any such provision, are invalid, have been repealed retroactively or otherwise do
not apply to the Bonds; provided that the District shall have provided notice of such delivery and
the cancellation of this Undertaking or any provision hereof to EMMA.
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Section 6. Amendment. Notwithstanding any other provision of this Undertaking, this
Undertaking may be amended by the District, without the consent of the holders of the Bonds,
but only upon the delivery by the District to EMMA, of the proposed amendment and an opinion
of Bond Counsel to the effect that such amendment, and giving effect thereto, will not adversely
affect the compliance of this Undertaking and by the District with the Rule and that such
amendment complies with this Section. Any such amendment shall satisfy, unless otherwise
permitted by the Rule, the following conditions:

(a) The amendment may only be made in connection with a change in
circumstances that arises from a change in legal requirements, change in law or change in
the identity, nature or status of the District, or type of business conducted.

(b) This Undertaking, as amended, would have complied with the
requirements of the Rule at the time of the primary offering, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances.

(©) The amendment does not materially impair the interest of holders of the
Bonds, as determined by Bond Counsel, or by approving vote of holders of the Bonds
pursuant to the terms of the Bond Resolution at the time of the amendment.

The initial Annual Financial Information provided by the District hereto after the
amendment shall explain, in narrative form, the reasons for the amendment and the effect of the
change in the type of operating data or financial information being provided.

Section 7. No Event of Default. Any failure by the District to perform in accordance
with this Undertaking shall not constitute an Event of Default under the Bond Resolution, and
the rights and remedies provided by the Bond Resolution upon the occurrence of an Event of
Default shall not apply to any such failure. If the District fails to comply with this Undertaking,
any Owner of a Bond may take such actions as may be necessary and appropriate, including
seeking specific performance by court order, to cause the District to comply with its obligations
hereunder.

Section 8. Governing Law. This Undertaking shall be governed by and construed in
accordance with the laws of the State of Colorado; provided that to the extent this Undertaking
addresses matters of federal securities laws, including the Rule, this Undertaking shall be
construed in accordance with such federal securities laws and official interpretations thereof.

Section 9. Beneficiaries. This Undertaking shall inure solely to the benefit of the

Underwriter and the holders from time to time of the Bonds, and shall create no rights in any
other person or entity.
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EXECUTED as of the date first set forth above.

East Boulder County Water District, in Boulder
County, Colorado

By AtALYA

President

[Signature page to Limited Continuing Disclosure Undertaking]
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OMNIBUS CERTIFICATE OF DISTRICT

$1,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds, Series 2010

The undersigned hereby certify that we are respectively, the duly chosen, qualified, and
acting President and Secretary of the Board of Directors of East Boulder County Water District,
in Boulder County, Colorado (the “District”), and in connection with the issuance by the District
of that certain series of General Obligation Refunding and Improvement Bonds, Series 2010,
dated March 30, 2010, in the aggregate principal amount of $1,645,000 (the ‘“Bonds”)
(capitalized terms used and not defined herein shall have the meanings ascribed thereto by the
resolution adopted by the Board of Directors of the District on March 8, 2010, as affirmed on
March 22, 2010, authorizing the issuance of the Bonds) hereby certify as follows:

1. The official corporate name of the District is “East Boulder County Water
District.” The District is a duly organized, and validly existing special district, political
subdivision and body corporate of the State of Colorado, having full power and authority to carry
out and consummate all transactions contemplated by the Financing Documents (as defined
herein), and all other documents required thereunder to be executed and delivered by the District.
In addition, to the best of our knowledge, all things necessary to the continued corporate
existence of the District have been and are being done in accordance with law.

2. The following are the duly chosen, qualified, and acting members of the Board of
Directors of the District (the “Board”) and officers of the District with the full authority to issue
and sell the Bonds:

Boardmember Office

Mark A. Johns President
Richard Moeller Vice President
Robert Champ Secretary

J. Nicholas Bennett Director
Lynne Deane Director

The General Counsel of the District is Lyons Gaddis Kahn & Hall, P.C., Longmont,
Colorado.

3. The resolution authorizing the issuance of the Bonds (the “Bond Resolution”) was
duly adopted by the affirmative vote of a majority of the duly qualified members of the Board,
on March 8, 2010, as affirmed on March 22, 2010, to the best of our knowledge in full
conformance with all applicable laws, rules, and regulations and is in full force and effect. The
District has authorized by all necessary action, the execution, delivery, receipt, and due
performance of the Bonds, the Bond Purchase Agreement, the Sale Certificate, the DTC Blanket
Letter of Representations, the Escrow Agreement, the Paying Agent Agreement, and the Limited
Continuing Disclosure Undertaking, dated as of the date hereof, executed by the District (the
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“Financing Documents™). The Financing Documents are in full force and effect and enforceable
against the District in accordance with their respective terms and have not been amended,
modified or supplemented in any material respect as of the date hereof. The representations and
warranties of the District contained in the Financing Documents are true and correct in all
material respects as of the date hereof.

4. To the best of our knowledge, there are no potential conflicting interests of the
Directors of the District regarding the authorization, issuance, or sale of the Bonds, or the use of
the proceeds thereof.

5. No litigation of any nature is now pending or threatened, seeking to restrain or to
enjoin the issuance or delivery of the Bonds or the levy or collection of any taxes to pay the
principal of or interest on the Bonds, or in any manner questioning the authority or proceedings
for the issuance of the Bonds or the levy or collection of said taxes, or affecting the validity of
the Bonds, or the levy or collection of said taxes; and no litigation of any nature is now pending
or, to the best of our knowledge, threatened, which, if determined adversely to the District,
would have a material adverse effect upon the District’s ability to comply with its obligations
under the Bond Resolution and the Financing Documents, or to consummate the transactions
contemplated thereby.

6. To the best of our knowledge, the adoption of the Bond Resolution and the
execution of the Financing Documents, and performance of the District’s obligations thereunder,
do not conflict with or constitute a violation of, a breach of or default under, any statute,
indenture, mortgage, note or other agreement or instrument to which the District is a party or by
which the District is bound or under any existing law, rule, regulation, ordinance, judgment,
order, or decree to which the District (or the members of the Board or any of its officers in their
respective capacities as such) is subject.

7. Neither the corporate existence of the District, the present boundaries thereof, nor
the current rights of the officers or directors of the District to hold their respective positions, is
being contested or challenged.

8. No authority or proceedings for the issuance of the Bonds has or have been
repealed, revoked, amended, or rescinded, by implication or otherwise, none of the Bonds have
heretofore been issued under or pursuant to such proceedings, and to the best of our knowledge,
belief, and information, nothing exists to hinder or prevent the District from issuing the Bonds.

9. In accordance with Section 32-1-1101(6), C.R.S., the total principal amount of the
general obligation debt for the District does not exceed the greater of $2,000,000 or 50% of the
District’s assessed value.

10. The meetings of the Board on March 8, 2010 and March 22, 2010 were held on
notice duly posted, in accordance with §32-1-903, Colorado Revised Statutes. Said meetings,
occurred in compliance with the open meeting provisions of the Colorado Sunshine Act of 1972,
Part 4 of Article 6 of Title 24, Colorado Revised Statutes.

11.  We have reviewed the Preliminary Official Statement and the final Official
Statement issued in connection with the sale of the Bonds, and the District has further authorized
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the distribution and use of said Preliminary Official Statement and the execution, delivery and
distribution of said final Official Statement by George K. Baum & Company (the
“Underwriter”).

12. To the best of our knowledge, information, and belief, the information contained
in the Official Statement is true and correct in all material respects, and the Official Statement
does not contain any untrue or misleading statement of a material fact or omit to state a material
fact necessary in order to make the statements made therein, in light of the circumstances under
which they were made, not misleading.

13. Since the date of the Official Statement to the date hereof, no material
transactions have been entered into by the District other than in the ordinary course of its affairs,
and no material adverse changes have occurred in the general affairs of the District or in its
financial condition as shown in the Official Statement, other than as disclosed therein or
contemplated thereby.

14. Except as specifically disclosed in the Official Statement, there is no action, suit,
proceeding, inquiry or investigation, at law or in equity, before or by any court, public board or
body, which has been served on the District or, to the best knowledge of the District, threatened,
which in any way questions the powers of the District to adopt the Bond Resolution, to issue, sell
and deliver the Bonds to the Underwriter and to carry out and consummate all other transactions
contemplated by each of the Financing Documents, and the District has complied with and is in
compliance with all provisions of applicable law in all matters relating to such transactions, or
the validity of any proceeding taken by the District in connection with the issuance of the Bonds,
or wherein an unfavorable decision, ruling or finding could materially adversely affect the
transactions contemplated by the Financing Documents or of any other document or instrument
required or contemplated by this financing, or which, in any way, could adversely affect the
validity or enforceability of the Financing Documents or, to the best knowledge of the District,
which in any way questions the exclusion from gross income of the recipients thereof of the
interest on the Bonds for federal income tax purposes or in any other way questions the status of
the Bonds under federal or state tax laws or regulations.

15.  Facsimile signature certificates containing the manual signatures of the President
and the Secretary were filed with the Secretary of the State of Colorado, as required by law, and
copies of such certificates are attached hereto as Exhibit A. The facsimile signatures of the
President and the Secretary appearing upon the Bonds are the facsimile signatures of such
officers, respectively. The facsimile signatures were duly affixed with the knowledge and
consent of the undersigned officials whose facsimile signatures they purport to be and the same
are hereby adopted. The seal which appears on each of the Bonds is a facsimile of the duly
adopted official corporate seal of the District, a manual impression of which is impressed on this
certificate.

16.  The Underwriter has provided the reporting requirements set forth in Section 11-
56-104.5, Colorado Revised Statutes, as amended.
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IN WITNESS WHEREOF, we have hereunto subscribed our names and affixed the
official seal of East Boulder County Water District, in Boulder County, Colorado, as of the 30™
day of March, 2010.

East Boulder County Water District

(SEAL) By: Wjﬂ\

President

/gf@/

Secretary

[Signature page to Omnibus Certificate]
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EXHIBIT A
(Facsimile Signature Certificates, as filed with

the Secretary of the State of Colorado)
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FACSIMILE SIGNATURE CERTIFICATE

STATE OF COLORADO )
) ss.
COUNTY OF BOULDER )

Before me, the undersigned authority, personally appeared Mark A. Johns, who, being by
me first duly sworn on oath, deposes and says:

1. That the undersigned is the duly and lawfully elected or appointed, qualified,
sworn and acting President of the Board of Directors of East Boulder County Water District.

2. That the signature appearing below is the undersigned’s own manually executed

signature in the form and manner used to execute all official documents in the undersigned’s
above designated official capacity.

Signature Title

W v President, Board of Directors

Subscribed and sworn to before me this 57y day of March, 2010.

WITNESS my hand and official seal.

[NOTARIAL SEAL] " L
' Notary Public [/ >
My commission expires: e
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STATE OF COLORADO
DEPARTMENT OF STATE

| heteby certify that this is a true and
complate copy of the document filed in
this office and admitted to record in




FACSIMILE SIGNATURE CERTIFICATE

STATE OF COLORADO )
) ss.
COUNTY OF BOULDER )

Before me, the undersigned authority, personally appeared Robert Champ, who, being by
me first duly sworn on oath, deposes and says:

1. That the undersigned is the duly and lawfully elected or appointed, qualified,
sworn and acting Secretary of the Board of Directors of East Boulder County Water District.

2. That the signature appearing below is the undersigned’s own manually executed
signature in the form and manner used to execute all official documents in the undersigned’s
above designated official capacity.

Signature Title

/ZL/ //L/ /% Secretary, Board of Directors

Subscribed and sworn to before me this 33. day of March, 2010.

WITNESS my hand and official seal.

[NOTARIAL SEAL]
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STATE OF COLORADO
DEPARTMENT OF STATE

I'hereby certify that this is a true and
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TAX COMPLIANCE CERTIFICATE

$1,645,000
East Boulder County Water District
in Boulder County, Colorado
General Obligation Refunding and Improvement Bonds, Series 2010

1. In General.

1.1.  The undersigned is the President of the Board of Directors (the “Board”) of East
Boulder County Water District, in Boulder County, Colorado (the “District”), and hereby
certifies to the statements contained herein.

1.2.  This Tax Compliance Certificate (the “Tax Compliance Certificate”) is executed
for the purpose of establishing the reasonable expectations of the District as to future events
regarding $1,645,000 aggregate principal amount of the District’s General Obligation Refunding
and Improvement Bonds, Series 2010 (the “Bonds”). The District has not been notified of any
listing or proposed listing of the District by the Internal Revenue Service as a District that may
not certify its bonds. The District’s reasonable expectation that the Bonds are not “arbitrage
bonds” is based upon Section 148 of the Internal Revenue Code of 1986, as amended (the
“Code”), and the regulations thereunder (the “Regulations™).

1.3.  The factual representations contained in this Tax Compliance Certificate are true
and correct and, to the best of the knowledge, information and belief of the undersigned, the
expectations contained in this Tax Compliance Certificate are reasonable.

1.4.  The undersigned is an officer of the District to whom the responsibility of issuing
and delivering the Bonds has been delegated.

1.5.  Certification with respect to the price and yield calculations referenced in
Sections 3 and 6 hereof is based on representations made by George K. Baum & Company, as
underwriter of the Bonds (the “Underwriter”), and is contained in a separate certificate (the
“Certificate of Underwriter”) delivered to the District on the date hereof and attached hereto as
Exhibit A. The District is not aware of any facts or circumstances that would cause it to question
the accuracy of the representations made by the Underwriter.

1.6.  The restrictions contained in this Tax Compliance Certificate shall apply to the
investment and the expenditure of the amounts described herein unless the District receives an
opinion of Bond Counsel to the effect that an amendment to such restrictions will not adversely
affect the exclusion of interest on the Bonds from gross income for federal income tax purposes.

1.7. Terms used, but not defined, herein shall have the meanings ascribed to such
terms in the resolution adopted by the Board of the District on March 8, 2010 and affirmed on
March 22, 2010 (the “Resolution”) authorizing the issuance of the Bonds. The following words
and phrases shall have the following meanings:

“dbusive Arbitrage Device” means any action which has the effect of (i) enabling the
District to exploit the difference between taxable and tax-exempt interest rates to obtain a
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material financial advantage; and (ii) overburdening the tax-exempt bond market as defined in
Section 1.148-10 of the Regulations.

“Accounting Method” means both the overall method used to account for the Gross
Proceeds of the Bonds (e.g., the cash method or a modified accrual method) and the method used
to account for or allocate any particular item within that overall accounting method (e.g.,
accounting for Investments, Expenditures, allocations to and from different sources and
particular items of the foregoing).

“Accredited Investor” means accredited investor as that term is defined in Rule 501(a)
promulgated under the Securities Act of 1933, as amended.

“Average Economic Life” means the average reasonably expected economic life of the
Project and Refunded Project as defined in Section 147(b) of the Code.

“Average Maturity” means the weighted average maturity of the Bonds as defined in
Section 147(b) of the Code.

“Bond Account” means the General Obligation Bond Account established by the District
pursuant to the Resolution.

“Bond Counsel” means a law firm of nationally recognized bond counsel who is
requested to deliver its approving opinion with respect to the issuance of and the exclusion from
federal income taxation of interest on the Bonds.

“Bond Year” means the period commencing December 2 of each calendar year and
terminating on December 1 of the immediately succeeding calendar year during the term of the
Bonds, and the first Bond Year shall commence on the Date of Issuance of the Bonds and end on
December 1, 2010 (unless a different period is required by the Regulations or selected by the
District after the Date of Issuance).

“Bond Yield” means the Yield of the Bonds calculated in accordance with Section 1.148-
4 of the Regulations.

“Capital Expenditure” means any cost of a type that is properly chargeable to a capital
account (or would be so chargeable with a proper election or with the application of the
definition of placed in service under Section 1.150-2(c) of the Regulations) under general federal
income tax principles. For example, costs incurred to acquire, construct or improve land,
buildings and equipment generally are Capital Expenditures. Whether an Expenditure is a
Capital Expenditure is determined at the time the expenditure is paid with respect to the property.
Future changes in law do not affect whether an expenditure is a Capital Expenditure.

“Capital Project” means all Capital Expenditures, plus related working capital
expenditures to which the de minimis rule under Section 1.148-6(d)(3)(i1)(A) of the Regulations
applies, that carry out the governmental purpose of an issue. For example, a Capital Project may
include Capital Expenditures for one or more building improvements or equipment, plus related
start-up operating costs and capitalized interest through the placed-in-service date for the Capital
Project.

4849-4167-7317.2 2



“Class of Investments” means one of the following, each of which represents a different
Class of Investments:

(a) Each category of yield restricted Purpose Investment and Program Investment, as
defined in Section 1.148-1(b), that is subject to a different definition of materially higher Yield
under Section 1.148-2(d)(2);

(b) Yield restricted Nonpurpose Investments; and
() All other Nonpurpose Investments.
“Code” means the Internal Revenue Code of 1986, as amended.

“Computation Date” means an Installment Computation Date or the Final Computation
Date.

“Computation Date Credit” means on the last day of each Bond Year during which there
are Gross Proceeds subject to the rebate requirement of Section 8 hereof, and on the Final
Computation Date, the amount of $1,500.00 (the foregoing amount is effective for calendar year
2010 and is subject to an annual cost-of-living pursuant to the Treasury Regulations).

“Consistently Applied” means applied uniformly within a fiscal period and between fiscal

periods to account for Gross Proceeds of an issue and any amounts that are in a commingled
fund.

“Costs of Issuance” means all costs incurred in connection with the issuance of the
Bonds, other than Qualified Guarantee Fees. Examples of Costs of Issuance include (but are not
limited to):

() underwriter’s spread and fees (whether realized directly or derived through
purchase of the Bonds at a discount below the price at which a substantial number of the Bonds
are sold to the public);

(b) counsel fees (including bond counsel, original purchaser’s counsel, District’s
counsel, and any other specialized counsel fees incurred in connection with the issuance of the
Bonds);

(©) rating agency fees (except for any such fee that is paid in connection with or as a
part of the fee for credit enhancement of the Bonds);

(d) trustee or paying agent fees incurred in connection with the issuance of the
Bonds;

(e) accountant fees incurred in connection with the issuance of the Bonds;

® printing costs (for the Bonds and of the preliminary and final Official Statements);
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(2) costs incurred in connection with the required public approval process (e.g.,
publication costs for public notices generally and costs of the public hearing); and

(h) the District’s fees to cover administrative costs and expenses incurred in
connection with the issuance of the Bonds.

“Current Outlay of Cash” means an outlay reasonably expected to occur not later than 5
banking days after the date as of which the allocation of Gross Proceeds to the Expenditure is
made.

“Date of Issuance” means March 30, 2010.

“Discharged” means, with respect to any Bond, the date on which all amounts due with
respect to such Bond are actually and unconditionally due, if cash is available at the place of
payment, and no interest accrues with respect to such Bond after such date.

“Economic Accrual Method” (also known as the constant interest method or actuarial
method) means the method of computing Yield that is based on the compounding of interest at
the end of each compounding period.

“Escrow Account” means the General Obligation Refunding and Improvement Bonds
Escrow Account established pursuant to the Resolution.

“Escrow Agent” means UMB Bank, n.a.

“Escrow Agreement” means the Refunding Escrow Agreement dated March 30, 2010 by
and between the District and the Escrow Agent.

“Exempt Person” means any State or a local governmental unit of the State.

“Expenditure” means a book or record entry which allocates Proceeds of the Bonds in
connection with a Current Outlay of Cash.

“Fair Market Value” means the price at which a willing buyer would purchase an
Investment from a willing seller in a bona fide, arm’s-length transaction. Fair Market Value
generally is determined on the date on which a contract to purchase or sell the Nonpurpose
Investment becomes binding (i.e., the trade date rather than the settlement date). Except as
otherwise provided in this definition, an Investment that is not of a type traded on an established
securities market (within the meaning of Section 1273 of the Code), is rebuttably presumed to be
acquired or disposed of for a price that is not equal to its Fair Market Value. The Fair Market
Value of a United States Treasury obligation that is purchased directly from the United States
Treasury is its purchase price. The following guidelines shall apply for purposes of determining
the Fair Market Value of the obligations described below:

(a) Certificates of Deposit. The purchase of certificates of deposit with fixed interest
rates, fixed payment schedules and substantial penalties for early withdrawal will be deemed to
be an Investment purchased at its Fair Market Value on the purchase date if the Yield on the
certificate of deposit is not less than:
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(i) The Yield on reasonably comparable direct obligations of the United
States; and

(ii))  The highest Yield that is published or posted by the provider to be
currently available from the provider on reasonably comparable certificates of deposit
offered to the public.

(b) Guaranteed Investment Contracts. A Guaranteed Investment Contract is a
Nonpurpose Investment that has specifically negotiated withdrawal or reinvestment provisions
and a specifically negotiated interest rate, and also includes any agreement to supply Investments
on two or more future dates (e.g., a forward supply contract). The purchase price of a
Guaranteed Investment Contract is treated as its Fair Market Value on the purchase date if:

@) The District makes a bona fide solicitation for a specified Guaranteed
Investment Contract and receives at least three bona fide bids from providers that have no
material financial interest in the issue (e.g., as underwriters or brokers);

(i)  The District purchases the highest yielding Guaranteed Investment
Contract for which a qualifying bid is made (determined net of broker’s fees);

(111))  The Yield on the Guaranteed Investment Contract (determined net of
broker’s fees) is not less than the Yield then available from the provider on reasonably
comparable Guaranteed Investment Contracts, if any, offered to other persons from a
source of funds other than gross proceeds of tax exempt bonds;

(iv)  The determination of the terms of the Guaranteed Investment Contract
takes into account as a significant factor the District’s reasonably expected drawdown
schedule for the amounts to be invested, exclusive of amounts deposited in debt service
funds and reasonably required reserve or replacement funds;

v) The terms of the Guaranteed Investment Contract, including collateral
security requirements, are reasonable; and

(vi)  The obligor on the Guaranteed Investment Contract certifies the
administrative costs that it is paying (or expects to pay) to third parties in connection with
the Guaranteed Investment Contract.

“Final Computation Date” means the date the last Bond is Discharged.

“Future Value” means the Value of a Receipt or Payment at the end of any interval as
determined by using the Economic Accrual Method and equals the Value of that Payment or
Receipt when it is paid or received (or treated as paid or received), plus interest assumed to be
earned and compounded over the period at a rate equal to the Bond Yield, using the same
compounding interval and financial conventions used to compute the Bond Yield.

“Gross Proceeds” means any Proceeds or Replacement Proceeds of the Bonds.
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“Installment Computation Date” means the last day of the fifth Bond Year and each
succeeding fifth Bond Year.

“Investment” means any Purpose Investment or Nonpurpose Investment, including any
other tax exempt bond.

“Investment Instructions” means the letter of instructions set forth as Exhibit B to this
Tax Compliance Certificate dated the Date of Issuance.

“Investment Proceeds” means any amounts actually or constructively received from
investing Proceeds of the Bonds.

“Investment-Type Property” means any property, other than property described in Section
148(b)(2)(A), (B), (C) or (E) of the Code that is held principally as a passive vehicle for the
production of income. Except as otherwise provided, a prepayment for property or services is
Investment-Type Property if a principal purpose for prepaying is to receive an Investment return
from the time the prepayment is made until the time payment otherwise would be made. A
prepayment is not Investment-Type Property if:

(a) The prepayment is made for a substantial business purpose other than Investment
return and the District has no commercially reasonable alternative to the prepayment; or

(b) Prepayments on substantially the same terms are made by a substantial percentage
of persons who are similarly situated to the District but who are not beneficiaries of tax-exempt
financing.

“Issue Price” means, except as otherwise provided, issue price as defined in Sections
1273 and 1274 of the Code. Generally, the Issue Price of bonds that are publicly offered is the
first price at which a substantial amount of the bonds is sold to the public. Ten percent is a
substantial amount. The public does not include bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters or wholesalers. The Issue Price does not
change if part of the issue is later sold at a different price. The Issue Price of bonds that are not
substantially identical is determined separately. The Issue Price of bonds for which a bona fide
public offering is made is determined as of the sale date based upon reasonable expectations
regarding the initial public offering price. If a bond is issued for property, the applicable Federal
tax-exempt rate is used in lieu of the Federal rate in determining the Issue Price under Section
1274 of the Code. The Issue Price of bonds may not exceed their Fair Market Value as of the
sale date. The Issue Price of the Bonds is $1,667,665.30.

“Net Sale Proceeds” means Sale Proceeds, less the portion of those Sale Proceeds
invested in a reasonably required reserve or replacement fund under Section 148(d) of the Code
and as part of a minor portion under Section 148(e) of the Code.

“Nonpurpose Investment” means any security, obligation, annuity contract or Investment-
Type Property as defined in Section 148(b) of the Code, including “specified private activity
bonds” as defined in Section 57(a)(5)(C) of the Code, but excluding all other obligations the
interest on which is excludible from federal gross income.
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“Payments” means, for purposes of computing the Rebate Amount, (a) amounts actually
or constructively paid to acquire a Nonpurpose Investment (or treated as paid to a commingled
fund); (b) for a Nonpurpose Investment that is allocated to an issue on a date after it is actually
acquired (e.g., an Investment that becomes allocable to Transferred Proceeds or to Replacement
Proceeds) or that becomes subject to the rebate requirement of the Code on a date after it is
actually acquired (e.g., an Investment allocated to a reasonably required reserve or replacement
fund for a construction issue at the end of the two year spending period), the Value of that
Investment on that date; (¢) for a Nonpurpose Investment that was allocated to an issue at the end
of the preceding computation period, the Value of that Investment at the beginning of the
computation period; (d) on the last day of each Bond Year during which there are amounts
allocated to Gross Proceeds of an issue that are subject to the rebate requirement of the Code,
and on the final maturity date, a Computation Date Credit; and (e) Yield Reduction Payments on
Nonpurpose Investments made pursuant to Section 1.148 5(c) of the Regulations. For purposes
of computing the Yield on an Investment (including the Value of the Investment), Payment
means amounts to be actually or constructively paid to acquire the Investment; provided,
however, that payments made by a conduit borrower, such as the Corporation, are not treated as
paid until the conduit borrower ceases to receive the benefit of earnings on those amounts.
Payments on Investments, including Guaranteed Investment Contracts, are adjusted for Qualified
Administrative Costs of acquiring a Nonpurpose Investment.

“Pre-Issuance Accrued Interest” means amounts representing interest that accrued on an
obligation for a period not greater than one year before the Date of Issuance but only if those
amounts are paid within one year after the Date of Issuance.

“Proceeds” means any Sale Proceeds, Investment Proceeds and Transferred Proceeds of
an issue. Proceeds do not include, however, amounts actually or constructively received with
respect to a Purpose Investment that are properly allocable to the immaterially higher Yield
under Section 1.148 2(d) of the Regulations or Section 143(g) of the Code or to qualified
administrative costs recoverable under Section 1.148 5(e) of the Regulations.

“Project Account” means the account so defined and established pursuant to the
Resolution.

“Project” means the Capital Project described in Section 2.1 below.

“Purpose Investment” means an Investment that is acquired to carry out the governmental
purpose of an issue.

“Qualified Administrative Costs” means reasonable, direct administrative costs, other
than carrying costs, such as separately stated brokerage or selling commissions that are
comparable to those charged nongovernmental entities in transactions not involving Tax-Exempt
Bond proceeds, excluding legal and accounting fees, recordkeeping, custody or similar costs. In
addition, certain indirect administrative costs may be characterized as Qualified Administrative
Costs with respect to Nonpurpose Investments in publicly offered regulated investment
companies and certain “external commingled funds,” as defined in Section 1.148-5(e)(2)(i1) of
the Treasury Regulations. For a guaranteed investment contract, a broker’s commission or
similar fee paid on behalf of either an issuer or the provider is a Qualified Administrative Cost to
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the extent that the amount of the broker’s commission or similar fee does not exceed the lesser of
(1) $35,000 and (i1) .2% of the amount of Gross Proceeds the issuer expects, as of the date the
guaranteed investment contract is acquired, to be deposited into the guaranteed investment
contract over the term of such guaranteed investment contract or, if such amount does not exceed
$4,000, then $4,000. With respect to all guaranteed investment contracts and investments for
yield restricted defeasance escrows allocated to Gross Proceeds, the aggregate amount of
broker’s commissions and fees which may be treated as Qualified Administrative Costs cannot
exceed $100,000. The foregoing limitations are effective for calendar year 2010 and may be
adjusted annually for cost-of-living as provided in the Regulations.

“Qualified Guarantee Fees” means reasonable fees properly allocable to payments for a
qualified guarantee for an issue as defined in Section 1.148-4(f) of the Regulations.

“Qualified Hedging Transaction” means a contract which meets the requirements of
Section 1.148-4(h)(2) of the Regulations.

“Rebate Amount” means the excess of the Future Value of all Receipts on Nonpurpose
Investments over the Future Value of all the Payments on Nonpurpose Investments. Future
Value is computed as of the Computation Date. Rebate Amount additionally includes any
penalties and interest on underpayments reduced for recoveries of overpayments.

“Rebate Analyst” means the entity, if any, chosen by the District to determine the amount
of required deposits to the Rebate Fund, if any.

“Rebate Fund” means any Rebate Fund established or to be established by the District.

“Receipts” means, for purposes of computing the Rebate Amount, (a) amounts actually or
constructively received from a Nonpurpose Investment (including amounts treated as received
from a commingled fund), such as earnings and return of principal; (b) for a Nonpurpose
Investment that ceases to be allocated to an issue before its disposition or redemption date (e.g.,
an Investment that becomes allocable to Transferred Proceeds of another issue or that ceases to
be allocable to the issue pursuant to the universal cap under Section 1.148 6 of the Regulations)
or that ceases to be subject to the rebate requirement of the Code on a date earlier than its
disposition or redemption date (e.g., an Investment allocated to a fund initially subject to the
rebate requirement of the Code but that subsequently qualifies as a bona fide debt service fund),
the Value of that Nonpurpose Investment on that date; and (c) for a Nonpurpose Investment that
is held at the end of a computation period, the Value of that Investment at the end of that period.
For purposes of computing Yield on an Investment, Receipts means amounts to be actually or
constructively received from the Investment, such as earnings and return of principal (including
the Value of an Investment). Receipts on Investments, including Guaranteed Investment
Contracts, are adjusted (reduced) for Qualified Administrative Costs.

“Recomputation Event” means a transfer, waiver, modification or similar transaction of

any right that is part of the terms of the Bonds or a Qualified Hedging Transaction is entered
into, or terminated, in connection with the Bonds.
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“Refunded Bonds” means the District’s General Obligation Bonds, Series 2000, maturing

on and after December 1, 2011 and presently outstanding in the aggregate principal amount of
$1,355,000.

“Refunded Project” means the Refunded Project as described in Section 2.2 originally
financed with Proceeds of the Refunded Bonds.

“Regulation” or “Regulations” means the temporary, proposed or final Income Tax
Regulations promulgated by the Department of the Treasury and applicable to the Bonds,
including Sections 1.148 0 through 1.148 11, Section 1.149 and Sections 1.150 1 and 1.150 2 as
issued by the Internal Revenue Service on June 18, 1993 for bonds issued after July 1, 1993.

“Replacement Proceeds” means amounts which have a sufficiently direct nexus to the
Bonds or to the governmental purpose of the Bonds to conclude that the amounts would have
been used for that governmental purpose if the Proceeds of the Bonds were not used or to be
used for that governmental purpose, as more fully defined in Section 1.148-1(c) of the
Regulations.

“Resolution” means the resolution adopted and approved by the District on March 8,
2010, and affirmed on March 22, 2010, authorizing the issuance of the Bonds.

“Sale Proceeds” means any amounts actually or constructively received from the sale of
the Bonds, including amounts used to pay underwriters’ discount or compensation and accrued
interest other than Pre Issuance Accrued Interest.

“SLGS” means United States Treasury Certificates of Indebtedness, Notes and Bonds—
State and Local Government Series.

“State” means the State of Colorado.

“Transferred Proceeds” means Proceeds of a refunding issue which become transferred
proceeds of a refunding issue and cease to be Proceeds of a prior issue when Proceeds of the
refunding issue discharge any of the outstanding principal amount of the prior issue. The amount
of Proceeds of the prior issue that become transferred proceeds of the refunding issue is an
amount equal to the Proceeds of the prior issue on the date of that discharge multiplied by a
fraction:

(a) The numerator of which is the principal amount of the prior issue discharged with
Proceeds of the refunding issue on the date of that discharge; and

(b) The denominator of which is the total outstanding principal amount of the prior
issue on the date immediately before the date of that discharge.

“Universal Cap” means the Value of all outstanding Bonds.

“Value” means Value as determined under Section 1.148-4(e) of the Regulations for a
Bond and Value determined under Section 1.148-5(d) of the Regulations for an Investment.
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“Yield” means, for purposes of determining the Bond Yield, the Yield computed under
the Economic Accrual Method using consistently applied compounding intervals of not more
than one year. A short first compounding interval and a short last compounding interval may be
used. Yield is expressed as an annual percentage rate that is calculated to at least four decimal
places (e.g., 5.2525 percent). Other reasonable, standard financial conventions, such as the 30
days per month/360 days per year convention, may be used in computing Yield but must be
consistently applied. The Yield on an issue that would be a Purpose Investment (absent Section
148(b)(3)(A) of the Code) is equal to the Yield on the conduit financing issue that financed that
Purpose Investment. In the case of obligations purchased or sold at a substantial discount or
premium, the Regulations prescribe certain special Yield calculation rules. For purposes of
determining the Yield on an Investment, the Yield computed under the Economic Accrual

Method, using the same compounding interval and financial conventions used to compute the
Bond Yield.

The Yield on an Investment allocated to the Bonds is the discount rate that, when used in
computing the present Value as of the date the Investment is first allocated to the Bonds of all
unconditionally payable receipts from the Investment, produces an amount equal to the present
Value of all unconditionally payable payments for the Investment. The Yield on an Investment
shall not be adjusted by any hedging transaction entered into in connection with such Investment
unless the District has received an opinion of Bond Counsel that such an adjustment is permitted
by the Regulations. Yield shall be calculated separately for each Class of Investments.

“Yield Reduction Payment” means a payment to the United States with respect to an
Investment which is treated as a Payment for that Investment that reduces the Yield on that
Investment in accordance with Section 1.148-5(c) of the Regulations. Yield Reduction Payments
include Rebate Amounts paid to the United States.

2. The Purpose of the Bonds.

2.1.  The Bonds are being issued for the purpose of providing funds to (a) advance
refund the Refunded Bonds, (b) financing the waterline replacements and other water system
capital improvements, and (c) pay the Costs of Issuance of the Bonds.

2.2 The Refunded Bonds were issued for the purposes described in Exhibit D hereto
(the “Refunded Project”). The Refunded Bonds were issued for new money purposes only and
not for any refunding purpose.

2.3. The Bonds have a weighted average maturity (6.169 years) that does not exceed
120% of the combined average reasonably expected remaining economic life of the Project and
the Refunded Project (not less than 13.40824 years). The District does not expect that the plan
of financing relating to the Bonds will result in the creation of any Replacement Proceeds.

2.4.  On the Date of Issuance of the Refunded Bonds, the District reasonably expected
to spend at least 85 percent of the “spendable proceeds” of the Refunded Bonds within three
years of the date of issuance of the Refunded Bonds, and such amounts were in fact, so spent.
Additionally, the District has not invested more than 50 percent of the Proceeds of the Refunded
Bonds in Nonpurpose Investments having a guaranteed yield for four or more years.
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2.5 As a result of the issuance of the Bonds and the refunding of the Refunded Bonds,
the District will accomplish one or more purposes set forth in the Public Securities Refunding
Act, Article 56 of Title 11, Colorado Revised Statutes, including but not limited to, reducing the
net effective interest rate payable by the District with respect to the obligation represented by the
Refunded Bonds.

2.6 The Bonds constitute an advance refunding of the Refunded Bonds. The
Refunded Bonds will be redeemed entirely on or about December 1, 2010.

2.7  As of the Date of Issuance of the Bonds, there are no unexpended proceeds of the
Refunded Bonds.

2.8 On the Date of Issuance of the Bonds, the District reasonably expects to spend at
least 85 percent of the “new money” portion of the “spendable proceeds” of the Bonds on
governmental purposes within three years of the Date of Issuance of the Bonds. Additionally,
the District will not invest more than 50 percent of the “new money” portion of the Proceeds of
the Bonds in Non-Purpose Investments having a guaranteed yield for four or more years. See the
District’s expected Draw Down Schedule attached as Exhibit E hereto.

3. Source and Disbursement of Funds.

3.1.  The Bonds will be sold to the Underwriter for a purchase price of $1,642,650.32
(representing $1,645,000.00 par amount of the Bonds, plus net original issue premium in the
amount of $22,665.30, less an underwriter’s discount of $25,014.98). Accordingly, the net
amount received from the sale of the Bonds will be $1,642,650.32 (the “Sale Proceeds”).

3.2.  The $1,642,650.32 of Sale Proceeds are expected to be needed and fully expended
as follows:

(a) $35,000.00 of the Sale Proceeds will be expended for payment of the costs
anticipated to be incurred in connection with the issuance of the Bonds;

(b) $1,452,413.45 of the Sale Proceeds will be deposited to the Escrow Account
to advance refund the Refunded Bonds; and

(©) $155,236.87 of the Sale Proceeds will be deposited to the Project Account.
3.3.  There is no reserve fund established for the Bonds.
4, Temporary Period for Certain Proceeds.

4.1 The portion of the Proceeds of the Bonds that will be used to pay Costs of
Issuance of the Bonds will be expended within a one-year period beginning on the Date of
Issuance of the Bonds and may be invested pursuant to a one-year temporary period without
regard to investment yield limitation, and thereafter, shall not be invested in obligations bearing a
yield in exceess of the Yield on the Bonds plus .125%.
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4.2 The District will enter into a substantially binding obligation to expend at least
five percent of the Net Sale Proceeds of the Bonds within six months of the Date of Issuance of
the Bonds and the District will proceed with due diligence to complete the Project.

5. Bond Account; Escrow Account; Project Fund.

5.1 Money deposited in the Bond Account will be used to pay the principal of and
interest on the Bonds, and the District reasonably expects that there will be no other funds that
will be so used. Established to achieve proper matching of debt service on the Bonds, amounts
deposited in the Bond Account will be spent within a one-year period beginning on the date of
deposit therein. Moneys deposited to the Bond Account may be invested without regard to
investment yield limitation for a period of thirteen months from the date of deposit therein, and
thereafter, may not be invested at a yield in excess of the yield on the Bonds. Any interest
earnings or investment gains realized from the investment of such moneys may be invested
without regard to yield limitation for a period of one year from the date of receipt, and thereafter,
at a yield not in excess of the yield on the Bonds. Investment earnings on the amounts deposited
in the Bond Account shall be retained in the Bond Account and expended as described in this
Section 5.1.

52  Sale Proceeds of the Bonds will be deposited in the Escrow Account and will be
invested in accordance with the terms of the Escrow Agreement. The Escrow Agreement
provides for the purchase of the United States Treasury Obligations—State and Local
Government Series with Proceeds of the Bonds (except for an amount equal to $.45 which shall
remain in the Escrow Account as uninvested cash) which, in the aggregate, do not have a yield in
excess of the yield on the Bonds. Based on the representations of the Underwriter in Exhibit A
hereto, as verified by Simmons & Wheeler, P.C. (the “Accountant”) in its report attached hereto
as Exhibit C, the yield on the investments held in the Escrow Account has been calculated to be
.27069% which does not exceed the yield on the Bonds which is 2.6923%. Any funds remaining
in the Escrow Account upon redemption of the Refunded Bonds will be allocated to the Bond
Account for payment of debt service on the Bonds.

53 Sale Proceeds of the Bonds deposited into the Project Account may be invested in
obligations that bear a Yield in excess of the Yield of the Bonds until the date which is three
years from the Date of Issuance of the Bonds (March 29, 2013), and thereafter, may not be
invested in obligations which bear a Yield in excess of one-eighth of one-percent (.125%) above
the Yield of the Bonds. Any interest earnings or investment gains realized from the investment
of moneys on deposit in the Project Account may be reinvested pending expenditure in
obligations that bear a Yield in excess of the Yield of the Bonds. The period of unrestricted
investment of such earnings may not exceed the longer of (a) a one year period beginning on the
date of receipt of such investment income or (b) the period ending on the date which is three
years from the Date of Issuance of the Bonds (March 30, 2013). After the period of unrestricted
reinvestment of investment earnings described herein, such amounts may not be invested in
obligations that bear a Yield in excess of one eighth of one percent (.125%) above the Yield of
the Bonds.
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6. Price and Yield of the Bonds.

6.1.  The Underwriter has represented in the Certificate of Underwriter that the initial
offering price to the public (excluding bond houses, brokers and other intermediaries) at which a
substantial amount of the Bonds was sold is $1,667,665.30 which is the par amount of the Bonds
of $1,645,000.00, plus original issue premium of $22,665.30. There is no accrued interest on the
Bonds.

6.2.  Asused in this Tax Compliance Certificate, the term “yield” refers to the discount
rate which, when used in computing the present worth of all payments of principal and interest to
be paid on an obligation, produces an amount equal to the issue price. The calculations of yield
have been made on the basis of semiannual compounding using a 360-day year and upon the
assumption that payments are made on the last day of each semiannual interest payment period.
For purposes of computing Yield, the purchase price of any obligation is equal to the fair market
value as of the date of a binding contract to acquire such obligation. The Underwriter has
represented in the Certificate of Underwriter that the Yield on the Bonds (which is a fixed yield
issue) is not less than 2.6923%. For purposes of calculating the Yield on the Bonds, Bonds sold
at a substantial premium have been treated as being called on the earliest date resulting in the
lowest Yield on the Bonds.

7. Arbitrage Compliance, Rebate Requirements and Investment Instructions.

7.1 The District acknowledges that the continued exclusion of interest on the Bonds
from gross income of the recipients thereof for purposes of federal income taxation depends, in
part, upon compliance with the arbitrage limitations imposed by Section 148 of the Code,
including the Rebate Requirements described in Section 148(f) of the Code. The District hereby
agrees and covenants that it shall not permit at any time or times any of the Proceeds of the
Bonds or other funds of the District to be used, directly or indirectly, to acquire any asset or
obligation, the acquisition of which would cause the Bonds to be “arbitrage bonds” for purposes
of Section 148 of the Code. The District further agrees and covenants that it shall do and
perform all acts and things necessary in order to ensure that the requirements of Section 148 of
the Code and the Regulations are met, including the payment to the United States of the required
portion of the Rebate Amount as of each Computation Date.

7.2 The District does not expect that the Bonds will be subject to the Rebate
Requirements described in Section 148(f) of the Code because the District will not invest any
Proceeds of the Bonds in investments bearing a yield in excess of the Yield on the Bonds.
Should the District fund to satisfy its investment expectations, the District shall comply with the
Rebate Requirements described in this Section 7 and in the Investment Instructions attached as
Exhibit B. To that end, if required, the District may retain, at its own expense, a Rebate Analyst
to make such determinations and calculations as may be necessary in order to ensure that the
District takes the actions described in the Investment Instructions attached as Exhibit B hereto
with respect to the Investment of Gross Proceeds on deposit in the funds and accounts
established under the Governing Instrument. The provisions of the Investment Instructions are
by this reference expressly incorporated herein. The District has covenanted that it will comply
with the Investment Instructions and the District expects that it will so comply.
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7.3 The District will establish such accounting measures and keep such separate
records as are necessary to segregate or otherwise designate the Gross Proceeds of the Bonds and
the Nonpurpose Investments acquired with such Gross Proceeds for a period of at least four
years after the later of the retirement of the Bonds or any obligation issued to refund the Bonds.

8 Miscellaneous.

8.1.  The District has not sold and will not sell any other tax-exempt obligations within
15 days of the date the Bonds are sold, pursuant to the same plan of financing with the Bonds
and payable from substantially the same source of funds used to pay the Bonds.

8.2.  There are no funds or accounts, other than those described in this Tax Compliance
Certificate, that the District expects to establish or otherwise have available for the payment of
debt service on the Bonds.

8.3.  The District covenants that it shall not use or permit the use of any Proceeds of
the Bonds or any other funds of the District, from whatever source derived, directly or indirectly
to acquire any securities or obligations, and shall not take or permit to be taken any other action
or actions, which would cause any of the Bonds to be “arbitrage bonds” within the meaning of
Section 148 of the Code or would otherwise cause the interest on the Bonds to be includible in
gross income for federal income tax purposes. The District covenants that it shall at all times do
and perform all acts and things permitted by law and which are necessary in order to assure that
interest paid by the District on the Bonds shall, for purposes of federal income taxation, not be
includible in gross income under the Code or any other valid provision of law.

8.4.  In particular, but without limitation, the District further represents, warrants and
covenants to comply with the following restrictions of the Code, unless it receives an opinion of
Bond Counsel stating that such compliance is not necessary:

(a) Gross Proceeds of the Bonds shall not be used in a manner which will
cause the Bonds to be considered “private activity bonds” within the meaning of the
Code.

(b) the Bonds are not and shall not become directly or indirectly “federally
guaranteed.”

© the District shall timely file Internal Revenue Form 8038-G which shall
contain the information required to be filed pursuant to Section 149(e) of the Code.

8.5.  The District shall not commingle Gross Proceeds of the Bonds with any other
funds.

8.6. In connection with the Bonds, there has not been created or established and the
District does not expect that there will be created or established, any sinking fund, pledged fund
or similar fund, including, without limitation, any arrangement under which money, securities or
obligations are pledged directly or indirectly to secure the Bonds, or any contract securing the
Bonds or any arrangement providing for compensating or minimum balances to be maintained
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by the District with any owner or credit enhancer of the Bonds other than described in this Tax
Compliance Certificate.

8.7. Section 149(e) of the Code requires as a condition to qualification for
tax-exemption that the District provide to the Secretary of the Treasury certain information with
respect to the Bonds and the application of the Bond proceeds. The following representations of
the District will be relied upon by Bond Counsel in satisfying this information reporting
requirement. Accordingly, the District hereby represents, covenants and warrants to the best of
its knowledge, for the benefit of Bond Counsel and the registered owners of the Bonds, the truth
and accuracy of (a) through (n) below:

(a) District’s employer identification number........ccccccevevcrerieniniinniennnnens 84-1524912
(b) Number of 8038-G reports previously filed by the District

this calendar year ................. e 0
(©) Issue Price of the Bonds exclusive

Of AcCrued INLErest.....coivviieiiiieiieceee et re e e er e eae e et eeeee $1,667,665.30
(d) Proceeds used for Accrued Interest.........cccuvvvieeeieniieiieniiicieeeeeeseeeene $-0-
(e) Costs of Issuance (including Underwriter’s Discount) $60,014.98
® Reasonably Required Reserve ACCOUNt .....c..coccvcriiircienienriiiieiicneceeneecene $-0-
(2 Proceeds used for Credit Enhancement .........occooveeviiieiinincneninininieeeeee $-0-
(h) Proceeds used to advance refund prior iSSUE ......c.cceveeverccrnienccenennnns $1,452,413.45
) Nonrefunding Proceeds........oocvvvierciiriiiiieieiieceeetereeree e eanns $155,236.87
)] Date of final maturity of the Bonds ........ccocooeeeniniiinniiiiiiicciee 12/1/2020
&) Stated redemption price at maturity of the entire issue of

the BONAS ...oviiiiiieeccee et e e et $1,645,000.00
)] Weighted average maturity of the Bonds.........cccoveeeveininieccenicnienieen. 6.169 years
(m) Yield on the entire issue of the Bonds ...........cceeeeevcevieninciicicieeieeeee 2.6923%
(n) Weighted average maturity of the Refunded Bonds.......c.ccoceeceinnnnin. 6.194 years

8.9. Notwithstanding any other provision hereof, any provision of this Tax
Compliance Certificate may be deleted or modified at any time at the option of the District, if the
District has obtained an opinion, in form and substance satisfactory to the District, of Bond
Counsel that such deletion or modification will not adversely affect the exclusion of interest on
the Bonds from the gross income of the recipients thereof for purposes of federal income
taxation.
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8.10. The District designated the Bonds as qualified tax-exempt obligations within the
meaning of Section 265(b)(3) of the Code in Section 17(d) of the Resolution. The District has
covenanted that the Bonds represent the advance refunding of outstanding qualified tax exempt
obligations within the meaning of Section 265(b)(3) of the Code. The District recognizes that
such tax-exempt obligations include notes, leases, loans and warrants, as well as bonds.
Accordingly, the Bonds have been designated as bank qualified for purposes of allowing any
bank, thrift institution or other financial institution that owns the Bonds to avoid the loss of 80%
of any otherwise available interest deduction attributable to such institution’s tax-exempt
holdings.

8.11 The District has received and reviewed the Investment Instructions prepared by
Bond Counsel with respect to the investment and disposition of moneys on deposit in the various
funds and accounts created under the Resolution. The Investment Instructions have been
prepared to comply with Sections 148 of the Code including the rebate requirements of Section
148(f) of the Code. The Investment Instructions are attached hereto as Exhibit B and, by this
reference, expressly incorporated herein.

8.12 The District intends either to own the Project and the Refunded Project at all times
during the term of the Bonds, or to sell or lease portions of the Project or the Refunded Project,
but only to other governmental units and in a manner that does not result in the inclusion of
interest on the Bonds in the gross income thereof for federal income tax purposes. The District
does not know of any reason why the Project or the Refunded Project will not be so used in the
absence of (a) supervening circumstances not now anticipated by it, (b) adverse circumstance
beyond its control or (c) obsolescence of such insubstantial portions thereof as may occur as a
result of normal use thereof. The District will not change the use, ownership or nature of any
portion of the Proceeds of the Bonds, the Project or the Refunded Project, to other than other
governmental units, so long as any of the Bonds are outstanding unless, in the written opinion of
Bond Counsel, such change will not result in the inclusion of interest on the Bonds in the gross
income of the recipient thereof for purposes of federal income taxation, except that the District
may without an opinion sell or otherwise dispose of minor portions of the Project or the
Refunded Project as may be necessary due to normal obsolescence.
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IN WITNESS WHEREOF, the undersigned has set his hand on this Tax Compliance
Certificate as of the date set forth below.
East Boulder County Water District

By: Wdﬂ\

Presi'dent

Dated: March 30, 2010

[Signature Page for Tax Compliance Certificate]
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EXHIBIT A
TO TAX COMPLIANCE CERTIFICATE

CERTIFICATE OF UNDERWRITER

The undersigned, on behalf of George K. Baum & Company, as underwriter (the
“Underwriter”), hereby represents: (a)that the yield calculation for the Bonds stated in
Section 6.2 of the Tax Compliance Certificate to which this Certificate of Underwriter is
attached as Exhibit A is accurate, (b) that the yield on the Sale Proceeds of the Bonds deposited
in the Escrow Account stated in Section 5.2 of the Tax Compliance Certificate is accurate, (c)
that the representations stated in Sections 3.1 and 6.1 of the Tax Compliance Certificate are
accurate and represent the maximum initial offering price at which a substantial amount (10%) of
each maturity of the Bonds were sold to the public (exclusive of bond houses, brokers or similar
persons acting in the capacity of underwriters or wholesalers) through a bona fide offering, (d)
that such initial offering price was established by a bona fide bid without regard to any amounts
which would increase the yield on any maturity of the Bonds above its market yield and (e) that
the interest rates and prices of the Bonds contained in the final Official Statement with respect to
the Bonds are accurate.

The ﬁndersigned further represents that for purposes of calculating the yield for the
Bonds, the Bonds sold at a substantial premium have been treated as being called on the earliest
date resulting in the lowest yield on the Bonds.

We understand that this Certificate shall form a part of the basis for the opinion, dated the
date hereof, of Kutak Rock LLP, Bond Counsel, to the effect that interest on the Bonds is not
includible in the gross income of the recipients thereof for purposes of federal income taxation
under existing statutes, regulations, rulings and judicial decisions.

IN WITNESS WHEREOF, the undersigned has set his hand as of the date set forth below.

George K. Baum & Company

@Zf\

Authorized Officer

Dated: March 30, 2010
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EXHIBIT B

TO TAX COMPLIANCE CERTIFICATE

TAX LETTER OF INSTRUCTIONS

March 30, 2010

East Boulder County Water District
in Boulder County, Colorado

$1,645,000
East Boulder County Water District
in Boulder County, Colorado
General Obligation Refunding and Improvement Bonds, Series 2010

Ladies and Gentlemen:

This letter sets forth instructions (the “Instructions”) regarding the investment and
disposition of moneys deposited in various funds and accounts created under the resolution (the
“Resolution”), authorizing and providing for the issuance of the above-captioned bonds (the
“Bonds”), adopted by the East Boulder County Water District, in Boulder County, Colorado on
March 8, 2010, and affirmed on March 22, 2010.

The purpose of these Instructions is to assure that the investment of moneys in the funds
and accounts described herein will comply with the arbitrage limitations imposed by Section 148
of the Internal Revenue Code of 1986, as amended (the “Code”), and the regulations thereunder
(the “Regulations™). These Instructions implement the investment provisions of the Tax
Compliance Certificate executed by the District on the date of issue of the Bonds and constitute
the “Investment Instructions” referred to in said Tax Compliance Certificate. Terms not
otherwise defined herein shall have the definitions ascribed to such terms in the Resolution and
the Tax Compliance Certificate.

1. Computation of Yield. For purposes of these Instructions, the term “yield” shall
have the meaning set forth in the Regulations. The Regulations provide that the term “yield”
means that yield which when used in computing the present worth of all payments of principal
and interest to be paid on an obligation produces an amount equal to the purchase price of such
obligation. The Yield of the Bonds and the yield of obligations acquired with moneys described
in these Instructions shall be computed by using the same frequency of interest compounding. In
the case of the Bonds, based on the representations of the Underwriter attached as Exhibit A to
the Tax Compliance Certificate, the purchase price of the Bonds is $1,642,650.32 which is the
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offering price to the public and the Yield of the Bonds is not less than 2.6923%. There is no
accrued interest on the Bonds.

2. Bond Account; Escrow Account; Project Account

(a) Escrow Account. All moneys deposited in the Escrow Account will be invested
in accordance with the Escrow Agreement. The Escrow Agreement provides for the purchase of
United States Treasury Obligations — State and Local Government Series (except for Proceeds in
the amount of $.45 which shall remain in the Escrow Account as uninvested cash) which, in the
aggregate, do not have a yield in excess of the yield on the Bonds or the Refunded Bonds. Based
on the representations of the Underwriter attached as Exhibit A to the Tax Compliance
Certificate, as verified by the Accountant in its report attached as Exhibit C to the Tax
Compliance Certificate, the yield on the investments held in the Escrow Account has been
calculated to be the .27069%, which does not exceed the yield on the Bonds of 2.6923%. Any
excess funds remaining in the Escrow Account after redemption of the Refunded Bonds will be
allocated and transferred to the Bond Account.

(b) Bond Account. Moneys of the District which are deposited in the Bond Account
for the purpose of paying principal and interest on the Bonds within 13 months of receipt may be
invested in obligations that bear a yield in excess of the Yield on the Bonds. Any moneys
deposited in the Bond Account which have been held or are expected to be held for more than 13
months from the date of receipt may not be invested in obligations that bear a yield in excess of
the Yield of the Bonds. Investment earnings from the investment of moneys on deposit in the
Bond Account shall be used before any other moneys in the Bond Account, to pay principal of or
interest on the Bonds and may be invested in obligations that bear a yield in excess of the yield
on the Bonds for a period of one year from the date of deposit therein, and thereafter, at a yield
not in excess of the yield on the Bonds plus .125%.

(©) Project Account. Proceeds of the Bonds deposited in the Project Account for
expenditure on the Project may be invested without regard to investment yield limitation for a
period of three years from the Date of Issuance of the Bonds (March 29, 2013), and thereafter,
may not be invested in obligations that bear a Yield in excess of one eighth of one percent
(.125%) above the Yield of the Bonds. Any interest earnings or investment gains realized from
the investment of such moneys in the Project Account may be reinvested pending expenditure in
obligations that bear a Yield in excess of the Yield of the Bonds for a period not to exceed the
longer of (a) a one year period beginning on the date of receipt of such investment income or (b)
the period ending on the date which is three years from the Date of Issuance of the Bonds
(March 29, 2013). After the period of unrestricted reinvestment of investment earnings
described in this Section, such amounts may not be invested in obligations that bear a Yield in
excess of one eighth of one percent (.125%) above the Yield of the Bonds. To the extent
required by the Code, such amounts are subject to the rebate requirements of Section 148(f) of
the Code as described in Sections 5, 6 and 7 below.
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3. Rebate for each of the Refunded Bonds. The District remains
responsible to comply with all arbitrage limitations and rebate restrictions
applicable to the Refunded Bonds after the Date of Issuance of the Bonds,
pursuant to the transcript of proceedings for each of the Refunded Bonds.

4. Recordkeeping. In connection with any rebate requirement, the District shall
maintain the following records for a period of four years following the later of the redemption of
the Bonds or any bonds issued to refund the Bonds:

(a) The District shall record all amounts paid to the United States for the Bonds and
Refunded Bonds.

(b) The District shall retain records of all rebate calculations made with respect to the
Bonds and the Refunded Bonds.

(©) The District shall retain documentation pertaining to any investment of Proceeds
of the Bonds and the Refunded Bonds, including the purchase and sale of securities, SLGS
subscriptions and actual investment income received from the investment of proceeds and
guaranteed investment contracts.

(d) The District shall retain records and documentation pertaining to any private
business use of the Project and the Refunded Project.

5. Rebate Requirements for the Bonds.

(a) Based on the representations of the District set forth in Section 7.2 of the Tax
Compliance Certificate, the District does not expect that the Bonds will be subject to the Rebate
Requirements of Section 148(f) of the Code. However, should the District fail to satisfy such
expectations, the District will comply with the Rebate Requirements described in Sections 5, 6
and 7 herein.

(b) By the end of each and every fifth Bond Year for the Bonds and upon the final
maturity date of the Bonds or any earlier date of redemption of the Bonds in whole (each such
date a Computation Date), you must determine the Rebate Amount and Yield Reduction
Payments, if any, to be paid to the United States. The first Computation Date is December 1,
2014. All Gross Proceeds of the Bonds are subject to the Rebate Requirements of Section 148(f)
of the Code. Certain Nonpurpose Investments of moneys separately accounted for to finance the
Improvement Project may be eligible for Yield Reduction Payments at the times defined in the
Regulations.

(©) The District shall establish such accounting measures and keep such separate records
as are necessary to segregate or otherwise designate the Gross Proceeds of the Bonds and the
Nonpurpose Investments acquired with such Gross Proceeds for a period of at least four years after
the later of the retirement of the last outstanding Bond or any bond issued to refund the Bonds.
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(d Section 148(f) of the Code requires the payment to the United States of any Rebate
Amount. The Regulations require payment of any Yield Reduction Payments to the United States
in the same manner as payment of rebate amounts. Except as provided below, any moneys
deposited in the Bond Account, the Escrow Account, and the Rebate Fund and all other funds or
accounts treated as containing Gross Proceeds are all subject to any Rebate Requirements applicable
to the Bonds and may be eligible for Yield Reduction Payments.

(e) The District has or shall establish the Rebate Fund.

(1) On or before 25 days following each Computation Date, an amount shall
be deposited to the Rebate Fund so that the balance of the Rebate Fund shall equal the
aggregate Rebate Amount and any Yield Reduction Payments as of such determination
date.

(i1) Amounts deposited in the Rebate Fund shall be invested in accordance
with the Investment Instructions.

(iii))  All money at any time deposited in the Rebate Fund shall be held for
payment to the United States of America of the Rebate Amount and any Yield Reduction
Payments.

(iv)  For purposes of crediting amounts to the Rebate Fund or withdrawing
amounts from the Rebate Fund, Nonpurpose Investments shall be valued in the manner
provided in this Investment Instructions.

® In order to meet any Rebate Requirements of Section 148(f) of the Code applicable
to the Bonds (and to make any Yield Reduction Payments), the District agrees and covenants to take
the following actions:

() For each Investment of amounts held with respect to the Bonds in funds
and accounts described in subparagraph (d), the District shall record the purchase date of
such Investment, its purchase price, accrued interest due on its purchase date, its face
amount, its coupon rate, its Yield, the frequency of its interest payment, its disposition
price, accrued interest due on its disposition date and its disposition date. The District
shall determine the Fair Market Value for such Investments and the Yield thereon as may
be required by the Regulations. The Yield for an Investment shall be calculated by using
the method set forth in the Regulations.

(11) For each Computation Date, the District shall compute the Bond Yield as
required by the Regulations based on the definition of issue price contained in
Section 148(h) of the Code and the Regulations. The Bonds constitute a fixed yield
bonds, as defined in Section 1.148-1 of the Regulations. Should a Recomputation Event
occur, the District should seek advice of Bond Counsel or Rebate Analyst to recompute
the Bond Yield as required by the Regulations based on the definitions of issue price
contained in Section 148(h) of the Code using payments or prepayments of the principal
of, premium, if any, and interest on the Bonds required by the Regulations. For purposes
of this Investment Instruction, the initial offering price to the public (not including bond
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houses and brokers, or similar persons or organizations acting in the capacity of
underwriters or wholesalers) at which a substantial amount of the Bonds were sold is the
Issue Price. Any reasonable amounts paid by the District for credit enhancement may
generally be treated as interest on the Bonds for purposes of the Bond Yield computation
to the extent permitted by the Regulations.

(iii))  Subject to the special rules set forth in paragraphs (iv) and (v) below, the
District shall determine the amount of earnings received on all Nonpurpose Investments
described in paragraph (i) above, for each Computation Date. In addition, where
Nonpurpose Investments are retained by the District after retirement of the Bonds, any
unrealized gains or losses as of the date of retirement of the Bonds must be taken into
account in calculating the earnings on such Nonpurpose Investments to the extent
required by the Regulations.

(iv)  In determining the Rebate Amount computed pursuant to this Section,
(A) all earnings on any bona fide debt service fund shall not be taken into account,
(B) the Universal Cap applicable to the Bonds pursuant to Section 1.148-6(b)(2) of the
Regulations shall be taken into account, (C) all District elections and other choices set
forth in the Tax Compliance Certificate shall be taken into account, and (D) all spending
exceptions to rebate under the Code and the Regulations met by the District shall be
taken into account.

V) For each Computation Date, the District shall calculate for each
Investment described in paragraphs (i) and (iii) above, an amount equal to the earnings
which would have been received on such Investment at an interest rate equal to the Bond
Yield as described in paragraph (ii) above. The method of calculation shall follow that
set forth in the Regulations.

(vi)  For each Computation Date, the District shall determine the amount of
earnings received on all Investments held in the Rebate Fund for the Computation Date.
The method of calculation shall follow that set forth in the Regulations.

(vii) For each Computation Date, the District shall calculate the Rebate
Amount and any Yield Reduction Payments, by any appropriate method to be described
in the Code and Regulations applicable or which becomes applicable to the Bonds. The
determination of the Rebate Amount and any Yield Reduction Payments shall account for
the amount equal to the sum of all amounts determined in paragraph (iii), all amounts
determined in paragraphs (iv), (v), (vi) and (vii), and less any amount which has
previously been paid to the United States.

(viii) If the sum of the Rebate Amount and any Yield Reduction Payments

exceed the amount on deposit in the Rebate Fund, the District shall immediately deposit
such amount into the Rebate Fund.
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6. Payment to United States.

(a) Not later than 60 days after each Installment Computation Date (or such longer
period as may be permitted by the Regulations), the District shall pay to the United States an
amount that, when added to the Future Value as of such Computation Date of previous Rebate
Amount payments made for the Bonds, equals at least 90% of the Rebate Amount and 100% of any
Yield Reduction Payments required to be on deposit in the Rebate Fund as of such payment date.
No later than 60 days after the Final Computation Date, the District shall pay to the United States an
amount that, when added to the Future Value as of such Computation Date of previous rebate
payments made for the Bonds, equals at least 100% of the balance remaining in the Rebate Fund.

(b) The District shall mail each payment of an installment to the Internal Revenue
Service, Ogden Submission Processing Center, Ogden, Utah 84201. Each payment shall be
accompanied by Internal Revenue Form 8038-T, and, if necessary, a statement summarizing the
determination of the Rebate Amount and any Yield Reduction Payments. No form need be filed if
the required rebate payment is $-0-.

(© If on any Computation Date, the aggregate amount earned on Nonpurpose
Investments in which the Gross Proceeds of the Bonds are invested is less than the amount that
would have been earned if the obligations had been invested at a rate equal to the Bond Yield, such
deficit may be withdrawn from the Rebate Fund. The District may direct that any overpayment of
Rebate Amount or Yield Reduction Payments may be recovered from any payments previously paid
to the United States pursuant to Section 1.148-3(i) of the Regulations.

(d) The District shall also pay any penalty or interest on underpayments of Rebate
Amount or any Yield Reduction Payments not paid in a timely manner pursuant to the Code and the
Regulations.

7. Rebate Analyst.

(a) The District may appoint a Rebate Analyst and any successor Rebate Analyst for the
Bonds, subject to the conditions set forth in this Section 7. The Rebate Analyst and each successor
Rebate Analyst shall signify its acceptance of the duties imposed upon it hereunder by a written
instrument of acceptance delivered to the District under which such Rebate Analyst will agree to
discharge its duties pursuant to this Investment Instructions and the Tax Compliance Certificate in a
manner consistent with prudent industry practice.

(b) The Rebate Analyst may at any time resign and be discharged of the duties and
obligations by giving notice to the District. The Rebate Analyst may be removed at any time by an
instrument signed by the District. The District may, upon the resignation or removal of the Rebate
Analyst, appoint a successor Rebate Analyst.

() Each Rebate Analyst shall be either a firm of independent accountants or Bond

Counsel or another entity experienced in calculating Rebate Amount and Yield Reduction Payments
required by Section 148(f) of the Code or the Regulations.
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(d) In order to provide for the administration of the matters pertaining to arbitrage
rebate calculations set forth herein and in the Tax Compliance Certificate, the District may
provide for the employment of the Rebate Analyst on or prior to January 31, 2015. The charges
and fees for such Rebate Analyst shall be paid by the District upon presentation of an invoice for
services rendered in connection therewith.

8. Change in Law. These Instructions are based on law in effect as of this date, and

we undertake no obligation to monitor or update the status of these Instructions. Statutory or

regulatory changes, including but not limited to clarifying Regulations, may affect these
Instructions.

Very truly yours,

KUTAK ROCK LLP
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EXHIBIT C

TO TAX COMPLIANCE CERTIFICATE

ACCOUNTANT’S REPORT

[Attached]
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A REPORT TO
GEORGE K. BAUM & COMPANY
IN REGARD TO THE
GENERAL OBLIGATION
BONDS, SERIES 2000
ISSUED BY THE EAST BOULDER COUNTY WATER DISTRICT
BOULDER COUNTY, COLORADO
DEBT PAYMENT SCHEDULE AND
PROPOSED ESCROW FUND TRANSACTIONS
RELATED TO MARCH 30, 2010
ADVANCE REFUNDING



Sivmons & W HEELER, P.C. Certified Public Accountants
8005 South Chester Street, Suite 150, Centennial, CO 80112 (303) 689-0833, Fax (303) 689-0834

George K. Baum & Company
Denver, Colorado

and
East Boulder County Water District
Boulder County, Colorado

and
Kutak Rock LLP
Denver, Colorado

We have reviewed the arithmetical accuracy of the computations prepared by George K.
Baum & Company, (attached as Exhibits | and 1) of the principal and interest requirements
designed to advance refund a portion of (as further described in Exhibit 1) the principal and
related interest of the following outstanding bond issue of the East B oulder County Water
District, Boulder County, Colorado described as follows:

General Obligation Bonds, Series 2000 (the “Series 2000 Bonds”)

In connection with our review, we have read the applicable portions of the Official
Statement relating to the Series 2000 Bonds, insofar as the obligations are described with
respect to principal outstanding, inter est rates, maturity dates and redemption provisions. Also,
based upon inform ation supplied by George K. Baum & Company, it is our understanding that
none of the currently outstanding S eries 2000 Bonds have been redeemed or canceled in
advance of scheduled m aturity other than those disclosed in Exhibit 1.

In our opinion, based upon the recitals set forth in the above Official Statement referred
to in the previous paragraph and assuming all scheduled paym ents will have been made
through March 30, 2010, the computations relating to the presently outstanding Series 2000
Bonds as described above are accurate as presented in the accompanying schedule of debt
payments (Exhibit I).

We understand that the debt payments set forth in Exhibit | will be satisfied through the
purchase of certain U.S. Treasury Securities and cash in the amount of $0.45 (Exhibit Il) which
are to be placed in irrevocable escrow. As summarized in Exhibit il and assuming that the
cash will be deposited to the escrow fund on March 30, 2010, in our opinion, the cash deposit
described above will be sufficient for the timely payment of principal and interest when due up to
and including the optional redemption date of December 1, 2010 and to redeem the Series 2000
Bonds on such redemption date as further described in Exhibit |.



Based upon the assum ptions referred to in the preceding paragraph and the related
information provided by, George K. Baum & Company in the accompanying E xhibits, in our
opinion, the projected yield of 0.27069% on the U S Treasury Securities (Exhibit 1) deposited to
the refunding escrow fund acquired with the proceeds of the General Obligation Refunding and
Improvement Bonds, Series 2010, dated March 30, 2010 (the "Series 2010 Bonds"), as set forth
in Exhibit 1V is not more than the yield on the Series 2010 Bonds of 2.69231 % (Exhibit lll). Each
of the projected vields was calculated on the basis of a sem iannually compounded method
utilizing a 360 day year.

The scope of our engagement was limited to verifying the mathematical accuracy of the
computations contained in the attached Exhibits, to the extent described herein. We express no
opinion on the tax status of the Series 2010 Bonds. The terms of our engagement are such that
we have no obligation to update this report because of events occurring, or data or information
coming to our attention, subsequent to the da te of this report.

Do 2Lkl Pe.

March 30, 2010



Exhibit |
East Boulder County Water District, Boulder County, Colorado
General Obligation Bonds, Series 2000
Debt Service Schedule and Total Dishursements
March 30, 2010 to December 1, 2010

Coupon QOptional Redemption Total
Principal Rate Redemption {1 Premium Interest Disbursements
06/01/10 $ 43,218.75 § 43,218.75
12/01/10 $ 1,355,000.00 $ 13,550.00 43,218.75 1,411,768.75
$ 0.00 $ 1,355,000.00 $ 13,650.00 $ 86,437.50 $ 1,454,987.50

{1} $1,355,000 in honds estimated to mature on or after December 1, 2011 through 2019 (as further described below) will be called on
December 1, 2010 at par plus accrued interest with a redemption premium of 1%. Bonds scheduled to mature on December 1, 2010
in the amount of $ 110,000 and the related interest are not a part of this refunding.

Optional Redemption on December 1, 2010

Principal Principal Coupon
Not Part
of Refunding Redeemed Rate

1200110 3 110,000.00 $
12/01/11 115,000.00 6.100%
12/01/12 125,000.00 6.150%
12/01113 130,000.00 6.200%
12/01114 140,000.00 6.250%
12/01/15 150,000.00 6.500%
12/01/16 155,000.00 6.500%
12101117 170,000.00 6.500%
12101118 180,000.00 6.500%
12/01/18 190,000.00 6.500%

$ 110,000.00 $  1,355,000.00




Exhibit Il

East Boulder County Water District, Boulder County, Colorado
General Obligation Bonds, Series 2000
Proposed Escrow Fund Transactions
March 30, 2010 to December 1, 2010

u.s. us.
Treasury Treasury
Cert * Cert *
$43,209.00 $1,409,204.00
0.1300% 0.2700%
maturing on maturing on Total Dishursements Cash
Date 06/01/10 120110 Receipts Exhibit | Balance
Beginning Cash $ 0.45
06/01/10 $  43,218.69 $ 43,21889 $ 43,218.75 0.39
12/0110 $ 1,411,768.36 1,411,768.36 1,411,768.75 0.00

$ 43,21869 § 1,411,76836 $ 1,454,887.05 $ 1,454887.50

* U.S. Treasury Certificates {State and Local Government Series)



Debt Service Schedule Related to the General Obligation Refunding and Improvement Bonds, Series 2010

East Boulder County Water District, Boulder County, Colorado

Refunding Bond Yield and Escrow Yield Limitation Calculated

As of March 30, 2010

Present Value

Using A
Semiannually
Compounded

Coupen Total Yield
Date Principal Rate Interest Dishursements 0f 2.69231%
06/01/10 $ 7,757.38 § 7,757.38 $ 7,722.31
12/01/10 $ 50,000.00 2.500% 22,890.63 72,890.63 71,597.26
06/01/11 22,265.83 22,265.63 21,580.05
1210111 150,000.00 2.500% 22,265.63 172,265.63 164,743.70
06/01/12 20,390.63 20,390.63 19,241.26
12/01/12 135,000.00 2.250% 20,390.63 155,390.63 144,683.98
06/01/13 18,871.88 18,871.88 17,338.18
12/0113 150,000.00 2.250% 18,871.88 168,871.88 153,087.04
06/01/14 17,184.38 17,184.38 15,371.20
1210114 155,000.00 2.250% 17,184.38 172,184.38 151,970.85
06/01/15 15,440.63 15,440.63 13,446.97
12/01/15 150,000.00 2.500% 15,440.63 165,440.63 142,165.48
06/01/ 13,565.63 13,565.63 11,502.30
12/01/16 160,000.00 3.250% 13,565.63 173,565.63 145,211.56
06/01/17 10,965.63 10,965.63 9,052.40
1210117 170,000.00 3.250% 10,965.63 180,965.63 147,407.31
06/01/18 8,203.13 8,203.13 6,593.18
12/01/18 175,000.00 3.000% 8,203.13 183,203.13 145,291.86
06/01/19 5,578.13 5,578.13 4,365.06
12/01/18 175,000.00 3.125% 5,578.13 180,578.13 139,430.89
06/01/20 2,843.75 2,843.75 2,166.60
12/01/20 175,000.00 3.250% 2,843.75 177,843.75 133,695.85
$ 1,645,000.00 $ 301,266.85 $ _ 1,946,266.85 $  1,667,665.30

The aggregate present value of the total disbursements equal the following:

Par value of the refunding bonds $
Reoffering premium

1,645,000.00
22,665.30

$ _ 1,667,665.30



East Boulder County Water District, Boulder County, Colorado
General Obligation Bonds, Series 2000
Escrow Yield as of March 30, 2010

Present Value

Using A
Total Semiannually
Escrow Compounded
Receipts Yield
Date Exhibit 1I 0f 0.27069%

06/01/10 $ 43,218.69 43,198.88
12/0110 1,411,768.38 1,409,214.12
$ 1,454,987.05 $ 1,452,413.00

Cost of Escrow Receipts $ 1,452,413.00

Exhibit IV



EXHIBIT D

TO TAX COMPLIANCE CERTIFICATE

DESCRIPTIONS OF NEW MONEY PROJECT AND REFUNDED PROJECT
AND USEFUL LIFE CALCULATION

The Project consists of capital improvements to the water facilities.

The Refunded Project consisted of the acquisition, construction, and installation of water
improvements and facilities.

Original Useful Life Remaining Useful Allocable %  Actual Useful Life

Life
Project 50 years 50 years 9.451% 4.7255 years
Refunding Project 20 years 9.589 years” 90.549% 8.68274 years
Elapsed Time 10.411 years Total. = 13.40824 years

Combined Useful Life of the Project ad Refunded Project = 13.40824 years
WAM of Bonds = 6.169 years

“Elapsed Time: 10.411 years

4849-4167-7317.2 D-1



Date

June 30, 2012
September 30, 2012
December 31, 2012
March 31, 2013

4849-4167-7317.2

EXHIBIT E

DRAWDOWN SCHEDULE

Amount

$ 25,000.00
$100,000.00
$ 25,000.00
Balance

E-1

Balance

$130,236.87

$ 30,236.87

$ 5,236.87
$-0-



Form 8038-G

(Rev. November 2000)
Department ot the Treasury
Interna!l Revenue Service

INFORMATION RETURN FQ

0L GAR raL OBLIGATIONS

» Under Internal Revenue Code section 149(e)

OMB No. 1545-0720

P See separate instructions.
Caution: /f the issue price is under $100,000, use Form 8038-GC.

Reporting Authority

If Amended Return, check here » ]

1 Issuer's name
East Boulder County Water District

2 Issuer's employer identification number
84-1524912

3 Number and street (or P.O. box if mail is not delivered to street address)

P.O. Box 18641

Room/suite 4 Report number

301

5 City, town, or post office, state, and ZIP code
Boulder, Colorado 80308-1641

6 Date of issue
March 30, 2010

7 Name of Issue

General Obligation Refunding and Improvement Bonds, Series 2010

8 CUSIP number
271144 BB2

9 Name and title of officer or legal representative whom the IRS may call for more information

Mark A. Johns, President

10 Telephone number of officer or legal representative
(303) 554-0031

Part il

11 O Education

12 [J Health and hospital

13 [ Transportation..........oceeeveienncnininrececenncnenens
14 [J Public safety

15 [J Environment (including sewage bonds)

16 [ HOUSING...ceoveceeeeeeeeee e eaeeseieeaeinaseaeenereseeeaneeas
17 B ULHHEES oottt
18 [ Other. Describe »

Type of Issue (check applicable box(es) and enter the issue price) See instructions and attach schedule

11

12
13

14
15
16

17
18

$1,667,665.30

19 If obligations are TANs or RANS, check box » []

If obligations are BANs, check box b
............. »[]

20 if obligations are in the form of a lease or installment sale, check box

Description of Obligations. (Complete for the entire issue for which this form is being filed.)

. . ; (c) Stated redemption (d) Weighted Yield
(a) Final maturity date (b) Issue price brice at maturity average maturity (e)Yie
21 12/01/2020 $1,667,665.30 $1,645,000.00 6.169 years 2.6923%
Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued INTBIESt .........coo ittt e e s e 22 $-0-
23 Issue price of entire issue (enter amount from line 21, COUMN (D)) ..civiiiiiirriieiicrecccr e 23 | $1,667,665.30
24 Proceeds used for bond issuance costs (including underwriters’ discount)....... 24 | $60,014.98
25 Proceeds used for credit enhancement...........coocvivrviiin s 251 $-0-
26 Proceeds allocated to reasonably required reserve or replacement fund.......... 26| $-0-
27 Proceeds used to currently refund prior iSSUES.......cccvvvvivviciiiiicnniiicene 27| $-0-
28 Proceeds used to advance refund prior iSSUES .........ccooeveiiininicniciiiie 281$1,452,413.45
29 Total (add liNes 24 through 28) ......ccceciiiiiiieieieie et e a e e snenmensbe e s 291 $1,512,428.43
30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) 30 $155,2 36.87
Description of Refunded Bonds (Complete this part only for refunding bonds.)
31 Enter the remaining weighted average maturity of the bonds to be currently refunded ..., » N/A years
32 Enter the remaining weighted average maturity of the bonds to be advance refunded..........c.ccccocvvrrvieencee. » 6.083 years
33 Enter the last date on which the refunded bonds will be called . » 12/01/2010
34 Enter the date(s) the refunded bonds Were iISSUEd ..ottt caren s > 03/16/2000
Part Vi Miscellaneous
35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) 35 $-0-
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions) 36a | $-0-
b Enter the final maturity date of the guaranteed investment contract » N/A
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 37a | $-0-

b if this issue is a loan made from the proceeds of another tax-exempt issue, check box »[J and enter the name of the
and the date of the issue »
38 |If the issuer has designated the issue under section 265(b)(3)(B)(i)(ill} (small issuer exception), check box
39 If the issuer has elected to pay a penaity in lieu of arbitrage rebate, check box

issuer »

40 If the issuer has identified a hedge, check box

Please
Sign
Here

. U

March 30. 2010

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
and belief, they are true, correct, and complete.

» Mark A. Johns, President

Signature of issuer’s

thorized representative

Date

Type or print name and title

For Paperwork Reduction Act Notice, see page 2 of the Instructions.

Cat. No. 63773S

Form 8038-G (Rev. 11-2000)




CERTIFICATE OF ESCROW AGENT, PAYING AGENT AND REGISTRAR

31,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds, Series 2010

The undersigned signatory of UMB Bank, n.a. in Denver, Colorado (the “Bank”), in
connection with the issuance by East Boulder County Water District, in Boulder County,
Colorado (the “District”), of its General Obligation Refunding and Improvement Bonds, Series
2010, dated March 30, 2010, in the aggregate principal amount of $1,645,000 (the “Bonds™),
hereby certifies as follows:

1. The Bank is an eligible public depository within the meaning of the Public
Deposit Protection Act of the State of Colorado and has its office and principal place of business
in Denver, Colorado.

2. The Bank has full authority under the laws of the United States of America and its
corporate documents to act as Escrow Agent under the Escrow Agreement, dated as of March 30,
2010 (the “Escrow Agreement”), by and between the Bank and the District, and has accepted and
does hereby accept the duties of Escrow Agent under the Escrow Agreement.

3. The Bank has full authority under the laws of the United States of America and its
corporate documents to act as Paying Agent and Registrar, and has accepted and does hereby
accept the duties of Paying Agent under the Paying Agent and Registrar Agreement, dated as of
March 30, 2010, by and between the Bank and the District.

4, On or before the date hereof, the Bank did execute the certificate of authentication
appearing on each of the Bonds by the signature of an authorized signatory of the Bank, and such
Bonds have been fully registered. The individuals whose signatures appear on the certificates of
authentication are duly authorized to subscribe such signatures on the Bonds and to act as
authorized signatories of the Bank.

5. The Bank, as paying agent for the Refunded Bonds (as defined in the Escrow
Agreement), verifies and confirms that the amount necessary to pay and cancel the Refunded
Bonds is $1,452,413.45.

6. The undersigned officer of the Bank is duly authorized by all applicable laws,
rules, regulations, and corporate documents to make the representations contained herein.

4846-6092-1093.1



IN WITNESS WHEREOF, I have hereunto subscribed my name on behalf of UMB
Bank, n.a., in Denver, Colorado, as of the 30 day of March, 2010.

UMB Bank, n.a., as Escrow Agent, Paying
Agent and Registrar

A
Authorized Signatof%

[Signature page to Certificate of Escrow Agent, Paying Agent and Registrar]

4846-6092-1093.1 2



Blanket Issuer Letter of Representations
{To be Completed by issuer]

East Boulder County Water District

{Name of Issuer:

March 6, 2000

iDate:

Attention: Underwriting Department — Eligibility
The Depository Trust Company

53 Water Street; 50th Floor

New York. NY 10041-0099

Ladies and Gentlemen:
This letter sets forth our understanding with respect to all issues ;the “Securities™ that Issuer
shall request be made encmle for aenos1t bv The Depositorv Trust Company {“DTC™.

To induce DTC to accept the Securities as eligible for deposit at DTC. and to act in accordance
with DTC’s Rules with respect to the Securities. Issuer represents to DTC that Issuer will comply
with the requirements stated in DTC’s Operational Arrangements. as thev may be amended from
time to time.

Note: Very trulv vours.

Schedule A contains statements that DTC believes
accurately describe DTC, the method of etfecting book-

entrv transters of secunﬁad:smburedtbmngn DTC, ana East Boulder County Water District
certain reiated matters.
By: //// ///
-&umormecOﬁws Signarure)
Received and Accented: Michael Deck, President
N Typewnte Name & Title)
THAED ORY TRU OMPAN 515 Kimbark Street
\Street Address)
W Longmont, CO 80502-0978
(Gitv) (State; {Zip)

(303) 776-9900
{Phone Number)




SCHEDULE A

SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

(Prepared by DTC—bracketed material may be applicable only to certain issues)

1. The Depositorv Trust Company (“DTC™}, New York. NY. will act as securities depositorv for the
securities (the “Securities”™). The Securities will be issued as fuliv-registered securities registered in the
name of Cede & Co. (DTC’s partnership nominee:. One fullv-registered Security certficate will be
issued for {each issue of] the Securities. [each] in the aggrezate principal amount of such issue, and will
be deposited with DTC. {If, however. the aggregate principal amount of {anv! issue exceeds 5200
million, one certificate will be issued with respect to each $200 million of principal amount and an
additional certificate will be issued with respect to any remaining princival amount of such issue. |

2. DTC is a limited-purpose trust company organized under the New York Banking Law. a “hanking
organization” within the meaming of the New York Banking Law. a member of the Federal Reserve
Svstemn. a “clearing corporation” within the meaning or the New York Uniform Commercial Code. and a
“clearing agencv” registered pursuant to the provisions of Secdon 17A of the Securities Exchange Act or
1934. DTC hoids securities that its pardcipants : “Parncipants”; deposit with DTC. DTC also facilitares
the settlement among Pardcipants or securides Tansactions. such as Tansiers and piedges. in deposited
securities through electronic computerized book-entrv changes m Pardcipants’ accounts. thereoy
eliminating the need for physical movement of securities certificates. Direct Participants include
securities brokers and dealers, banks. trust companies. clearing corporadens. and certain other
organizations. DTC is owned by a number of its Direct Particivants and by the New York Stock
Exchange. Inc.. the American Stock Exchange, Inc.. and the Natonai Association of Securities Deaiers.
Inc. Access to the DTC system is also available to others such as securides brokers and dealers. banks,
and trust companies that clear through or maintain a custodiai reiatonsnip with a Direct Participant.
either directly or indirectly (“Indirect Participants™. The Rules applicable to DTC and its Pardcipants
are on file with the Securities and Exchange Commission.

3. Purchases of Securities under the DTC svstem must be made by or through Direct Participants.
which will receive a credit for the Securities on DTC’s records. The ownership interest of each actual
purchaser of each Security { “Beneficial Owner™ is in tum to be recorded on the Direct and Indirect
Participants’ records. Benericial Owners will not receive written confirmation from DTC of their
purchase, but Beneficial Owners are expected to receive written confirmarions providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transters of ownership interests in the
Securities are to be accomplished by entries made on the books of Pardcipants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests
in Securities, except in the event that use of the book-entry system for the Securities is discontinued.

4. To facilitate subsequent transters, all Securities deposited by Participants with DTC are registered
in the name of DTC's partnership nominee. Cede & Co. The deposit of Securities with DTC and their
registration in the name of Cede & Co. effect no change in bereficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Securities: DTC’s records reflect only the identity of
the Direct Participants to whose accounts such Securities are credited. which may or may not be the
Beneticial Owners. The Participants will remain responsible for keeping account of their holdings on
behaif of their customers.



5. Convevance of notices and other communicatons by DTC to Direct Participants. by Direct
Participants to Indirect Participants. and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them. subject to anv statutorv or regulatory
requirements as may be in effect from time to time.

(6. Redemption notices shall be sent to Cede & Co. If less than ail of the Securides within an issue are
being redeemed. DTC’s practice is to deterrmne by lot the amount of the interest of sach Direct
Participant in such issue to be redeemed. .

7. Neither DTC nor Cede & Co. will consent or vote with respect to Securities. Under its usual
procedures, DTC mails an Omnibus Proxv to the Issuer as soon as possibie after the record date. The
Omnibus Proxv assigns Cede & Co.’s consenting or voang rnights o those Direct Participants to whose
accounts the Securities are credited on the record date ‘identified in a listing attached to the Ommnibus
Proxv). '

8. Principal and interest pavments on the Securrdes will be made to DTC. DTC’s practice is to credit
Direct Participants’ accounts on pavabie dare in iccordance with their respective holdings shown on
DTC'’s records uniess DTC has reason o believe that iz will not receive pavment on pavable date.
Pavments bv Participants to Benericial Owners wiil be zoverned ©v standing instructions and customarv
practices. as is the case with securities heid for the accounts of customers in bearer form or registered in
“street name,” and will be the responsibiiitv of such Partcipant and not of DTC, the Agent. or the
Issuer. subject to anv statutory or regulatory requirements as may be in effect from time to time.
Payment of principal and interest to DTC is the responsibility or the Issuer or the Agent. disbursement
of such pavments to Direct Participants snail be the responsibilitv of DTC. and disbursement of such
pavments to the Beneficial Owners shall be the responsibilitv of Direct and Indirect Participants.

(9. A Beneficial Owner shall give notice 1o elect to have s Securities purchased or tendered. through
its Participant, to the [ Tender/Remarketing] Agent. and shail effect delivery of such Securities bv causing
the Direct Participant to transfer the Participants interest in the Securtties. on DTC’s records. to the
{Tender/Remarketing] Agent. The requirement for physicai deliverv of Securities in connection with a
demand for purchase or a mandatory purchase will be deemed satisfied when the ownership rights in
the Securities are transterred bv Direct Participants on DTC’s records. ]

10. DTC may discontinue providing its services as securities depositorv with respect to the Securities
at any time by giving reasonable notice to the Issuer or the Agent. Under such drcumstances. in the
event that a successor securities depository is not obtained, Security certificates are reguired to be
printed and delivered.

11. The Issuer may decide to discontinue use of the svstem of book-enmy transters through DTC (or
a successor securities depositorv). In that event, Security certficates will be printed and delivered.

12. The information in this section concerning DTC and DTC's book-entrv system has been obtained
from sources that the Issuer believes to be reiiable. but the Issuer takes no responsibility for the
accuracy thereof.



the McGraw Hill Compantes

Tr— g;w Ma;kst
STANDARD St Tower, S0 ERer
tel 415 371-5000

&P OOI{’ S reference no.: 1101789

February 25, 2010

East Boulder County Water District
PO Box 18641

Boulder, CO 80308

Attention: Mr. Mark Johns, President

Re: US$1,605,000 East Boulder County Water District, Colorade, General Obligation
Refunding & Refunding Bonds, Series 2010, dated: Date of Delivery, due: December 1,
2019

Dear Mr. Johns:

Pursuant to your request for a Standard & Poor’s rating on the above-referenced obligations, we
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions,
have assigned a rating of “A+”. Standard & Poor's views the outlook for this rating as stable. A
copy of the rationale supporting the rating is enclosed.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on informatton supplied to us by you or by your agents but
does not represent an audit. We undértake no duty of due diligence or independent verification of
any information. The assignment of a rating does not create a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and will not
consent to being named an “expert” under the applicable securities laws, including without
limitation, Section 7 of the Securities Act of 1933. The rating is not a “market rating” nor is it a
recommendation to buy, hold, or sell the obligations. '

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for
the accuracy and completeness of the information submitted in connection with the rating. This
rating is based on financial information and documents we received prior to the issuance of this
letter. Standard & Poor’s assumes that the documents you have provided to us are final. If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked.

To maintain the rating, Standard & Poor’s must receive all relevant financial information as soon

as such information is available. Placing us on a distribution list for this information would

facilitate the process. You must promptly notify us of.all material changes in the financial
STANDARS

00k




Mr. Mark Johns
. Page 2
February 25, 2010

information and the documents. Standard & Poor’s may change, suspend, withdraw, or place on
CreditWatch the rating as a result of changes in, or unavailability of, such information. Standard
& Poor’s reserves the right to request additional information if necessary to maintain the rating,

Please send all information to:
Standard & Poor’s Ratings Services
Public Finance Department
55 Water Street
- New York, NY 10041-0003

Standard & Poor’s is pleased to be of service to you. For more information on Standard & Poor’s,
please visit our website at www.standardandpoors.com. If we can be of help in any other way,
please call or contact us at nypublicfinance @standardandpoors.com. Thank you for choosing
Standard & Poor’s and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a Standard & Poor's Financial Services LLC business

M{z%m/%

enclosures
cc: Mr, Alan T. Matlosz, Senior Vice President
George K. Baum & Company



Form ME (Rev. 07/06)

Colorado File No. MEXYD. 43 .ORO

Colorado Division of Securities
1560 Broadway St., Ste. 900
Denver, CO 80202

(303) 894-2320

Official use Only

COLORADO MUNICIPAL BOND SUPERVISION ACT
(TITLE 11, ARTICLE 59, C.R.S))

NOTICE OF CLAIM OF EXEMPTION FROM REGISTRATION
FOR CERTAIN MUNICIPAL SECURITIES

Pursuant to the requirements of section 11-59-110 (2), C.R.S. notice of claim of exemption from the
registration requirements of the Colorado Municipal Bond Supervision Act is submitted to the Securities
Commissioner as follows:

1. ISSUE DESCRIPTION:

Name of Issue: East Boulder County Water District

In Boulder County, Colorado

General Obligation Refunding and Improvement Bonds, Series 2010

Amount of Issue: $1,660,000* Dated (DTD): .03/2010 Final Maturity Date: 12/01/2020
*Preliminary

Rating: Moody ___N/A /Standard & Poors _“A+” /Fitch ___ N/A

Lead Underwriter/Placement Agent: George K. Baum & Company

2. TYPE OF DISTRICT: X Special District;
Municipal General Improvement District; Municipal Special Improvement District;
County Local Improvement District; County Public Improvement District.

3. NAME, TITLE, FIRM, ADDRESS & PHONE NUMBER OF PERSON SUBMITTING NOTICE:

Thomas M. Peltz, Esq.. Bond Counsel

Kutak Rock LLP
1801 California Street. Suite 3100
Denver, CO 80202 (303) 297-2400
IMPORTANT: cr
4. A filing fee of $100 made payable to the Colorado State Treasurer must accompany this nofice.
5. A copy of the Official Statement or Supporting Documents must accompany this notice
(Preliminary Official Statement or Draft Documents will suffice until Final Official Statement
or Final Documents are available.)
6. Be certain to indicate on the following pages of this form the exemption being claimed.

NOTE: No acknowledgement of this filing will be made unless one additional copy of this form and a stamped,
self-addressed envelope are provided.



EXEMPTIONS FROM REGISTRATION UNDER
THE COLORADO MUNICIPAL BOND SUPERVISION ACT
(TITLE 11, ARTICLE 59, C.R.S.)

CHECK ONE: (All references are to either section 11-59-110(1), C.R.S. or Rules 59-10.3

X (b)

—©

(d

__(®

__®

(2

(h)

or 59-10.4 promulgated under section 11-59-103, C.R.S.)

An issue of general obligation bonds where the total obligation represented by the
issue together with any other general obligation of the district does not at the time
of issuance exceed the greater of $2 million or 50% of the valuation for assessment
of the taxable property in the district as certified by the assessor.

An issue of bonds that is rated in one of its four highest rating categories by one or
more nationally recognized organization which regularly rate such obligations.

An issue of bonds by a district in which infrastructure is in place which has been
determined by the board of such district to be necessary to construct or otherwise
provide additional improvements specifically ordered by a federal or state
regulatory agency to bring such district into compliance with applicable federal or
state laws or regulations for the protection of the public health or the environment
if the proceeds raised as a result of such issue are limited solely to the direct and
indirect costs of the construction or improvements mandated and are used solely for
those purposes.

An issue of bonds secured as to the payment of the principal and interest on the
debt by an irrevocable and unconditional letter of credit, line of credit or other

credit enhancement issued by a depository institution qualified as defined in section
11-59-110(1) (e), C.R.S.

An issue of bonds insured as to payment of the principal and interest on the debt by
a policy of insurance issued by an insurance company qualified as defined in
section 11-59-110(1) (f), C.R.S.

An issue of bonds not involving a public offering made exclusively to “accredited
investors™ as defined under Regulation D promulgated by the federal Securities and
Exchange Commission.

An issue of bonds made pursuant to an order of a court of competent jurisdiction.
An issue of bonds by a district which has principal amounts payable from moneys
other than the proceeds of an ad valorem tax where the total of such obligations

represented by the issue together with other such bonds of the district does not at
the time of issuance exceed two million dollars.

Page 2 of 3
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__ () Anissue of bonds of a district issued to the Colorado water resources and power
development authority which evidences a loan from said authority to the district. (If
no Official Statements prepared related to this bond, a copy of the “Governmental
Agency Bond” will suffice.)

(k) An issue of bonds by a district that contains territory subject to an
intergovernmental annexation agreement between the City and county of Denver
and Adams County dated April 21, 1988, made pursuant to section 30-6-109.5,
C.R.S.

__ (59-10.3) An issue of bonds by a district issued in denominations of not less than
$500,000 of not less than $1,000 each.

___(59-10.4.A) An issue of bonds for which the Issuer complied with the requirements of
section 11-59-110(2) and were, at the time of initial issue, exempt from registration
under Rule 59-10.3 or section 11-59-110(1)(g), C.R.S., and which now qualify for
an exemption pursuant to one of the following sections: (Check one)

11-59-110(1) (©)*, (d), (e, (H*, ().

*If the noted applicable qualification under section 11-59-110(1)(c) or (f) is
utilized due to secondary market insurance, provide the following:

CUSIP number(s)

Total size of the bonds affected

___(59-10.4.B) An issue of general obligation bonds for which the Issuer complied with the
requirement of section 11-59-110(2) and were, at the time of initial issue, exempt
from registration under Rule 59-10.3 or section 11-59-110(1)(g), C.R.S. and
subsequently, where the total obligation represented by the issue together with any
other general obligations of the district does not exceed the greater of two million
dollars or fifty percent of the valuation for assessment of the taxable property in the

district as certified by the assessor. - P
( VA 7
\\i
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East Boulder County Water District

District Name Signéture Y
March 10, 2010 Thomas M. Peltz, Esq., Bond Counsel
Date Type Name and Title
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-~ After recording return to:
Kutak Rock LLP

1801 California St. #3100
Denver. CO 80202-2626
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STATE OF COLORADO

EXECUTIVE DIRECTORS OFFICE

Department of Local Affairs
1313 Sherman Street, Suite 500
Denver, CO 80203

Phone: (303) 866-4904

FAX: (303) 866-4317

TDD: (303) 866-5300

FORM DLG-32
Notice of Special District Authorization or
Issuance of General Obligation iIndebtedness
(CRS 32-1-1604)

Bill Ritter S
Governor

Susan Kirkpatrick
Executive Director

Name of District:

East Boulder County Water District
in Boulder County, Colorado

Principal Amount:

$1,645,000

Average Interest Rate:

2.95%

Name of Bond Issue:

General Obligation Refunding and Improvement Bonds, Series 2010

Credit Enhancement:

None

Rating and Rating Agency:

Standard & Poor’s “A+”

Dated as of:

March 30, 2010

Final Maturity Date:

December 1, 2020

Name and Address of
Underwriter:

George K. Baum & Company
1400 Wewatta Street
Suite 800
Denver, CO 80202

Name and Address of
Bond Counsel:

Kutak Rock LLP
1801 California Street, Suite 3100
Denver, CO 80202

Name, Address & Phone of
District Contact Person:

Mark A. Johns, President
c/o Z Design Group
1877 Broadway, Suite 100
Boulder, CO 80302
Telephone: 720-299-2015

District to Record with the County Clerk and Recorder within 30 days of Authorization or Issuance of Debt.
Send Copy to: Division of Local Government, 1313 Sherman St., Rm. 521, Denver, CO 80203.

Strengthening Colorado Communities



George K. Baum & Company

INVESTMENT BANEKIERS SINCHE 1828

AMENDED FINAL CLOSING MEMORANDUM
EAST BOULDER COUNTY WATER DISTRICT

To: Distribution List
From: George K. Baum & Company

Subject:  $1,645,000
East Boulder County Water District
General Obligation Refunding and Improvement Bonds
Series 2010
Settlement Numbers and Wire Instructions

Date: March 30, 2010

Closing: Tuesday, March 30, 2010 Closing Location:

9:00 A.M. Mountain

Kutak Rock

1801 California Street, Suite 3100
Denver, Colorado 80202
303.297.2400

Section |. Settiement Numbers:

SOURCES:
Bond Proceeds:
Principal Amount
Plus: Original Issue Premium
Less: Underwriter's Discount
Less: Cost of Issuance
Total

TOTAL SOURCES:

USES:
Deposit to Project Construction Fund
Deposit to Net Cash Escrow Fund
TOTAL USES:

SUMMARY OF FUNDS TRANSFERS:
Series 2010 Funds Transfer from GKB to UMB
Series 2010 Funds Transfer from GKB to the District
Net Funds Transfer

$1,645,000.00
$22,665.30
($25,014.98)

($35,000.00)
$1,607,650.32

$1,607,650.32

$155,236.87
$1,452,413.45

$1,607,650.32

$1,452,413.45 wire #1
$155,236.87 wire #2
$1,607,650.32

Section |l. Transfer of Funds by the District - Day of Closing - March 30, 2010

Wire #1: From George K. Baum & Co. to UMB - Series 2010 Escrow Fund

$1,452,413.45

UMB BANK, N.A,, KANSAS CITY, MISSOURI
Via Federal Reserve Bank of KC

ABA / Routing #: 101000695

CREDIT BNF ACCOUNT: 9800006823 REFERENCE: East Boulder County Water District

CONTACT: LEIGH LUTZ (303.839.2220)

Wire #2: From George K Baum & Company to District - Series 2010 Project Fund

$155,236.87

WELLS FARGO BANK, N.A.

ABA/ROUTING # 121 000 248

CREDIT COLOTRUST

ACCT. #101 804 3565

FFC: CO-01-1053-8001 East Boulder County Water District

3/30/2010 11:15 AM Prepared by George K. Baum & Company

Page: 1 0f2



George K. Baum & Company

INVESTMENT

BAMNKERS $SINCE

1828

AMENDED FINAL CLOSING MEMORANDUM

Estimated Costs of Issuance - (COl)

EAST BOULDER COUNTY WATER DISTRICT

Section ill. Cost of Issuance Allocation:

Bond Counsel $25,000.00
Escrow Fee $1,000.00
Rating Agency Fee $4,800.00
POS / Official Statement $1,500.00
Miscellaneous $1,700.00
CPA Verificaton $1,000.00
Total $35,000.00
Section IV. Additional Information:
Bond Delivery Instructions: DTC - Book-Entry
Release of Bonds after closing
Call DTC at 212-855-3752 GKB Participant #0129
Delivery of Transcript and Legal Opinion: At Closing
Distribution List: Phone Email

Mark Johns, President - East Boulder County Water District
Dick Lyons, Lyons, Geddis, Kahn & Hall, P.C.

Tom Peltz - Kutak

Rock

Hester Parrot - Kutak Rock
Kerstin Stevenson - Kutak Rock

Leigh Lutz - UMB

Colleen Carwin - UMB

Alan Matlosz - George K. Baum & Company
Mike Guertin - George K Baum & Company
Michael Persichitte - George K Baum & Company
Don Stills - George K Baum & Company

3/30/2010 11:15 AM

720-299-2015
303-776-9900
303.297.2400
303.297.2400
303.297.2400
303.839.2220
303.839.2216
303.391.5503
303.391.5485
303.391.5467
303.391.5479

Prepared by George K. Baum & Company

eastboulderwater@gmail.com
rlyons@lgkhlaw.com
thomas.peltz@kutakrock.com
hester.parrot@kutakrock.com
Kerstin.Stevenson@kutakrock.com
Leigh.Lutz@umb.com
colleen.carwin@umb.com
matlosz@gkbaum.com
guertin@gkbaum.com
persichitte@gkbaum.com
stills@gkbaum.com

Page: 2 of 2



DELIVERY CERTIFICATE AND CROSS RECEIPT

$1,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds, Series 2010

The undersigned hereby certify that we are, respectively, duly qualified and acting
officers of UMB Bank, n.a. (the “Bank”), East Boulder County Water District, in Boulder
County, Colorado (the “District”), and George K. Baum & Company (the “Underwriter”)
respectively, and in connection with the issuance by the District of its General Obligation
Refunding and Improvement Bonds, Series 2010, dated March 30, 2010, in the principal amount
of $1,645,000 (the “Bonds”), the Bank hereby certifies as provided in paragraphs (1), (4) and (6)
below, the District hereby certifies as provided in paragraphs (1), (2), (3), (4), (5) and (6) below,
and the Underwriter hereby certifies as provided in paragraphs (1), (2), (3) and (6) (capitalized
terms used herein and not defined shall have the meanings ascribed thereto by the resolution
authorizing the issuance of the Bonds), hereby certifies as follows:

1. The Bank will hold the Bonds, as requested by the District, on behalf of the
Depository Trust Company in New York, New York (“DTC”) pursuant to the FAST Balance
Sheet Agreement currently in place between the Bank and DTC. On the date hereof, DTC was
instructed to release and clear the Bonds for settlement.

2. On the date hereof, the Underwriter paid to the District, in immediately available
funds, moneys in the amount of $1,642,650.32 (representing $1,645,000.00 principal amount of
the Bonds, plus $22,665.30 net original issue premium, less $25,014.98 underwriter’s discount),
as payment of the purchase price for the Bonds in accordance with the Bond Purchase
Agreement.

3. On the date hereof, the Underwriter withheld $35,000.00 of the purchase price of
the Bonds, on behalf of the District, for payment of costs of issuing the Bonds.

4, On the date hereof, the Bank received $1,452,413.45, on behalf of the District, to
be deposited in the Escrow Account.

5. On the date hereof, the District received $155,236.87 to be deposited in the
Project Account.

6. The undersigned is duly authorized by all applicable laws, rules, regulations, and
corporate documents to make the representations contained herein.

4846-6092-1093.1



SIGNED as of March 30, 2010.

4846-6092-1093

East Boulder County Water District

By: W//%(\

President 4

UMB Bank, n.a.

By: \YAA»\

Authorized O}(ﬁcelx

George K. Baum & Company

Authorized Officer

[Signature page to Delivery Certificate and Cross Receipt]



KUTAK ROCK LLP

SUITE 3100
1801 CALIFORNIA STREET

DENVER, COLORADO 80202-2626

303-297-2400
FACSIMILE 303-292-7799

www.kutakrock.com

ATLANTA
CHICAGO

DES MOINES
FAYETTEVILLE
IRVINE
KANSAS CITY
LITTLE ROCK
LOS ANGELES
OKLAHOMA CITY
OMAHA
PHILADELPHIA
RICHMOND
SCOTTSDALE
WASHINGTON

WICHITA

March 30, 2010

East Boulder County Water District
Boulder County, Colorado

George K. Baum & Company
Denver, Colorado

$1,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds
Series 2010

Ladies and Gentlemen:

We have been engaged by East Boulder County Water District (the “District”), as bond
counsel, in connection with the issuance of its General Obligation Refunding and Improvement
Bonds, Series 2010, dated March 30, 2010, in the aggregate principal amount of $1,645,000 (the
“Bonds”). Capitalized terms used but not defined in this opinion have the meanings assigned to
them in the resolution authorizing the issuance of the Bonds (the “Bond Resolution”) adopted by
the governing body of the District. We have examined the constitution and the laws of the State
of Colorado (the “State”); the provisions of the Internal Revenue Code of 1986, as amended (the
“Code”), and the regulations, rulings and judicial decisions relevant to the opinions set forth in
paragraph 3 below; the provisions of the Securities Act of 1933, as amended, and the regulations,
rulings and judicial decisions relevant to the opinion set forth in paragraph 5 below; and such
certified proceedings, certificates, documents, opinions and other papers as we deem necessary
to render this opinion. As to questions of fact material to our opinion, we have relied upon the
certified proceedings and other certifications of public officials furnished to us without
undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law and as of the date
hereof, that:

1. The Bonds are valid and binding general obligations of the District.

2. All taxable property within the boundaries of the District is subject to ad valorem
taxation, without limitation as to rate and in an amount sufficient to pay the principal of and the

4847-8223-2837.1



KUTAK ROCK LLP

March 30, 2010
Page 2 of 2

interest on the Bonds when due. The District is required by law to include in its annual tax levy
the principal of and interest coming due on the Bonds to the extent the necessary funds are not
provided from other sources.

3. Under existing laws, regulations, rulings and judicial decisions, interest on the
Bonds (including any original issue discount properly allocable to the Owners of certain of the
Bonds) is excludable from gross income for federal income tax purposes and is not a specific
preference item for purposes of the federal alternative minimum tax. Also, because the District
has properly designated the Bonds as “qualified tax exempt obligations” within the meaning of
Section 265(b)(3) of the Code, in the case of certain banks, thrift institution or other financial
institution owning the Bonds, a deduction is allowed for 80% of that portion of such institutions’
interest expense allocable to interest on the Bonds. The opinions set forth in the preceding
sentences assume continuing compliance by the District with certain requirements of the Code
that must be met subsequent to the issuance of the Bonds. Failure to comply with such
requirements could cause such interest to be includible in gross income for federal income tax
purposes retroactive to the date of issuance of the Bonds. The District has covenanted in the
Bond Resolution and in the Tax Compliance Certificate executed and delivered in connection
with the issuance of the Bonds to comply with such requirements. We express no opinion
regarding other federal tax consequences arising with respect to the Bonds. We note, however,
that interest on the Bonds is taken into account in determining adjusted current earnings for
purposes of the alternative minimum tax imposed on corporations.

4. Under State statutes existing on the date hereof, interest on the Bonds is exempt
from State income taxation. We express no opinion regarding other tax consequences arising
with respect to the Bonds under the laws of the State or any other state or jurisdiction.

5. The Bonds are exempt from registration under the Securities Act of 1933, as
amended.

The rights of the holders of the Bonds and the enforceability of the Bonds and the Bond
Resolution may be limited by bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors’ rights generally and by equitable principles, whether considered
at law or in equity.

We express no opinion herein as to the accuracy, adequacy or completeness of any
statement, memorandum, prospectus or official statement used in connection with the offer and
sale of the Bonds.

This opinion is given as of the date hereof and we assume no obligation to update, revise
or supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention or any changes in law that may hereafter occur.

Re

¢

spectfully submitted,

4847-8223-2837.1
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March 30, 2010

George K. Baum & Company
Denver, Colorado

$1,645,000
East Boulder County Water District
In Boulder County, Colorado
General Obligation Refunding and Improvement Bonds
Series 2010

Ladies and Gentlemen:

We have acted as Bond Counsel to East Boulder County Water District, in Boulder
County, Colorado (the “District”), and in such capacity have rendered legal advice in connection
with the preparation of the Official Statement dated March 19, 2010 (the “Official Statement”),
relating to the issuance and sale of the above-captioned bonds (the “Bonds”) to George K. Baum
& Company (the “Purchaser”) on the date hereof. In connection therewith we have reviewed
information, documents, opinions, and certificates furnished to us by, and made general inquiries
of the District’s representatives and officials, other public officials, representatives of the
Purchaser, and other legal counsel with respect to the Official Statement, which we have relied
upon for purposes of this letter. We have assumed, but have not independently verified, the
genuineness of such documents, opinions, and certificates which we have examined.

While we are not passing upon, and do not assume responsibility for, the accuracy,
completeness or fairness of the statements contained in the final Official Statement and have
made no independent investigation or verification with respect thereto, based solely upon our
activities referred to above, nothing has come to the attention of the attorneys in our firm who
have worked on this engagement which leads us to believe that the final Official Statement
(other than the financial, statistical or engineering data and information contained therein and
any information concerning The Depository Trust Company and its book-entry system for the
Bonds contained or incorporated by reference in the Official Statement and its Appendices, and
any expressions of opinion or projections contained therein, as to which we express no view or
belief) as of its date contained, or as of the date hereof contains, any untrue statement of a
material fact or as of its date omitted, or as of the date hereof omits, to state any material fact
necessary in order to make the statements made therein, in light of the circumstances under
which they were made, not misleading.

4830-1223-1429.1



KUTAK ROCK LLP

George K. Baum & Company
March 30, 2010
Page 2

This letter is furnished to you by us in our capacity as Bond Counsel, is solely for your
benefit, and may not be copied or relied upon by or distributed to any other person without our
express written consent. Our engagement as Bond Counsel ends on the date of this letter and we
assume no further responsibilities or duties with respect to rendering legal advice in connection
with the Official Statement.

Respectfully submitted,

(ol fobla?

4830-1223-1429.1



Richard N. Lyons, Il Lyons Gaddiszahh & Hall

Jeffrey J. Kahn o Eve I. Canfield
John W. Gaddis A Professional Corporation (‘“””‘ Attorneys and Counselors Scott E. Holwick
Bradley A. Hall Matthew Machado
Steven P. Jeffers Madoline Wallace-Gross
Anton V. Dworak Chad A. Kupper
Adele L. Reester

Daniel F. Bernard Catherine A. Tallerico
Senior Counsel Special Counsel

March 30, 2010

East Boulder County Water District
Boulder, Colorado

George K. Baum & Company
Denver, Colorado

Kutak Rock LLP
Denver, Colorado

$1,645,000
East Boulder County Water District
General Obligation Refunding and Improvement Bonds
Series 2010

Ladies and Gentlemen:

We have acted as general counsel to East Boulder County Water District, in Boulder County,
Colorado (the “District”), and in connection with the District's issuance of its General Obligation
Refunding and Improvement Bonds, Series 2010, in the aggregate principal amount of $1,645,000
(the “Bonds”), we are authorized to render this opinion. This opinion is only intended for use in
connection with the issuance of the Bonds and shall not be used or relied upon by any organization
or individual for any other purpose. The Bonds have been issued and delivered pursuant to, and in
accordance with, the provisions of a Resolution adopted by the Board of Directors of the District (the
“Board”) on March 8, 2010 and affirmed on March 22, 2010 (the “Resolution”). Capitalized terms
not otherwise defined herein shall have the meanings set forth in the Resolution.

In our capacity as general counsel to the District and in connection with the issuance of the
Bonds, we are familiar with the legal affairs of the District, and have also examined (a) the proceedings
of the Board relating to the Resolution authorizing the issuance, sale and delivery of the Bonds and
relating 1o the execution of the following documents: a Bond Purchase Agreement, dated as of the date
hereof, by and between the District and George K. Baum & Company; a Paying Agent and Registrar
Agreement, dated as of the date hereof, by and between the District and UMB Bank, n.a., as paying
agent thereunder; an Escrow Agreement, dated as of the date hereof, by and between the District and
UMB Bank, n.a., as escrow agent thereunder; and the District's limited undertaking to facilitate
compliance with Securities and Exchange Commission Rule 15¢2-12 (17 C.F.R. § 240.15¢2-12) (such
documents and agreements along with the Resolution collectively referred to herein as the “Bond
Documents”); and (b) such other records, certificates and instruments as we deemed necessary or

515 Kimbark Street - Second Floor - P.O. Box 978 - Longmont, CO 80502-0978
Phone: 303-776-9900 - Fax: 303-776-9100 + www.lgkhlaw.com



Lyons Gaddis Kahn & Hall

A Professional Corporation (‘“""”\ Attorneys and Counselors

East Boulder County Water District
George K. Baum & Company
Kutak Rock LLP

Page 2

appropriate to deliver this opinion. Additionally, we have examined executed counterparts of the
Resolution and the Bond Documents.

Based on the foregoing examination, and upon the examination of such other documents,
records, certificates and proceedings as we have deemed relevant, we are of the following opinions:

1. The District is a duly organized and validly existing special district, political
subdivision and body corporate of the State of Colorado.

2. The Resolution has been duly adopted by the Board and is effective as of the date
hereof. As of the date hereof, no action has been taken by the Board to rescind or modify the
Resolution.

3. Assuming the legal validity and completeness of the documents prepared by Bond
Counsel (but not assuming any matters regarding the procedural requirements for the District's
authorization and execution of such documents), the District has complied with the procedural
requirements necessary to authorize and execute the Resolution for issuance, sale and delivery of
the Bonds; and has complied with the procedural requirements necessary to authorize and execute
the Bond Documents.

4. The Bond Documents have been duly authorized and executed by the District and,
assuming the legal validity and completeness of the documents prepared by Bond Counsel (but not
assuming any matters regarding procedural requirements for the District's authorization and
execution of such documents), the Bond Documents and the Bonds represent valid and legally
binding agreements of the District enforceable in accordance with their terms.

5. The issuance, execution and delivery of the Bonds by the District, the execution and
delivery of the Bond Documents by the District, and the performance by the District of its obligations
with respect thereto will not result in a violation of any applicable judgment, order or decree and will
not conflict with, result in a breach of, or constitute a default under, any agreement or instrument to
which the District is a party or by which the District is bound.

6. There is no action, suit, proceeding, inquiry or investigation at law or in equity before
or by any court, public board or body pending or threatened against or affecting the District, wherein
an unfavorable decision, ruling or finding would adversely affect the transactions contemplated by
the Resolution and the Bond Documents or the validity and enforceability of the Bond Documents or
the Bonds.

The enforceability of the obligations of the District, with respect to the Bonds and the Bond
Documents, and as set forth in the Resolution, may be limited by the provisions of bankrupicy,
insolvency, reorganization, moratorium or similar laws relating to or affecting the enforcement of
creditors’ rights generally, or by principles of equity now or hereafter in effect, by the exercise by the
State of Colorado and its governmental bodies of the police power inherent in the sovereignty of the




Lyons Gaddis Kahn & Hall

A Professional Corporation (‘“‘*”“" Attorneys and Counselors

East Boulder County Water District
George K. Baum & Company
Kutak Rock LLP

Page 3

State of Colorado and by the exercise by the United States of America of the powers delegated to it
by the Constitution of the United States of America.

This letter is furnished by me acting as general counsel to the District and is solely for the benefit of
the addressees here to with respect to only this specific transaction. | understand that you are not
relying upon me with respect to any opinion concerning the tax consequences of the Agreement, as
1o which | express no opinion.

Very truly yours,

LYO ADDIS KAHN & HALL, PC

By, //M WZZ’///Z/’

(A 7
Richard N. Lyons, II/
rlyons@Igkhlaw.com
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